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r th this issue appears our Monthly Trade Supplement. Owing to the Christmas Holidays our usual table of London Active 
4 Securities and the section on Commerce and Trade have been omitted in this issue.) 


RETROSPECT 


marks the passage of time better than Christmas. the gold standard, the contractual solidity of the debtor- 

ge is something about this holiday season which makes _ creditor relationship, the future security of capital—these 
mman’s life a thing apart. It is a season regularly set fundamentals seemed gone beyond hope of recall. 

awut the current of time, like a breakwater behind Yet now, at Christmas, 1936, economic recovery has 

i, for a moment or two, we can all take our temporal proved our saving grace, whereas political unsettlement is 

Sspmitual bearings, before being once again swept into the dynamite that threatens to blow up our civilisation. 

wide of men’s affairs, In our economic affairs, it is true, we still have in this 

anstmas, with the long momentum of its past behind country our chronically unemployed, our Distressed Areas 

;Wan its gifts, and with its orientation towards the and our languishing export trades, just as the world at 

W Year, is a season of greater unselfishness than any _ large still has its hard-hit, primary-producing countries like 

a iestival. We really begin at this time to think of Bulgaria, Greece, or Chile. But 1936 has at last brought 

aad ies as units, which we seldom do during some unity, of which we had despaired since 1931, to the 

year; of friends scattered over the seven seas; of trading world. In September, the French, American, 

sien, and of old men in the chimney corner; of those and British financial authorities ted to render 

_tunate than we; of the mutability of human devaluation of the franc easy. The uations of the 

m. And so we begin to think of Time itself, the other erstwhile gold bloc currencies quickly followed; and 

tof things to come, the destinies of the nations and a movement towards enlarging import quotas and redncing 

= Own, and what lies before us. Let us, then, ride tariff barriers in these countries began. This first faint 

« smoother waters of Christmas, 1936, and try to foreshadowing of financial and commercial unity in a dis- 

our bearings. traught world is now gaining its advocates in many quarters 

all certainly better off in this country than we and many countries. At the same time, during 1936 those 

oe OF six Chri ago. Then, the greatest commodity prices whose abrupt fall in 1929 in the 

mam depression the modern world has ever experi- Great Depression made an equally sudden spurt upwards; 

Mad settled upon it, as if the war of 1914-18 and this came as a final move in a cael curve 

enone. Men talked at Christ- which had begun to mount in 1933. With the rapid rise of 

a, the world were beneath their _ these prices, world purchasing-power revived; the value of 

» K was an economic fear. Politically, the trade increased with its volume; debtors began to envisage 

resumption of debt services with greater equanimity, and 

creditors even to contemplate the possibility of fresh loans. 

Shipping revived; the yield of foreign investments re- 

covered; unemployment fell; industrial capacity was more 

Our first thought must be one of surprise that in a world 

raised hindrances 


which, in five of depression, had 
to internati trade to a higher pitch than ever before, 
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recovery should have become so widespread in many coun- 
tries, and in so short a time after the trough of depression. 
America, Australia and New Zealand, Africa, India, even 
China, Britain, Belgium and Scandinavia; these are the 
high spots of world economic recovery. In every case 
they have been associated with radical monetary readjust- 
ment, scaling-down of costs, and the lowering of the rates 
which must be paid on borrowed capital. 

But the Christmas retrospect and prospect has certain 
obscure and even gloomy patches. In all Western coun- 
tries—from America to Denmark and Switzerland— 
‘* public works ’’ have come, unhappily, to take more and 
more the shape of giant armaments and munitions 
of war. : 

Compare, for example, our present state with that in so 
recent a year as 1932. In that year the Disarmament 
Conference opened; and, just before Christmas, on 
December 12, 1932, Germany was accorded ‘‘ equality of 
rights in a system which would provide security for all 
nations.’’ At that time, our hopes ran high. Those hopes 
were brought to nought. The year which is now drawing 
to its close began, as almost every New Year begins, in 
an atmosphere of sanguine expectancy. The League 
of Nations had been made effective against Italy’s 
aggression, largely by the pressure of British public 
opinion. Our Government had deeply pledged itself to 
support the League in order to win a General Election. 
But within the first few months of 1936 the League had been 
stultified by Italy’s swift victory in Abyssinia; Nazi forces 
invaded the Rhineland and tore up the Locarno Treaty; 
and there followed an understanding between Germany and 
Italy over Austria in July. In the same month, the active 
sympathy of the two European Fascist Powers for Fascism 
abroad declared itself when the rebel officers in Spain 
struck their coup de main. From that day to this, Ger- 
many, Italy and Japan have stood together. Russia alone 
stands on the other side of the fence; and perched on the 
top are the remaining democracies, furiously arming to the 
teeth in case the fence collapses. 

Thus, when we look about us this Christmastide we find 
greater political perils than before, but better economic 
conditions. Now this economic recovery cannot stand up 
indefinitely against political trouble; and even if we could 
be certain of keeping the peace there is still much to be done 
in the international field to make our prosperity secure. 
In short, our present well-being is conditional. We may 
safely say, however, that the omens for a further improve- 
ment in our economic lot by co-operative effort would be 
highly propitious were it not for the lowering political 
storm clouds which obscure the advent of 1937. Our 
economics are fast becoming a product of two disastrous 
political expedients: self-sufficiency and armaments. 

_ These things apart, 1936 has been a year of especial 
importance to the British peoples. A year ago we wrote in 
this column—almost with prophetic sense—an article 
entitled ‘‘ The Old Order C .’ To-day we look 
back on twelve months which have seen the death of 
a King who came to the throne four years before the last 
war, the advent of his successor, and then—a sequel which 
not the wildest imagination could have foreseen—the 
voluntary abdication of a young and popular monarch in 
favour of his younger brother, without anything approach- 
ing either an Imperial or a popular conflict. 
seems as if the immediate post-war epoch has already 
passed, while the links with pre-war days are snapping one 
after another. What of the new era into which we are 
plunging so rapidly? 

There are some reasons why we should take heart at the 
outset of 1937. In the past few months we have seen the 
consolidation of democratic forces behind the Government 
Or nae Um in one of the great Western democracies; and 
we have seen the crushing and complete victory of Presi- 
dent Roosevelt in another. In the thicd, our ows, we have 
seen a sudden firm rally on the part of the Government 
against para-Fascist disturbances, and a welcome 


1937 may bring we do not know. 
may at least console themselves 


the knowledge 
made some recovery from the more serious rebuffs of a 
on which few statesmen can look back with satisfaction. 
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EUROPE LOOKS AT pay, 


THe Pan-American Conference ; : 
being in session at Buenos Aires or ee at ending 
a constructive energy. Such energy would 
worthy in the proceedings of any in , 
kind in either hemisphere; but it is Particularly 
contrast with the negativeness, caution and 
characterised earlier conferences in this American set 
The two principal diplomatic instruments 
emerged from the senate session are a ro 
December 12th for the maintenance of the American 
and a treaty for co-ordinating, amplifyi and ensure 
fulfilment of the existing treaties between the ina 
publics. True, the action to which the Signatories of . 
two agreements pledge themselves does not roan 
undertaking to consult one another in the event of 
threat to the objects which it is the purpose of thes sa! 
ments to secure. This consultation will have to be 
owing to the rejection by the Conference of the Unite: 
States Government’s proposal for the establishment of 
permanent consultative body. 


The history of the Washington Four-Power j 
likewise went thus far and . further, cow meee 
the possible ineffectiveness of such an instrument When the 
time comes to make use of it. On the other hand, 
there is a will to co-operate, even an imperfect treaty ca 
serve the purpose of statesmen who have made up thi 
minds to take the initiative. And the will to imple 
the inter-American convention of December 12, , May 
be expected to prove effective; for the scope a 
is not confined to the distressing yet not superlat ‘ 
perilous contingency of a fratricidal war, of the E 
Paraguayan type, between two or more Latin- 
States. The obligations of this treaty are also ex 
made to apply ‘‘ in case of war outside America thr 
ing the peace of the American republics.”’ In that sit 
all American States alike would be under the st 
incentive to stand and work together. 


The world-wide scope of the new inter-American a» 
sultative agreement has inevitably raised the question af 
relation between the convention of December 12, 1936, 
the Covenant of the League of Nations. To the Cove 
sixteen out of the twenty-one Latin-American republi 
parties. The United States Government has assured 
sixteen States members of the League that it had 
intention of suggesting they should undertake any 
obligations that would either supersede or conflict ¥ 
their duties under the Covenant. This assurance hast 
doubtedly been given in entire good faith. 

At the same time, certain of the American States ma 
bers of the League, led by Argentina, have taken area 
their side to see that their rights and duties undet 
Covenant are preserved intact. In general terms, this p® 
has been made in Article 7 of the treaty for the f 
of existing er Oneenen agra | | 

oup led by Argentina has successtully ee ie 
Ciasinn in the soe tanatind of the United States Gover 
ment’s proposal that the contract es ee 
amnadives to withhold the supply of arms and 4 oe , 
discriminately from all belligerents—s pledge rac 
have inhibited any signatories who were @" co) 
members of the League from fulfilling their existing OF 
tions to discriminate between the covenant-breaket # " 
victim. And Argentina has expressly reserved her ™ 
freedom of action in such a case. n 

The tive aspect of the Conference's achieve 
the feieaiond attempt that has been mnie 
under the leadership of the United = . ee Ames 
of opposition from Argentina, to insula coal alr a 


$i 


from the rest of the world. America is to 
which can and will keep out of the pa 
ilities outside its own 
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inter-American politics is the enormous dis- 

= oe ical strength between the North American 
‘ and its Central and South American neighbours 
isparity which is as great as that between the German 
Pech and Czechoslovakia, or between the United Kingdom 
iNew Zealand. And the fundamental question of inter- 
ican relations, ever since yas ee ee ie 
Americas from European political control, has always been 
this: ar the attitude a the Latin-American republics 
ards the United States be like the attitude, in 1936, of 
(uchoslovakia towards Germany, or like the attitude of 
New Zealand towards Great Britain? During the war and 
te post-war years the Latin-Americans came to view the 
of economic penetration and naval domination 

oe side of the United States with an increasing sus- 
piion and even alarm. It should be added that anything 
at could reasonably be described as a United States 
imperialism was restricted to the limits of Central America 
ad the Antilles; while, even within these limits and in its 
mst extreme manifestations, it was mild indeed by 
cmparison with the full-blooded imperialism of the 
European Great Powers and Japan. The measure of the 
present achievement of President Roosevelt is given by the 
ww telation between the United States and her Latin- 
American neighbours—a relation which has been fructifying 
utBuenos Aires and can now be expressed in terms of the 
mation on Great Britain and the other self-governing 


bnow looked on by this physically predominant partner’s 
tsctiates as an asset for themselves, and not as a liability. 
Inter-American co-operation and Pan-American isolation 
i thus the two complementary tendencies in American 
this which the Buenos Aires Conference has thrown into 
‘Mid. This American spectacle will move the European 
‘Seaver to inquire, further, how far each of these two 
s is likely to go. 
closely, for example, will it be possible for the 
ons between the United States and Argentina to 
greumate to those between the United Kingdom and 
“Malia? The entente between the self-governing States 
seubes of the British Commonwealth manifestly rests 
Pm an identity of ideology. There is, of course, at least 
‘@imdiment of a similar ideological bond between the 
<_nman States members of the Pan-American Organisa- 
‘i, oY are all of them republics which originally won 
eign independence by throwing off the yoke of 
co thies. That, however, is now a an 
nd the great and growing ideological differences 
be erent American ies at the present day 
‘ae ® Count for more. The test question is that of 
# to be given to the formal common allegiance of 
se can republics to the political ideal of parlia- 
~iocracy. In Latin America this institution is 
a ouc as it is in Continental Europe. In some 
an countries at the present day even the pre- 
mtarism is being discarded in favour of 


i 
: 
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new-fangled and avowedly high-handed ideologies that are 
much more closely akin to the Fascism of Italy and Ger- 
many and to the Communism of Russia. 

Supposing that the New World, like the Old World, 
divides into three distinct ideological camps, may not the 
Pan-American organisation fall into the same difficulties as 
the League of Nations? And, by the same token, may not 
the insulation of the Americas from the rest of the world 
break down? Revolutionary political ideas are even harder 
to keep at bay than bombing planes; and Communism and 
Fascism may leap an Atlantic whose western waves ate still 
physically ruled by the United States Navy. 
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BORROWERS IN THE BOOM 


CapitaL is the proverbial handmaid of industry. If 
wassail in the kitchen appropriately accompanies high 
jinks in the hall, then the year 1936, when British industrial 
activity reached its highest level for all time, ought to 
be memorable in the new capital market. Actually 
the total new money offered publicly to investors, which 
rose, according to The Economist’s computation, from 
{169.1 millions in 1934 to £236.1 millions in 1935, has made 
a further modest gain to {255.7 millions. at figure is 
two and a half times as large as the total for 1931, the worst 
year of depression, but it is little more than two-thirds that 
of 1928, the best pre-depression year. 

The market, in fact, has been active, but not consis- 
tently active. Its constituent sections have varied from a 


state of incipient boom to idleness scarcely distinguishable. 


from atrophy, as the following table shows: — 
ToTaLt Borrowinc sy Direct Pusric Orrer 


on 
— 
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* Including county and public board loans. 


Foreign issues by prospectus have become almost non- 
exihaet: Buapite issues have been the lowest for any year, 
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THE ECONOMIST 


TO OUR READERS 
With the first issue in the New Year 
THE ECONOMIST 


will present an altered appearance. 


All editorial matter will be so presented as to 
conform to the highest standards of typography and 
lay-out. Among the changes are clearer type-faces, 
less solid arrangement of editorial matter, heavier 
and whiter paper and stiffer covers. 


Our aim has been to provide easier and more 
pleasurable reading. 


These improvements complete the process begun 

three years ago, when the first significant change 

in the appearance of the journal was made since 
its foundation in 1843. 


by home companies and partly to further revival in the 
market for new issues by municipalities and public boards. 

It would be difficult for any observer from Mars or the 
moon to deduce from our figures, either that 1936 had been 
a year of outstanding domestic prosperity, or that the 
interest-cost of new borrowing had continued to be any- 
thing from 1} to 2} per cent. lower than in 1928-29. Among 
the many explanations of an anomalous situation, pride 
of place must be given to the perpetuation of a system of 
unofficial, non-statutory but highly effective Treasury 
“ control.’’ It has been harder for a camel to thread the 
needle’s eye than for a foreign prospectus to win the 
imprimatur of the Committee to whom, this year, the 
authorities have remitted the task of interpreting their 
““ requests ’’ to issuing houses. But home company issues 
have remained entirely free, while the queue of home cor- 
poration borrowers has, on the whole, been kept steadily 
moving, and favoured issuers like the railways have even 
been stimulated by a Treasury guarantee. 


Official canalisation of part of the stream of new issues, 
however, does not explain why prospectus offerings by 
domestic industrial companies, which have been limited 
only by the borrowers’ appetite and the market’s powers 
of digestion, have been no more than 63 per cent. of the 
average for 1928-29. Undoubtedly, the latest revision of 
the Companies Act, and the zeal with which the Stock 
Exchange Committee is exercising its Petrine function of 
guarding the market’s door, have had a salutary effect in 
checking the issue of many “‘ bubble ’’ prospectuses of a 
type which disgraced the boom of seven or eight years ago. 
The favourite speculative company of 1936, moreover, has 
been a relatively small unit, usually in the aircraft, 
machine tool, engineering or armament trades. A number 
of these companies may have been prone optimistically to 
capitalise the earnings of a single prosperous year; but at 
least they have been anchored to reality by the market’s 
insistence on some earnings rather than the gold-brick- 
manufacturing hypotheses of the gramophone, photo- 
— and patent corkscrew enterprises of 1928. Estab- 
i concerns, being unusually well provided with liquid 
resources at the end of the depression (for non-liquidity 
arises normally from over- rather than under-trading), 
have financed a fair instalment of recovery without recourse 
to the market. And the incidence of high modern taxation 
is encouraging directorial boards increasingly to reserve 
annual pros fo eventual bonus share issues, rather than 
to pay high dividends and subsequently ask shareholders 
for new capital. 
Our figu ee ea, eee te 
in new borrowing since 1928-29, since do 
not eee eeny «the method of 
*” new capital on the xchange, i 
ing it direct 
Stock 


which are newcomers to the 
legitimate and expedient for man a | 
to make bape ** lines ”’ a cerns Whi mn 
vestors. The much-discussed Morris Motors MEADle to in. 
issue of 1936 was a “‘ placing ’’ which adminbiy a 
both the advantages and disadvantages of thig 
Actually, the amount of new capital whi 
market by way of “‘ permission to deal 
Exchange, without preliminary ordeal pre 
very large, as will be seen by compari hee . 
following table with those given earlier in this aren 
TOTAL BORROWING, INCLUDING “ PERMISSION To Dea.” 
(Million /) 


British 


183-9 326-8 
306-1 448-4 


* Including county and public board loans 


The figures show the value of all borrowings, 

tus or otherwise—the former being calculated meh 
and the latter at opening prices for official ~~ . Ow 
totals are swollen by such issues as that of F. W. Wod. 
worth, whose 3,750,000 new 5s. ordinary shares obtain 
‘* permission to deal ’’ this month, and opened at a mare 
price of {4 10s. per share. We publish the figures, ther. 
fore, tentatively and experimentally, as an indication of t 
upper limit assignable to the public creation of new capi 
in the last two years. It is noteworthy, however, that 
all-comprehensive totals give a far more striking impresin 
of the increased tempo of the market in 1936, compari 
with 1935, than the ‘* public offer ’’ figures alone. 


On page 656 will be found our usual detailed tabks 
showing the nature and distribution of the issues of i 
last two years, both on the old and the new bas, 
The figures suggest two supplementary observations. lh 
the first place, the process of converting existing capitl 
obligations to lower rates of interest continues, but siat 
the War Loan conversion was effected in 1932, the did 
beneficiaries have been borrowers other than the Baits 
Government. 


CONVERSION ISSUES 


(Million £) 
eee arene 


| 1932 | 1933 | 1934 | 1935 1996 
50-7 105-0 204-0 
172-4 136-9 108-2 
BB ces  cesmcgnieil 
223-1 241-9 312-2 


Secondly, the ordinary share tends creasingly oak 
favourite medium of new company finance. — 7 i 
of company prospectus issues of £33-6 millions, 
millions (18 per cent.) were in ordinary shares. 

out of {113.6 millions, some £70.3 millions 
were in ordinary shares. Of all company 


‘ 


& 
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‘“‘ New Basis ’’ (i.e. inclusive of ‘’ Pp 
as much as 78 per cent. were in the 
securities. 

Taken by and large, the increased element 0 
official and unofficial, tn — 

pears to have perceptibly s | the 
aon home as fistinet from foreign i 
wards established companies as 
prises. Undoubtedly, one result 
investment quality of the average new 
more speculative sections of the market 
axe has been chiefly applied. The 
cussions, however, of a policy 
borrowings in time of recovery and low 

ises the domestic side of ne : 

in a period of rising world prices, may a 
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INDIA’S FOOD PROBLEM 


(BY A CORRESPONDENT) 


in the relationship between nutrition and in- 
ina recently been spreading all over the world. The 
comes Assembly’s committee has issued illuminating 
lage the subject; and Sir John Orr’s Report on 
a Health and Income ’”’ in Great Britain dis- 
the nutritional problems of the leading industrial 
in the world. Quite other are the nutritional 
needs, and therefore the nutritional problems, of the popu- 
btion of an Oriental country, living very much nearer the 
subsistence level. In this article we propose to 
rraate the volume of British India’s food supply, analyse 
is dietetic content, and compare the resulting food values 
vailable, per head and per day, with the quantities laid 
i as Eoirable minima in the Report of the British 
\edical Association’s Sub-Committee on Nutrition. Our 
quires are based on the year 1931-32. 

The following table gives estimates of the gross output of 
fod grains, livestock products, oils, fruits and vegetables; 
slumns 4, § and 6 give details of the necessary deductions; 
stile column 7 contains figures of the net quantities avail- 
ibe for human consumption : — 


Foop PropucTion 1n Britisu Inpra 1931-32 


(Figures in thousands of tons) 
cesar nena sanpeneeneen 


Deductions and Additions Net 
Quantity 
available 
for Human 


sumption 


Conca paper — 
Cattle | Import + 


ig 
+ 
4° 


. 


c consumption, the oil cakes being 5 
estimating oi] extraction from seed are 25 per cent. for sesamum, 
Spe cent, for rape and mustard, and 44 per cent. for groundnuts. 


of the production figures, either official esti- 

have been used, or calculations have been made by 
the same average yields over the total areas as 
certain districts. For item 12, ‘‘ milk,’ no official 
available beyond the number of cows and cow- 
We therefore obtained, from various sources, 
the average period of lactation, the yield of 
day per cow and per cow-buffalo, and the 
cows in India do not yield any milk 
quantity required for feeding their calves. 
a figure for aggregate yield. Secondly, 
obtained from the health officers of a number of 
indian towns figures of estimated consumption of milk 


. 


TF 


ag 
fe 


: head per day. We also worked out an estimate of 


epa rural consumption. From these particulars we 
a at a figure of te consumption. Our produc- 
and consumption showed close agreement (to 
cent.); and the estimate in the table is the 


two sets of figures. 


| For item 14, ‘‘ meat,’’ no official data are available. 


dar ton Of meat is mainly confined to the towns. We 
» OM Over 150 municipalities out of a total of 700, 


be 0 Saughter of cattle, sheep and goats; and apply: 


ue eee Of animals slaughtered, per head of 
mon of these towns, to the remaining urban popula- 
tn’ Able to build up an estimate of urban meat 


— Ha We were also able to estimate the rural con- 


tt. The estimates for items ro and Ir, 
_ and ** fruits,’’ are less reliable than the 
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Sun Life Assurance 
Company of Canada 


ee 
The Company has been rendering service 
to the public in Great Britain for more 
than 41 years by enabling prudent men 
and women to their own and 
their families’ future, through comprehen- 
sive Life Assurance and anu plans. 


Sums assured * policies 
issued during 1086 4 Great’ Brtisio and’ Teelatd total 


£5,500,000 


Total Assurances in force at November 15th, 1935, in 
Great in and Iveland 


=69,500,000 
H. O. LEACH (General Manager), 2. 3 & 4 Cocxspur St., Lonpon. S.W.1 


gives the following per capita daily ration of food, amount- 
ing to 2.4 Ibs. in weight : — 


Cereals, including pulses 
Vegetables and fruits 
Milk and milk products 
Vegetable oils 
Sugar 
Fish and meat 
The population of British India ercening to the 1931 
Census) is 271 millions; but for purposes of consumption 
the equivalent man-units are only 186.4 millions. The 
following table gives the value of foodstuffs available for 
consumption per man-unit per day in British India, and 
compares it with the standard diet recommended by the 
British Medical Association.* 
Quantity popu 
“BALA. Scale 


Surplus + 
Deficiency — 


‘oti tity BMA. 
Dendyeen Qvaila e Scale 
Protein Ist class . 19-2 50 

Protein 2nd sauentewene 78-0 50 
Fats (grms.) 38°8 100 

Carbohydrates (grms.)... 679 500 

Calories 3,390 

These results correspond with a priori expectations. The 
food available per day has a high calorific value. In fact, 
if these statistics can be trusted, there is a surplus of calories 
over the minimum which must be co to maintain 
working efficiency. Poverty in the food supply shows itself 
rather in a deficiency of the more costly items—first-class 
proteins and fats—and in an excess of the cheaper carbo- 
hydrates. Thus, precisely the same phenomenon is 
observed in British India as when one compares the diet of 
the poorer classes with that of the well-to-do classes in a 
country with as high a standard of life as that of Great 
Britain. 

There is a substantial deficiency in animal proteins; but 
against this there is an equally substantial surplus of vege- 
table proteins. It should be remembered, however, that 
Colonel McKay’s detailed investigations into the jail 
dietaries of Bengal and the United Provinces have shown 
that only about 60 per cent. of the protein available from 
Indian cereals is actually absorbed into the human system. 
Thus, in fact, there may not even be a us of second- 
class proteins to offset the large deficiency in those of the 
first class. Moreover, our calculations do not take into 
account infants’ needs of milk, if they are less than twelve 
months old. In fact, in a country with as large a vege- 
tarian population as that of India, the consumption of milk 
per head should be higher than in countries with — 
meat-eating populations, like England and Sweden. Yet 
the per capita consumption of liquid milk in India is only 
half of that in England and a quarter of that in Sweden. 
<span tieatelcaiciatiahinmaieinaadeinaliiiaisesaaaaamaia 


food values used for this purpose is based on 

. B. S. Yajnik’s pam on *' Dietaries for 

lished by the Provincial Institute of the 

those ~— in Dr. ’s standard work on 
Public Health in India.” 
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Clearly, the most important task confronting the social 
reformer who seeks to make India’s food supply satisfy 
decent standards of nutrition is to increase milk production 
in India. The increase has to be as large as 100 per cent. 
A doubling of India’s milk supply will not only increase 
the quantity of animal protein available head, but will 
also increase the element of animal fat in Indian diet, which 
at present is largely supplied by vegetable oil. This is not 
as hopeless a task as may appear at first sight. India has 
a large stock of milch cattle—14.7 million cow-buffaloes 
and 38 million cows. It is true that the percentage of cows 
yielding no surplus of milk for human consumption is con- 
siderable; while the average yield per head, even of the 
stock which does yield milk, is deplorably low compared with 
that of the milch cattle of other countries—in fact, between 
a third and a fourth of the yield in England. But milk 
yield depends to a considerable extent on the quantity of 
food fed to cattle. And part of the vast quantity of cereals 
and other food grains now used for human consumption in 
India could with advantage be spared for cattle. 

The main conclusion arising from the survey is the 
grave deficiency of milk in Indian food supply. This brief 
study suggests that the whole subject of India’s food supply 
in relation to her nutritional] requirements is in urgent need 
of more thorough and organised investigation. 


I AM SPLENDID 
(By Mr Smith) 


In the crisis through which we have just passed the nation, 
by universal consent, behaved magnificently. Parliament 
behaved magnificently. The Press behaved magnificently. 
The Stock Exchange behaved magnificently. Lloyd’s 
Register of Shipping behaved magnificently. The licensed 
victuallers behaved magnificently. Sir John Reith behaved 
magnificently. Above all, the common people behaved 
magnificently. And it is as the embodiment and representa- 
tive of the common people that I write this article. 


We English are notoriously unemotional and have but 
little use for self-admiration. We tend rather to depreciate 
our merits than to display them in the shop window. That 
fact is, of course, recognised everywhere both at home and 
abroad. When we happen to have something specially fine 
to our credit we invariably pass on without asking for 
praise, like the hero who first rescues a dog from the 
Thames and then hurries away to escape the onrushing 
reporters. But sometimes we don’t get away in time; and 
then the weight of evidence, proving how splendid we are, 
is too much for us and reluctantly we have to give 
judgment in our own favour. 


That is what has happened in the last few weeks. 
Wherever I have gone as representative of the common 
le I have been told that I was wonderful. Archbishops, 
ops, city editors and leader writers have all refused to 
leave me unadvised of my almost unimaginable greatness. 
If any one of these important folk had told me about it, I 
should have been impressed. But when they all combine 
to tell me, the effect is overwhelming. 

Let us start with the Bishop of St. Albans—not one of 
my warmest admirers, but a pleasant hors d’cuvre to the 
richer fare that follows. He says: — 


During these last terrible days, however accustomed we 
had grown to all sorts of things, yet the heart of the nation 
rang true. 

That’s not bad, but a bit vague; and I like the Foreign 
Secretary much better. He says of me:— 


The most remarkable feature of the crisis has been 


id oem 
SE 


common le solaced o ik 
crisis. Notwithstanding them tres, ami 
me :— 
Some strong tide of instinc : 
flowing deep beneath the ae than of ne 
borne the people through the rapids of mys eusiatmt, 
to be proud of the way in which the nation has non” 
yet let there be no boasting in our pride, has st Od the 
I do think that is lovely, Ae es 
the Archbishop's sermon I take off ae am Ym 
first person to detect both the eddies on - oun, 3 ( 
the tide of instinct flowing deep within me. ana? ™ 
I shall be very careful not to boast abou naa 
to The Times leading articles, which are, T think, the he 


ofall. They say:— 

The nation has treated a great issue worthily; , 
moving steadily and soberly, with reluctance ia oma 
sentimentality, with searching of heart but without nm 
towards a firm conviction. tumal, 


And again :— 


The British people, facing its ord . 
glare of foreign publicity, Sas ie the gaan unpretetea 
tion of the world. A sudden emergency has enabled t} 
British people to prove its native greatness, 

So, you see, it isn’t only in England that i 
and well spoken of. It’s all wee world. ‘a a 
and Chicago, in Milan and Lourengo Marques, on th 
Potomac and on the Yangtse—everywhere men are 

to each other and exclaiming: ‘‘ How wonderful js 
Smith, and how admirable! ”’ 


To be quite frank, there is, in spite of all the praise, jus 
a shade ‘of bewilderment in the modest splendour of my 
mind. I recognise the fact that I have “behaved magn 
ficently, but I can’t, at the moment, see just what tk 
alternative to my magnificent behaviour would have bea. 
Suppose that my heart had not rung true. § that 
had not been steadfast, forbearing, cool, di vie, 
restrained and full of political instinct. Suppose that th 
deep tide had not flowed beneath the surface eddie. 
Suppose that I had not moved steadily and soberly, wih 
reluctance and searching of heart, but without sentima 
tality and tumult. Suppose that in a sudden emergeny! 
had not proved again my native greatness. Suppose, i 
short, that I had not been just the wonderful person that! 
have been. Exactly how would the deficiency baw: 
revealed itself? Of all the things that I did, what wodl 
I have omitted? Of all I left undone, what would! 
have done? 


After all, I did not decide on the Abdication, and I coal 

not have stopped it. I might, of course, have sent th 

wrong sort of letter to the papers. But if I had, thy 

would not have printed it. I might, I am told, have formed 

a ‘* King’s Party.’’ But if you were here and now® 

order me to form a ‘‘ King’s Party,”’ I sim 

know how to set about it. One useful hint, 

given me by The Times, which points out that I could 

broken windows by throwing stones. bey tre, 

but the stone-throwing would have been by: 
i i i , which would have bees t 

that, a deep instinct¥ 

itself native greatness. 

sometimes, when I am slightly off colour, 1 0 

worried, tryin g to make out what a man less wise, 

less amazing, less wonderful, less restrained and Yo 

dignified, moving less soberly to less firm 

full of deep instincts and running more to ' 

—what would such a man have done that 

myself? 

Of course, if this were a foreign country the 
would be simple. I should say at once that aa 
my being so fine was all make-believe and : 
are much in use abroad. But that theory W ‘Gecreal 
here—not with the Archbishop and the en . 
in it together. Those names in themselves er ont sa 
against on. I am driven by weight ot au 
temporal and spiritual, to the only 
that for some reason, which I don 
I am splendid. 
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NOTES OF 


easures.—Just as last year’s autumn 
Men an orn the bizarre affair of the Hoare-Laval 
ogg ’s ended with the even more bizarre affair of 
Pa award’s Abdication. Naturally, the Abdication must 
ee dow all other topics in the minds of members of 
public looking back over the session; but profoundly 
at ory as was the issue of the crisis in some ways, 
t emerged from it with enhanced credit. Mr 
puldwin’s reputation appears to have been enhanced most 
Indeed, the Prime Minister, who seemed on the 
tirement at the beginning of the session, now 
ye taken on a new lease of politica) Fits: and 
Churchill, who was gaining in reputation at the begin- 
Mr of the Session, has suffered at the end for his 
oi of an unpopular cause during the Abdication 
isis. Despite the irruption of that crisis, however, some 
t legislation has been passed during the autumn, 
ming the Public Order Bill and the Trunk Roads 
pil, The Marriage Bill, inspired by Mr A. P. Herbert, has 
fairly smoothly, and a Bill for establishing 
holidays with pay obtained a second reading. 
The Public Order Bill is certainly the main achievement 
dthe Session, even if it was far from the public’s mind 
m the gloomy December afternoon when King Edward’s 
Abdication was announced. 


* * * 


Help for the Special Areas.—The problem of the 
§edal Areas is very far from being solved, but the help 
tut is being given by one means and another deserves the 
wamest encouragement. No remedy has better chance of 
seeess than the Government-financed trading estate; and 
itis good news that, following on the initial success of the 
Tyne Estate, work has actually been begun on the new 
fate in South Wales. Work on this Estate—which is 
siuated “between Cardiff and Pontypridd, and is to be 
town as the Treforest Trading Estate—was begun on 
Monday. The first building is to be a paper mill; and the 
wntract, which states that local labour shall be used when- 
wer possible, has already been placed. The second series 
deontracts—for the provision of Estate roads and drainage, 
br the filling and levelling of the site, and for the provision 
dnilway sidings—are now advertised, and tenders are re- 
tmable by January 5. Gardens, recreation grounds, 
anteens, a restaurant and a bank will be included in the 
sate; and the railway will be led right into it and will 
fe access to sidings, etc. Applications for sites have 
tmady been received from 24 firms in many industries, 
ul ix factories are to be erected immediately in addition 
the paper mill. The Estate clearly offers substantial 
ss to industrialists; and it may well prove a 
| Vile economic as well as social revival in South 

. Almost simultaneously with its initiation comes the 
tw that Lord Nuffield has made a munificent gift of 
{000,000 to the Special Areas. The money has been 
feet at the disposal of three trustees (Mr Nigel L. 
tee, Lord Portal and Mr B. Seebohm Rowntree), 
~ uey will have full discretion to use it for the initiation 
 Pport of measures likely to give employment to those 
ee race ¥ well as measures designed for social 
oe ill obviously be plenty of scope for the 
a. The problem of the Special foie aks 
: *, however, is still very far from any final solution. 


* * * 


st Front.—In view of the persistence of 

pent Popular Front movement in this country, the 

handy ted front ’’ (a ‘‘ united front ’”’ seems to 
Be fade odes Liberals) between the Socialist 

ta Labour Party and the Communists is of 

Sig. 1 is not at all certain, however, that the 

even if it came off—would assist the Popular 

ent. The Communist Party has never had 

M with the Labour Party; and the recent 


Labour Party Conference at Edinburgh decided by an 
overwhelming may ane Communist affiliation. The 
I.L.P. split from the Labour Party after 1931, and put up 
candidates in opposition to Labour candidates at the last 
General Election. The Socialist League, on the other hand, 
now led by Sir Stafford Cripps and Mr William Mellor, is 
affiliated to the Labour Party; and since the Labour Party 
has rejected both Communist affiliation and open co-opera- 
tion with the Communists, it is extremely doubtful whether 
the Socialist League could pursue these policies and remain 
within the Labour Party. It is also one of the ironies of 
the situation that the Communists are officially in favour 
of a Popular Front, while the Socialist League and the 
I.L.P. are not. The central idea of the proposed alliance 
between the three extreme Left factions would, of course, 
be to organise a campaign on Marxist, class-war lines. So 
small, however, is the influence of the three factions, even 
combined, both in the country and in Parliament, that the 
Labour Party would clearly not be willing to abandon for 
the sake of their support one inota of the democratic and 
gradualist principles to which it is committed. And it now 
appears that Sir Stafford Cripps cannot even carry his 
own Socialist League supporters. It may be that an 
eventual union of Left-wing parties will appear in this 
country; but the proposed Marxist Front has not brought 
it perceptibly nearer. 


* * * 


Britain and Italy.—The decision of the French 
and British Governments to convert their Legations at 
Addis Ababa into consulates was announced at Rome on 
Monday. The news had been foreshadowed in a statement 
of Mr Eden’s in the House of Commons on December 16th. 
In the same statement, however, the Foreign Secretary 
declared that ‘‘ in any case it is not the intention of His 
Majesty’s Government to accord de jure recognition of the 
annexation of Abyssinia.’’ This last assurance, of course, 
is not an earnest of an intention to do anything effective 
for the vindication of international justice in execution of 
British obligations under the Covenant. The British and 
French Governments, if they are to be judged by their 
records up to date, are likely to recognise the Italian 
“* Empire of Ethiopia ’’ with alacrity if and when they can 
induce the Assembly of the League of Nations to pave the 
way for this by declaring that Abyssinia has ceased to be 
a State member. Such formalities do not touch the heart 
of the matter. The British people will remain deeply 
humiliated by our failure to fulfil our own international 
obligations to prevent the commission of what we regard 
as a monstrous international crime. In his latest speech, 
Signor Mussolini declared that Italy’s accounts in Africa 
had now been settled to the last centesimo, but that other 
accounts still remained open in other quarters. This is 
no very strong basis for the Anglo-Italian conversations 
which are now reported to have ended in a joint declaration 
on the respective interests of the two countries in the 
Mediterranean. A genuine Anglo-Italian agreement in a 
region vital to both parties might enable Italy to withdraw 
her perilous intervention in Spain, to leave the Western 
Mediterranean to Britain and France, and to leave Ger- 
many high and dry in Spain—an uncomfortable position. 
But we can scarcely trust Signor Mussolini’s word after his 
triple breach of it in violating the Covenant of the League, 
the Kellogg Pact, and the Italo-Abyssinian Non-aggression 
Treaty of 1928. How are we to assess his assur- 
ances—reported in the House of Commons by Mr Eden 
last week—that the Italian Government has not engaged, 
and will not engage, in any negotiations with General 

wo in the Western Mediter- 

ve these assurances any 

more value than those which were still being given by 
Abyssinia at a time when—as 
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Spain and Europe.— The European wire-pullers 
behind the scenes of the Spanish conflict are still hard at 
work. This week it is reported that 30,000 German troops 
are already in General Franco’s forces, and that they are 
manning tanks and artillery for the final drive on Madrid, 
the prelude to which seems to have begun. On the Govern- 
ment side considerable successes are still claimed in the 
north; and Oviedo and Burgos are suffering for the con- 
centration of Franco’s forces round the capital. The rebel 
leader’s strategy seems to depend now on his ability entirely 
to surround Madrid with the aid of the divisions supplied by 
his Fascist backers. Then simultaneous advances from the 
Talavera road, from Guadarrama, and Sigiienza would, if 
successful, force Sefior Caballero’s forces either to surrender 
with the capital, or to run the gauntlet towards Valencia. 
Three events during the past week have rendered the 
European conflict of interests over Spain more acute. First, 
the Russian Government announce that a Russian ship, the 
‘‘ Komsomol,”’ has been fired on and sunk by Spanish rebels 
or their foreign supporters; and it is reported that Russian 
warships and submarines have been ordered to convoy 
Russian ships in the Mediterranean. This opens up alarm- 
ing possibilities of a European war in all but name. 
Secondly, the still continuing hasty despatch of many 
thousands of ‘‘ blond Moors ’’ to Spain from Germany, 
under German generals, has led the French Government to 
intimate to the German Government that France will con- 
sider herself free to take any suitable action if ‘‘ volun- 
teers ’’ are sent from Germany in such volume. Thirdly, 
the definite understanding between Britain and Italy is 
reported to embody an Italian assurance to withdraw from 
supporting the Spanish rebels. If Italy does this, Germany 
may find herself in an awkward international predicament; 
and if, then, Germany and Russia withdraw from Spain 
together, Franco-British mediation will stand a real chance 
of success. For one thing is now evident beyond a per- 
adventure; if Italy and Germany left off aiding and abet- 
ting Franco, and if Russia left off assisting the Spanish 
Government, General Franco’s dastardly attempt at a coup 
de main would ignominiously collapse for lack of support 
among the Spanish people. 


* * * 


Rumblings in Germany.—Since the signature of 
the German-Japanese convention a few weeks ago 
Germany’s diplomatic prestige has swiftly fallen; and to- 
day she seems more isolated than ever. Despite French 
and British official invitations to hasten her participation 
in discussions on a general European settlement, the 
directors of Nazi foreign policy unremittingly cling to an 
isolation which their own acts, month by month, do most 
to crystallise. The reported Anglo-Italian understanding 
this week accentuates Germany’s isolation, and may well 
involve Herr Hitler and the Reichswehr leaders in acute 
difficulties, both in Spain and Europe as a whole. Last 
week-end, so it is said, General von Blomberg deprecated 
the despatch of so many “‘ blond Moors ”’ to Spain as it 
might involve Germany with the Great Powers of Europe. 
But Herr Hitler and his Nazi politicians successfully defied 
the Reichswehr leaders when the Rhineland was invaded 
last March; and they may do so again, before long. Indeed, 
the manifest hardships of the present German winter are 
obviously forcing the chief actors in the drama—General 
Goering, Dr. Schacht and, strange as it may seem, the 
German Ambassador in this country, Herr von Ribben- 
trop—to exhort the German people to look elsewhere than 
on their own material deficiencies. These deficiencies are 
partly the outcome of world-wide hindrances to foreign 
trade, partly the result of Germany’s monetary and 

policy, but mainly the result of the Nazis’ frantic 
cy and re-armament programme. This has 

n rationing of food imports, and of all civil indus- 
tries working for normal export trade, in favour of imports 

raw materials for the Nazi war economy. This winter 
the deficiencies and poor quality of food, clothing, etc., 
ve become painfully apparent in the lower income- 
classes. Accordingly, the propaganda campaign 

for external circenses—notably the demand for colonies 
in which German currency must be valid—has broken out 
with redoubled vigour in the three weeks, after it had 


become apparent that Herr Hitler’s a 

the Colonial League had failed to he 

ment round to the Nazi way of thinking. - 
France, Belgium and all ae bh 
Italy, the overwhelming sense of the peonle 

‘‘ colonial question ’’ can only be opened a: 
part of a general European settlement in = at i 
will agree, fully and whole-heartedly, to collsh ema 
polsinl = economic t of Bure? 
while, there is no longer an disguising 
which Germany has heme edie the 
frenetical militaristic preparation: the 

must be clouded by fears lest desperate 
desperate men, 


* 


pessimistic view is being taken of France’s fs nnath 
at the present moment. It is true that M. Vincent Ani 
Budget, passed by the Chamber on Friday, showed « as, 
of 4,000 millions (over £40 millions); and there is, ye 
a much larger additional total of loan i ane 
ments, public works, etc. The deficit, however ‘atin 
from the deflationary period of MM. a 
When deflation fails and reflation and n 
adopted instead, the persistence of a 
evitable for a time, particulle if hu aaa * 
ture has to be undertaken as well. e Solution can 
come from increasing revenues, resulting from busing 
revival; and business revival is st it 
France, despite the failure of the long-term interest tate x 
yet to fall. Moreover, recovery is likely in itself to temp 
capital back, and the Government’s new loan has be 
offered in terms which permit those who have madea 
on devaluation to retain at least 90 per cent. of theiry 
Time is on the side of the French financial 

once more. It may be that a bigger devaluation 
have brought quicker relief, and that the rise in costs 
offset some of the advantages. But a 30 per cent. ¢ 
tion is no trifle; and, more important still, prices and om 
in the outside world are now rising rapidly, whereas int 
case of most of the other devaluations they were fallig 
This fact is strongly in France’s favour. It may k 
again, that a slight lowering of the present pegged mt 
would be desirable—and it would be a pity to treat ti 
rate as sacrosanct—but the remaining disequilibrium, it 
exists, must be relatively small. It is on industrial revul 
rather than on exchange or gold movements, that Fran 
economic recovery now depends. 


* * * 


President Chiang Kai-shek’s Fate.—In the « 
of a week, the facts of the Chinese situation have be 
clearer, while the outcome is still impossible to pret 
It is now evident that the young Marshal’s coup 1s esse 
ally a piece of gangster’s work and not a subtle move 
high politics. His illustrious prisoner is not his cd ane 
and this means, unhappily, that the President's lite 
genuinely in danger. The position at Sianfu, m 
not unlike that at Vienna on the tragic day on 
Dollfuss was a prisoner in his own Chancellery in the 


of a Nazi gang. The Chinese Government ae 7 


similarly been deprived of its leader by 4 . 
of kidnapping is showing the same energy and fe 

as were shown in Austria by Dr. Dollfuss come 
Overwhelming Government forces are closing upon 
while their aeroplanes are circling over the city. it 
Hsiieh-liang has not a chance if he decides to fight 
His choice lies between surrendering at discretion Wi 
touching a hair of the President's head, or wreaking : 
revenge on his prisoner at the cost of conden 
to death when he falls into the Go Se recidal 
the moment, everything is still in suspense. 
Chiang himself is still alive, though one member as ab 
suite has already met his death by can do if 
to the President of what the young Marshal 


chooses. On the other hand, Chiang Kakshtt® 9 i 


: has flown 0 ld 
been allowed to land there; and he 
put his head into the lion’s den if he 
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some hope of negotiating a happy ending to 
there W85 “One of the most interesting symptoms is the 
the °° perturbation of the Japanese, who dread the 
sisgused Pe tions and combinations of Chinese politics 
pasible PeMordering hand of Chiang-Kai-shek is removed. 
ite athe Japanese do not believe that they can fish 
Byidently in Chinese waters that are troubled 
certain degree. This Japanese reaction will not 
beyond 8 n the Pnsident of ie Chinese Republic if he 
yon a. and sound to Nanking. 
w * * 


ranco- sh Dispute.—A dispute has arisen 
ae ced Turkey over the Pater status of 
Syrian district of Antioch and Alexandretta. The 
° why this year’s Franco-Syrian negotiations were 
-_ in contrast to the abortiveness of the Franco- 
oben ty of 1933, was that the French negotiators 
pis conceded the inclusion of the whole of the French 
od territory outside the boundaries of the Greater 
nando n in the boundaries of the Syrian Republic. This 
inclusion of considerable non-Sunni_ 
en: for example, the Fe ow = the we 
‘trict and the Turks in the district of Alexandretta an 
matter of fact, this latter district has never 
sched from the rest of Syria under the French 
regime; but, in virtue of decrees made by the 
Freoch High Commissioner in 1921 and 1923, it has 
ioved a special local regime which has included a certain 
measure of financial as well so Saree on Jo 
umangement was made in fulfilment of a French pledge 
that had Sion included in the Franco-Turkish agreement 
if October 20, 1921. This 0 poo pew ah apm aes 
j een Turkey and Syria, an ed it on lines 
a eiacided with the linguistic boundary between the 
Turkish and Arabic ae said eae 
Turkish population of Alexandretta an oc 
eesrian sides The French insisted upon this for the 
god reason that the assignment of this district to Turkey 
would have cut off Aleppo from the sea and have made the 
new Syrian State territorially halt and maimed. The con- 
ession of the special local regime was the — r0 quo on 
the Turkish Government’s acquiescence in this Frenc 
demand. There has been no ‘suggestion that the rights 
guranteed to this local Turkish minority in Syria have not 
ten scrupulously respected under the mandatory regime; 
and the taco Gyrian treaty provides for their mainten- 
ae under the sovereignty of the Syrian Republic. The 
Twkish Government’s grounds for raising the question of 
the status of the Antioch and Alexandretta district now are 
twofold. They say that the agreement was between them- 
vives and the French, and that, with the liquidation of the 
mandate, they will lose their present guarantee for 
te well-being of their Turkish fellow-countrymen within 
he Syrian frontiers. In the second place, they argue that, 
iSyma is to receive her complete independence, the Antioch 
Alexandretta district has an equal right to the same 
hon. The answer is that the geographical arguments for 
tte inclusion of the district in Syria remain unaffected, and 
that the Turkish element in the district is by no means the 
Whole nea nor even perhaps an absolute majority 
dit, The dispute has now come before the Council of the 
gue, and the two parties have stated their cases in terms 
ido not hold out much promise of agreement by 
oe. Both Turkey and France have, however, 
mm “ured that they will not seek a settlement by other than 
Micefal means, and they have also agreed upon an interim 
‘ume. France is withdrawing the additional troops that 
‘WW tecently quartered in the disputed territory, while 
“uty has agreed to the posting of neutral observers 
‘Mm§ the international fontier. 


* * * 


Ms Invisible Income.—lIt is a necessary conse- 
‘% the way in which Sir Robert Kindersley’s 
tistics of British capital abroad are derived 

I . t . ] 


Test is at first glance rather than 
t just published in the Economic Journal 


refer to capital outstanding at the end of 1934 and the 
income obtained from it in 1935. The total of British 
investments in oversea Government and municipal loans, 
in British companies operating abroad, and in securities 
of overseas companies quoted in London, is estimated at 
£3,414 millions at that date, an increase of £28 millions 
in 1934. To this is added an estimate (admittedly less 
reliable) of £300 millions for other forms of British capital 
abroad, including securities not quoted in London and 
“‘ direct investment.’’ This estimate has been raised by 
as much as {20 millions compared with the end of 1933, 
and a still larger increase will undoubtedly be recorded 
for 1935, and again for 1936, in view of the enlarged flow 
of funds to Wall Street. Sir Robert Kindersley calculates 
the total income on the £3,716 millions of British capital 
abroad at {167,900,000 in 1935. The increase of 
£8,700,000 shown in this figure by comparison with 1934 
is mainly accounted for by the larger dividends of British 
companies operating abroad, which of course include a 
large proportion of mining and plantation concerns; this 
trend also is therefore likely to be continued in 1936. The 
same group provides a further credit for the national 
balance of payments in the shape of sums placed to reserve 
and remitted to the United Kingdom. These allocations, 
exclusive of reserves for depreciation and obsolescence, 
are estimated at {5,900,000 for 1935. Still another credit 
item is loan repayments, which in 1934 totalled no less 
than {42 millions. These figures help to explain why the 
gross increase of British investments abroad, through new 
issues, British repurchases of investments formerly sold 
to foreigners, etc., sometimes seems out of relation to the 
sum apparently available for capital export. After 
allowing for larger dividends from ‘‘ commodity ’’ in- 
vestment and for a much higher shipping income, Sir 
Robert Kindersley’s calculations suggest that there can 
have been very little net surplus on the balance of pay- 
ments in 1936, and that most of the capital newly sent 
abroad, to the United States and elsewhere, must have 
been counter-balanced by imports of capital, long-term or 
short-term. 


* * * 


Peace in Lancashire.—After having caused the 
country some anxious moments, the dispute in the spinning 
section of the Lancashire cotton industry was settled at the 
last moment. The notices to cease work, involving about 
100,000 operatives, took effect at midday last Saturday. 
A few minutes before midnight the trade unions and the 
employers agreed on a compromise. A disastrous strike, 
which would have involved the whole industry at a 
moment of long-delayed improvement, has thus fortun- 
ately been averted. Since July, rg21, the wages of opera- 
tives have been steadily reduced without any whole-hearted 
effort to raise the efficiency of the industry by reorganisa- 
tion. The last two reductions in wages were made in 
September, 1927, and in November, 1932, involving cuts 
of 12} per cent. and 14 per cent., respectively, on standard 
piece price-list rates. The unions, it will be remembered, 
demanded a restoration of the 1932 cuts. The agreement 
reached last Saturday provides for an increase of 9} per 
cent. on the standard piece price-list rates, equal to 1s. 14d. 
in the pound. In addition, ‘‘ big ’’ piecers in the mule- 
room and adult male workers in the ringroom are to receive 
a rise of 2s. each. Actually, spinners and winders, who 
hitherto earned from {3 to {3 10s. per week, now receive 
38. to 4s. more, while the earnings of ‘‘ big’’ piecers, 
receiving about 30s. per week, are raised by 3s. od. or 
3s. Iod., and those of cardroom workers by 1s. 6d. to 2s. 
per week. Perhaps the most important feature of the 
settlement is the belated realisation by both parties that 
Lancashire’s fortunes cannot be restored without a measure 
of co-operation. The trade unions have furnished proof of 
their goodwill by giving a promise of co-operation in the 
long-delayed internal reorganisation of the cotton industry. 
The sole criticism which can be made of the agreement is 
that it includes no provision for restoring adequate con- 
ciliation machinery. How useful a iliation committee 
can be has recently been demonstrated by the 
sottlenaant 18: thn Aeaptte ia: tha ieee aactioas ot e 
industry. 
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Pig Marketing Breakdown.—After and 
groaning for three years, the machinery of the Pigs and 
Bacon Marketing Schemes has broken down altogether. 
The trouble has arisen because the farmers have not con- 
tracted to supply the curers with sufficient pigs to keep the 
bacon factories working economically throughout the 
coming year. The schemes provide that bacon pigs shall 
be sold on contract between feeder and curer, contracts 
being signed towards the close of the year to cover 
supplies during the ensuing twelve months. The 
approximate volume of home bacon supplies is thus 
known, and the Board of Trade can proceed to 
allocate import quotas to overseas suppliers. If the farmer 
defaults, however, the curer is entitled to purchase pigs 
on the open market, where—unfortunately for the success 
of the Schemes—the price paid has frequently exceeded the 
contract price. Partly owing to this price differential, the 
number of pigs offered on contract for 1937 is 314,000 
short of the minimum of 2,200,000 required by the curers, 
although the terms are the most favourable yet granted 
to the farmers. Last week-end, therefore, the Bacon 
Board (representing the curers) availed themselves of their 
right to declare null and void the contracts already signed. 
This breakdown of the Marketing Schemes is the more 
serious for the British producer, since import restriction is 
contingent upon the existence of a marketing scheme at 
home. Although it is officially stated that the import 
quotas already fixed for the first six weeks of the New 
Year are to come into force, the legality of the regulation 
will thus be open to question. Efforts are being made to 
save something from the wreck as we go to Press. But 
it is clear that if the farmers will not play their part the 
curers must be allowed to obtain their pigs on the open 
market. This would mean an end to the schemes in their 
present form, and would render import regulation under 
the Agricultural Marketing Acts illegal. It is possible, 
therefore, that the consumer of bacon will benefit from this 
week’s débdcle. 


* * * 


New Industries and Coal Supplies.—One of the chief 
paradoxes of the present system of control in the British 
coal-mining industry is its combined elasticity in some 
sections, and excessive rigidity in others. Colonel W. A. 
Bristow, chairman of Low Temperature Carbonisation, 
Limited, drew attention to this feature of the centralised 
selling system in the course of his speech at the annual 
meeting of that company on Monday. One of the statutory 
functions of the Central Council under the 1930 Coal Mines 
Act is to co-ordinate the operation of the district schemes. 
After these were introduced last August the Council, pre- 
sumably in the exercise of this function, passed a resolution 
prohibiting the duration of long-period contracts for the 
supply of coal beyond December, 1937. A month or two 
later it so amended this instruction as to permit colliery 
companies to contract as far ahead as March, 1938. Mean- 
while, the Executive Board of the South Wales District 
(Coal Mines) Scheme received inquiries from the National 
Oil Refinery, the Skewen subsidiary of the Anglo-Iranian 
Oil Company, Ltd., for the supply of anthracite duff for 
the service of a ial equipment on which they proposed 
to spend £24,000; and from the Low Temperature Carbon- 
isation Company, Ltd., for 150,000 tons of small coals, to 
be subsequently increased to approximately 400,000 tons 
per annum, for the service of one of its coalite and distilla- 
tion plants. The Skewen concern asked for a seven-year 
contract, and Low Temperature Carbonisation for a twenty- 
five-year contract, subject not only to the usual rise and fall 
clause, but also to arbitration provisions. In principle, the 
Executive Board were agreeable to both applications They 

r I jects as particularly desirable i 
so much from i 
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sent methods of regulation and urged ¢ vein 
defence of the Central Council, as exnlata ee 
officials on Monday night, is that ‘* it is ite dete eof 
an economic price for coal,’”’ that “ this duet" 
carried out if there were to be freedom to ms 
unlimited duration,’’ and that “ the last shin 
would desire is to prejudice the demand #028 om 
ban of the Central Council applies uniformly ty The 
areas in the country, and the “ explanatign » a mag 
Monday night would be weighty if the Central Cant 
been equally strong in the application of its 
ordinating functions. It is too well known ae 
so far the Council has been almost impotent in the : 
of its statutory duty effectively to Co-ordinate 
minimum prices, and that its failure in this imna 
has contributed materially to the ed direction 
land and export demand in recent years. There 
inherent incompatibility between achieving “* an econss: 
price for coal’’ and giving exceptional considerting 
special cases such as those brought to the notice of ¢ 
Council by South Wales. It is to be hoped that far 
Government intervention may be made unnecessary fhr 
review of the whole matter by the Co 


* * * 


The ‘ Girl Pat.’-—The long drama 
trawler, the ‘* Girl Pat,’’ ended this wk Gl the 
dust atmosphere of the Commercial Court. But 
there was a dramatic touch. When the skipper di 
with the boat, her owners claimed from the 
total loss by barratry, and a most unusual thing 
Though most of the underwriters after discussi the 
loss, two syndicates held out and fought the case for then. 
selves; so that although the claim in Court was for a toil 
loss, it is not improbable that the owners, before they wet 
into Court, had received from underwriters more than th 
boat’s market value. It is not easy to remember a similar 
situation. The case was fought on whether the boat was 
constructive total loss while she was sailing the Atlantic 
Barratry was not denied. But was she a constructive totl 
loss? Mr Justice Porter held that she was not and gr 
judgment for the underwriters. A boat is a construcin 
total loss when the owner is deprived of possession and itis 
unlikely that he can recover it. Was that at a gia 
moment unlikely in the case of the “‘ Girl Pat”? Th 
judge met the question frankly and said: ‘ If I had bea 
asked to say whether she was more likely to be lost ore 
covered, I should have had to say that I did not know.” 
That is a very fair comment and the judgment emphasis 
the fact that mere uncertainty and anxiety about the ult 
mate fate of a boat is not enough to substantiate a claim ia 
constructive total loss. All the same it seems hard lines 
the owners to insure a boat that is useless to them except 
for home fishing, have it stolen and sailed to Cental 
America, and then to be told that there is no loss. Its, 
all things considered, easy to understand the attitude 0 
those underwriters who settled instead of fighting. 


* * * 


London’s Fur Trade.—Since 1931—as we poislel 
out in an article in The Economist dated September lL 
—London has been gradually displacing Lei ~ 
premier position in the international fur ‘ne 
Britain’s overseas trade in raw furs has recently . 
progressive expansion, Leipzig’s turnover has suf 
insignificant dimensions, as the following table shows:— 

OVERSEAS TRADE IN UNDRESSED Furs 
United 
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oy 
1 Couneit her 
its one REFLATION AND RECOVERY 
however, ends everyone, from his own viewpoint, is 
nthe ex petal to project the trends of the past into the 
ee The conspicuous facts of the immediate past are: 
. at i) The reflation programme, which is based on the Federal 
ection of ip, qicit, credit expansion and low money rates; (2) a Pca 
There is »p continuous increase in production since the 
@N economi, er of 1934, which has lifted activity near to a statis- 
sideration {, jally conjectured normal; (3) a rise in commodity prices 
Hotice of th HM qhich has gained momentum in the last six months. 
1 that forthe s index of primary commodities, which was as low 
Ssary throng, Ws 78 just before the Administration took office, now stands 
it 200, at which figure it is almost 25 per cent, above a 
yeat ago; and (4) a definite sellers’ market in labour. 
Nevertheless, these qualifications should simultaneously 
the runaway HE 1, made: (1) While the Treasury has actually established 
n the dry-a is capacity to sell long-term issues on a 2} per cent. basis 
But somehon tie. the American economy in general has by no 


means adjusted itself yet to any such low figure; (2) while 
the index of production at, say, 110 is near a conjectural 
normal, (a) certain sections of our economy (e.g. non-resi- 
dential building and even residential building) are far below 
the average of the ’20’s and (b) it is apparently still impos- 


‘Hid 
Pe: 
Fees 


jas for a totl IE stle to single out any section that seems prima facie 
ore they west ; (3) while primary commodities have risen 
hore than the HH gectacularly, the official indices (including the cost-of-living 
aber a similar HF index) show no corresponding movement. As with the low 


money rate, the effects of higher primary commodity prices 
donot yet seem to have permeated the economic structure; 
and (4) while there is a sellers’ market in labour, there are 
ill millions on the relief rolls, and hypothetical millions of 
wemployed not on the relief rolls. 


APPREHENSIONS IN WASHINGTON 
Washington seems to be filled with apprehensions. It is 
dearly concerned with the fear that prosperity will evolve 
ito boom, and boom into collapse. So far, these appre- 


"fm ‘msions have expressed themselves in three directions: 
‘ (i) Uneasiness over the influx of foreign capital (hot money) 
ea dink mo our market; (2) intimations that further and perhaps 
ns dastic action will be taken to reduce the volume of excess 
ja oi ‘ves and regain control of the credit system and of the 
, 7 Cand money market; (3) suggestions that the Securities Exchange 
5 ie Commission will take further action to control stock market 
itude of 
or The financial community is variously influenced by these 
ns. Action taken to control the international 
of capital, as well as action taken to alter the 
ae pointed a. operation of the stock markets are matters of 
her i, ‘concern to Wall Street; and it must adjust itself to the 
Aly taken, without necessarily having much voice in 
mr “Whik po . Since little credit is now employed in the 
tly enjoyed » Proposals for limiting or reducing bank 
has to an apply more directly to the banking community; 
e shows :— euan one can do no better than point to the recep- 


| the last Treasury issue, and to the present prices of 


Si securities, to find evidence that the banking 
lion marks) is confident that whatever measures of credit 
ts a imposed, will not be so severe as to affect 
) $52 rate of interest. But Wall Street in the sense 
Bo market interest as well as Wall Street in the 
Be the banking fratemity, are persuaded that the 

oy Ms of such a long-term rate, maintained’ over a 
one ee a etna hang 
47 uneasy over protraction credit 
ninth policy, and remember that more than a year has 
prig’s expott Advisory Council recommended 
rks in , and that, although action was 
Hance of are nearly as as they were when 


OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 
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NEW YORK 


London Office: 
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BUSINESS ADVANCE AND LABOUR 

Industry seems less infected with misgivings than finance. 
thology sad Ot seppcieny ot eae: aeven Reaper 

e line; e ex oO is 
responsible for the ewand buying that has become = 
characteristic of recent weeks. On the industrialist’s 
horizca, the principal cloud is his relations with labour; and 
this takes more forms than the well-known cloud that 
Hamlet observed from the battlements of Elsinore. There 
is the fact of the sellers’ market in labour, which alone would 
occasion a rising trend of wages. Beyond this, there is the 
imposition of the Social Security taxes, which began in 
1936, and became substantially heavier in 1937—-combined 
with a strong probability that these taxes will be changed 
in the forthcoming session. Perhaps still more a source of 
anxiety is the intense rivalry for control of labour organi- 
sation between groups, as exemplified by the maritime 
strike on the Eastern Seaboard; and as elsewhere illustrated 
by the feud of the American Federation of Labour (Mr 
Green) and the Committee for Industrial Organisation (Mr 
Lewis). 

Beyond these generalities, there are innumerable strikes, 
sometimes by a few men in key processes, sometimes affect- 
ing an entire plant. Frequently the contention is for the 
time basis rather than piece-work basis in computing wages. 
In a great variety of forms, piece-work had become the 
prevalent practice in American industry; adopted, of course, 
on the theory that it increases output per man-hour. Per 
contra, it might be expected that a general transposition of 
the wage base would reduce output per man-hour; and this, 
in conjunction with the present wide ae of the 40-hour 
week, becomes one of the imponderables of the relations 
between management and labour in the ing months. 
At the present time, however, these considerations, which 
essentially focus on the question of labour costs, are dis- 
missed with the assumption that demand is strong enough 
to absorb them in higher prices. 


1938 BUDGET TO BE BALANCED 


In recent years, at this period, a good deal of concern has 
been felt about the Budget. It is now widely supposed that 
the deficit as a reflationary mechanism has outlived its use- 
fulness, and that, while supplementary relief appropriations 
will be introduced to cover the period to the 


rent fiscal (June), the oe to be introduced in 
January will propose a virtual balance for the 1938 fiscal 
year. 

It cannot be too 


strongly urged that the tone of the reports 
from Washington has completely . These reports 
emphasise three facts: (a) That the phase of reflation 
deficits as a mechanism of recovery is ended; (d) 
that while a tentative start toward quantitative credit control 
was initiated in 1936, more active measures will presently 
be taken, probably in the form of higher reserve require- 
ments plus some action in the direction of ‘' hot money ’’; 
(c) that the contemplated controls; while in some measure 
quantitative, are what are called qualitative—i.e. 
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the historic mechanisms of the restrictive or punitive mone 
rate. The nature of these controls has not yet been ind- 
cated, except in so far as the very limited application of the 
principle in the form of S.E.C. control of margin require- 
ments is taken as significant. 

New York, December 14. 


FRANCE 


THE DEFICIT AND BUSINESS 


AFTER a general discussion on the financial policy of the 
Government, which was severely criticised by the Conserva- 
tives, the Budget for 1937 was passed by 489 votes against 
106, i.e. by a majority much larger than that of the Popular 
Front. The final Budget is as follows :— 
Millions of francs 
Expenditure 
Revenue 
4,366 

This deficit arises only from the Ordinary Budget. There 
is still the Extraordinary Budget, yet to be covered by 
loans, the total of which is about Frs. 15,000 millions for 
defence and State public works. Even this does not repre- 
sent the total sum to be borrowed. One must add the 
Frs. 7,000 millions deficit of the railways and loans for 
the Pensions Fund. M. Vincent Auriol pointed out that 
expenditure since the devaluation of 1928 had always been 
50,000 or 55,000 millions, out of which 48 per cent. has 
been for public debt, 18 per cent. for defence and 34 per 
cent. only for State administrative expenses. Thus, 66 per 
cent. of the total cannot be reduced. 

The last 1935 Budget, M. Auriol added, had proved the 
vanity of formal Budgetary equilibrium not associated with 
economic recovery. The final figures of the 1935 accounts 
are as follows:— 

1935 BuDGET 
Millions of francs 
Verified accounts 
Cost of new social laws 
Estimates Excluded Included 


Expenditure 40,438 44,500 48,022 
Receipts 40,450 38,000 38,000 


+ 12 —6,500 — 10,022 
Extraordinary defence expenditure 6,265 millions. 

M. Vincent Auriol said there was no hope of Budgetary 
equilibrium, save in the revival of business. But this revival 
had begun. He contended that the estimated increase of 
revenue by 4,500 millions would prove too high. Wholesale 
prices had risen by 35 per cent. and retail prices by 15 per 
cent. only since devaluation; and the re-established margin 
of profitability heralded favourable developments. Finally, 
M. Auriol pointed out that savings, which brought 
Frs. 30,000 millions every year to the State in a time of 
acute economic crisis, would not fail when a revival in busi- 
ness was obvious. 


FOREIGN TRADE IMPROVING 
Foreign trade in November was as follows : — 
(000’s omitted) 
November, October, November, 
1935 1936 1936 


543,710 763,440 846,703 
898,124 1,143,225 1,476,630 
340,475 383,787 


2,247,140 2,707,120 
251,173 259,502 297,183 
393,330 


397,968 534,166 
802,459 888,367 


1,459,929 1,719,716 


315,105 787,211 937,404 
ane psteos ye sinen emer a= wrr wl ae gel 
millions if compared, respecti ith October, 1936, and 
Se ed ee nT ny ane to the inctvane of 
imports, provoked by fear of higher prices in foreign 


a 


markets. In volume, exports were oe 
imports were 575,000 tons more than in Qs 


GOLD HOARDERS AND THE NEW 1 


The main question now is whether the en 
answer the last appeal of M. Auriol and eo uu 
gold against the new 1936 debentures renaaarent 
years. No doubt, immediate a of 
payment of death duties, and the intrody 
Exchange of the subscription right a 
certificates, are astute measures which 
hoarders to sell to the bank gold which is 
and more devalorised by the rise in all 
It is to be feared, however, that certain 
convinced by M. Poincaré will not gph 
M. Auriol. Moreover, the capital hoarded 
least for a time—not be encouraged to return by the 
campaign of M. Jouhaux, General of of 
Unions, in favour of the nationalisation of all cay ae 
(banks, insurance, coal mines, metallurgy, ‘etc 
owners will also be disquieted by the almost aie 2 
refusal of the Senate to vote the com arbitration 
system of M. Léon Blum, which the Chamber has adopted 
Paris, December 23. 


GERMANY 


FOOD CARDS RE-INTRODUCED 


THE conditions of the new food-card system, which coms 
into force on January Ist, have now been revealed 
Having unpleasant associations, the term ‘‘ food cards” s 
not used officially. Instead references are made tp 
‘* customer lists,’’ which are to be kept by retailers, But 
the householder may be entered upon a customer list 
on presentation of a municipal card, issued on the basis of 
the number of persons in his family and their ages, Only 
butter and fats are for the present on the card system. In 
principle a household will be entitled to purchase a quan- 
tity equal to 80 per cent. of its normal (October, 1936) co- 
sumption, but no guarantee is given. The retailer wil 
himself be limited to a ration, which may be too much, but 
may be too small for the supply of those customers wh 
present cards; and if it is too small householders will have 
to change their retailers. 

The meat situation has improved. About the grain 
shortage nothing from authoritative quarters has appeared. 
Official utterances made between October and eatly 
December about the combined bread and fodder outlook 
seem to have been too optimistic. It was not admitted tht 
there would be any shortage of either, and it was oaly 
urged that farmers must deliver their full grain pr 
must not feed livestock with bread cereals fit for human 
consumption. 


REASONS FOR CEREAL SHORTAGE 


In October—that is, after the 1936 crops result wis 
known—it was officially stated, on the basis of a ~~ 
Nutrition Estate inquiry, that the bread cereal “ae 
the new crops year would be 12,400,000 tons, and 
consumption, including that for seed and industrial put 
poses, only 10,150,000 tons. It was added that the vety 
good fodder crops would relieve farmers from f ; 
and rye to livestock, as they did to a great extent 
past crop year. The potato crop was returned 
46 million tons, as against 41 million tons in 1 
beet, at 11} million tons, or 8 per cent, more 
and hay at 40} million tons, as against 
Other fodder crops were reported as very g¢ 
to the Frankfurter Zeitung, which first 
pending wheat shortage and the need for 
2,800,000 tons of rye, — is wee 800, 
the normal quantity, and 500 to 
wheat were ees for fodder in the crop 
Formerly very little wheat was so consumed. 

Unsatisfactory crops in 1934-36 had 
the present shortage than the contraction 
bread and fodder cereals. Only if tl 
compared with those of the exceptionally 
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* pecember 26, 1936 
be called unsatisfactory. The wheat of 

oat eats were much larger than the pre-war and vely 
ouch jarger than those of many post-war years preceding 
satsufficiency campaign. In 1913 (in the present 
the area the wheat crop was 4,040,000 tons; in 1926 
ei recent year), 2,600,000 tons; in 1933; 5,604,000 
on in 1934-30 the crop was almost stable at around 
000 tons. Rye cultivation was for a time inten- 
‘Mr, reduced. Production in 1913 was 10,100,000 tons 


‘onally high figure, however); in 1926, 6,406,000 
rsuade many (aa fears # 909,000 tons; since when the aveeeal has 
Coming mon fie 25 about 7$ million tons. Even these considerable 
partuations are insignificant compared with the reduction 
eaters if imports. The following figures (in tons) are of net 
oad wl imports -— 1936 
A io new 1927 1935 (11 months) 
Tale HR wheat ceeesceeeseceeees 2,530,000 145,000 23,000 
‘ey industries eg eS 2,105,000 282,000 166,000 
- Its ts ee 1,996,000 158,000 47,000 
y arbitratin The grounds on which the Government thought that it 


could permanently dispense with imports of fodder cereals 
ue not clear. Those who were optimistic about the wheat 
situation seem to have expected that the very good harvests 
of 1933 would be repeated; and also to have ignored the 
tad quality of the 1935 and 1936 crops, which resulted in 
wheat being used for feeding livestock. 

The prices of colonial goods rose this week by 5 per 
cnt. Their prices were already prohibitive, and certain 
tinds had disappeared from the market. In connection 


which coms 9% with the Four-Year Plan, it is stated that Germany in 1936 
en revealed HR produced 31.4 per cent. of her consumption of textiles raw 
od cards” is i materials, natural and substitute, as against 16.81 per cent. 
fe made to Min 1932. The retail turnover in October was 18 per cent. 
stailers. But MH higher than in October, 1935. Pig-iron output in Novem- 
mer list only HH ber was 1,256,700 tons, against 1,379,000 tons in October. 
1 the basis o LOSSES ON COAL EXPORTS 

ages. Only ; 
1 system. In In an analysis of coal industry finance, an economic 


hase a qua. (am joumal attributes the unexpectedly low dividends declared 


sr, 1936) con- fam this year by mixed iron and coal companies to the losses 
wil fm sulered on coal export. In very few cases did the profit 
oo much, bat fm mall coal business, home and foreign, provide even for 
istomers who fae “titing-off. The volume of exports of Ruhr coal has been 
lers will have a latively stable lately at a little below the figure of pre- 
isis years. The volume and value of Ruhr exports, as 
ut the grin well as average export and home (wholesale) prices, are 
1as appeared. fam sven as follows : — 
"and eatly Average Average 
dder outlook Exports Export teases 
admitted that Volume Value Price Price 
it was only 1,000 tons Mill. M. Marks per ton 
n quotas and TP eedbdsveies 20,679 408-8 19-07 20-11 
it for human 1982. .seeeeee 15,081 194-5 12-90 17-04 
1985 .......eceee 21,022 198-2 9-43 17-00 


The November foreign trade returns show an export 
s result was 2 Rm. 64 millions, against a surplus of Rm. 76 
in October and of Rm. 54 millions in November, 
eal stock for Hj ™35. This result is only moderately satisfactory. In 
the November export surplus suffered practically no 
dustrial put ; and total exports as well as exports of manu- 
goods increased, whereas this year both fell, 
eeding wheat Ji Imports in November this year increased very little, last 


extent in the i Yet considerably. The decline in exports was entirely in 





ed at neatly Hi} “Ports to Europe; and is officially attributed in part to 
| 1935; Suge the gold bloc devaluations. The export surplus in the first 
than nee months of 1935 was Rm. 459 millions: — 
, According Oct. Nov. Jan —Nov. 
ge the in re Imports Millions of Rm. 

: POONER on... cscccusceese 126-9 140-3 = 1,369-7 
oS {@) Livestock ............... 8-4 11-6 87:2 
vind tons o Animal foodstuffs ...... 38:4 41-6 409-7 
nd Vegetable foodstuffs 80-1 87-1 872-8 

rial goods ..,......... 229-1 217-6 2,483-2 
<5 to do with Raw 123-5 120-5 —1,402°5 
pats  B) Semi-s we 641 62:6 718-5 

hI 7 Manufactured............ 41-5 34-5 362-2 
rd year a enna ;: 5 sagan 


3,852-9 


POC C— eee eeererese 











Oct. Nov. Jan.-Nov 

Millions of 
I. Foodstuffs .........:ccsessseree 6-3 7°4 78-3 
(a) Livestock ........:.s000+ 0-1 0-2 2-2 
(6) Animal foodstuffs ...... 1-3 0-8 8-7 
(c) Vegetable foodstuffs... 4:9 6-4 67-4 
II, Industrial goods............... 425-2 414-3 4,233-4 
(a) Raw materials ......... 39-0 34°5 372-3 
(6) Semi-manufactured ... 40-6 38-4 423-3 
(c) Manufactured............ 345-6 341-4 3,437-8 
RUMEED evscdconnecassieae 431-5 421-7 4,311-7 


The Prussian Government announces the issue of a 
Rm. 200 millions 4} cent. loan, the main purpose of 
which is to convert Rm. 150 millions of 4} per cent. 
Treasury bonds maturing on February 1, 1937. The new 
loan is to be repayable within twenty years at the annua! 
rate of 3.2 per cent. In the first instance, the loan will be 
offered to holders of Treasury bonds at 97}. The price to 
cash subscribers is 97}. 

Money last week was temporarily plentiful owing to re- 
may of Reich Treasury bonds and Treasury bills. On 

riday and Saturday the day-loan rate declined. This 
week’s market opened liquid, with the day-loan rate still 
lower at 23-3 per cent. : 

BERLIN, December 21. 





ARGENTINA 





FURTHER ECONOMIC RECOVERY 

THE economic improvement in Argentina has become more 
marked during the past month. Prices of the three chief 
crops—wheat, maize and linseed—were 10.70 pesos, 5.60 
pesos and 13.70 pesos per roo kilos, yesterday, against 
10.60 pesos, 5.55 pesos and 14 pesos a month ago. The 
decline in the price of linseed is due to the abolition of the 
basic price and the expectation of an excellent linseed crop 
in Argentina. On December 2nd the Government sup- 
pressed the minimum prices of wheat and linseed, while 
retaining that of maize. The accompanying decree stated 
that the reasons for authorising the Grain Regulating Board 
to buy wheat and linseed at a basic price had disappeared. 

It has now become apparent that the export surplus for 
the current year will be substantially greater than in 1935. 
Figures of foreign trade for the first ten months of 1936 
compared with 1935 are as follows :— 

(Market values in pesos) 


1935 1936 
Imports ........++++ 986,816,138 921,360,073 
Exports .....0cceees 1,331,700,139 1,287,746,571 
Export surplus ... 344,884,001 366,386,498 


On December 2nd the value of the Argentine peso in the 
free market, which had remained for some time about 
17.60 to the £, suddenly jumped to 17.16. The free market 
quotation continued to rise, and on December goth reached 
17 to the {exactly equal to the official import rate. On 
the same evening the Government instructed the Central 
Bank to reduce the official import rate from 17 to 16 pesos 
to the {. The accompanying statement observed that the 
revalorisation of the peso was not artificial, but was the 
logical result of the improvement in the Argentine balance 
of payments. The Government, it was said, was gradually 
removing the emergency measures imposed during the de- 
pression, and this process would be hastened as soon as the 
principal countries approached the problem of definite 
-currency stabilisation. 

Argentine exports in November were in volume 1,484,047 
tons (against 1,133,964 tons in November, 1935) and in 
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value 159,047,079 pesos (against 111,578,403 pesos). The 
totals for the first eleven months of 1936, together with the 
corresponding figures for the same period of the two 
previous years, were as follows : — 


First ELEVEN MONTHS OF EACH YEAR 


Volume in Market Value 

Tons in pesos 
 alivccnscccckabduevnctensvchbasinees 14,160,133 1,318,572,542 
Shekel, cacucngaaiiinnessabandibhdiiins’ 15,090,804 1,443,278,542 
IIIT hits cht in on ana iiiiiaeeseienainniinaiinne 12,855,156 1,447,718,126 


Exports in value were made up as follows in the first 
eleven months of the two years : — 


(Market value in pesos) 


Products 1935 1936 
oh Riiiiandcsvimtnncianndsen 482,085,039 538,165,193 
Agricultural .............sesesssesseses 890,699,798 839,445,253 
NOE, ..ticidvctdicicbeabusstnbicineases 38,877,071 32,966,926 
RNR, . .cvcresccceccrcccevsvccnscpecsees 6,862,035 8,707,448 
Hunting and fishing ................. 6,517,601 8,155,743 
Miscellameous ...............eeseeeeeeee 18,236,998 20,277,563 


Average prices for the first eleven months of 1936 were 
48.7 per cent. higher in the case of wheat, 18 per cent. 
of linseed, 15.6 per cent. of maize, and 27.1 per cent. of 
unwashed wool. The value of dry and salted sheepskins 
was actually 99.1 per cent. higher. 

The decline in the value of imports during the eleven 
months as compared with 1935 was the inevitable result of 
the decline in exports which was so marked in the first half 
of the year. Now that the fall in exports has been com- 
pletely reversed, it is reasonable to expect an increase in 
imports in the near future. The import items which show 
the biggest declines are textiles, tobaccos and wood. 

The third official estimate of cereal and linseed sowings, 
together with the percentage of increase over last year, is 
as follows :— 


Crop Hectares Difference 

per cent 

GENIE: stbtnrintglinghentesaceveneninetstne 7,083,000 + 23-2 
INNES contenlidinesdengndvacsecsegnecte 3,010,000 + 13-2 
GEE ee nbedodeinihs<iscconsinnstantadéseoss 1,278,000 + 6-9 
BD Satcihcettitectbisisvidceeresnbteteses 892,000 + 26-0 
IE sniinnopnasecesnesopndsciesdeses 44,500 + 4:5 
BE cdiaeeubsithotheiesasennanaingadte 779,000 — 0-8 


The weather for the new crops has been very favourable, 
and harvesting is in progress in Northern and Central 


Argentina. 
THE NEW ANGLO-ARGENTINE TREATY 

The new Anglo-Argentine Trade Treaty, which was 
signed in London on December Ist, was received here with 
mixed feelings. The Argentine stockbreeders, as was ex- 
pected, were particularly disappointed. The meat clauses 
were generally regretted as calculated to reduce mutual trade 
between the two countries. A tax on the entry of Argentine 
chilled beef into Great Britain and a reduced quota have, 
however, been regarded as inevitable ever since the British 
Government announced its intention to subsidise domestic 
agriculture and give preference to the Dominions. The 
Treaty, while far from giving universal satisfaction, is felt 
to be much less unfavourable to Argentina than was ex- 
pected. Had the Treaty been published six months ago 
when the Argentine economic outlook was dark and de- 
pressing, more complaints would probably have been heard. 
But to-day the world, and especially Great Britain, needs 
Argentine products, and with the high prices now ruling, 
it is felt that it would require more than the meat clauses to 
effect a substantial reduction in the value of trade between 
the two countries. 

Buenos Arres, December 12. 








CANADA 


ee 


SYMPATHY WITH KING EDWARD 

HE bewildering crisis over the Abdicati f King 
Edward VIII has absorbed the attention of the whole 
coded, thee een ration, oy Now that it is 


ended, there i 
who hed wen onal papaya 


of a monarch who had won 
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during successive visits; but, while 
who hold that he has been 
ponderance of intelligent opinion 
transference of the Crown to King 
best. 


THE DOMINION-PROVINCIAL 


Meanwhile there took place shila she. 
Dominion-Provincial conference oat aaa wa noth 
correlated problems; representative deleoatine. a i 
Provinces, including eight out of the nine Peas” 
present, and Mr Dunning and other ators | 
the Federal Cabinet. The practical 
the endorsement of the National Finance Commis, me 
by the Conference and are likely to come into effect «, 
are three in number. After a discussion of the u.. 
effects of the recent ‘‘ gold clause ”’ decision by the Bet 
Court of Appeal, the provincial de 
urged the Federal Government to enact legislat; 
= — of the gold clause in contracts relati to 

rovincial and private bond obligations in Canada 
legalise payment of them, dollar for dollar, in any 
currency which is valid legal tender. Another 
called for the attainment of uniformity in : 
of both Federal and Provincial statistics. Thirdly, i 
agreed that the Dominion and the Provinces shor 
co-operation with the Bank of Canada, attempt to achi 
co-ordination in the timing of their several bond 

The King Cabinet has been continuing through 
Floud, the British High Commissioner, its negotiations 
the completion of the revision of the Anglo-Canadian fisea 
agreement; and while apparently the basic principles 
been settled, difficulties about details have arisen. Certain 
Ministers are resisting particular concessions to Britain, and 
a few days ago Mr Mackenzie King declared that he could 
not predict when a final bargain would be achieved 
even say whether the revised pact would be ready for 
presentation to Parliament in the coming session. 
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BUSINESS WELL MAINTAINED 


Business is being maintained at a remarkably satisfactory 
level; although the business index of the Bureau of Statistics 
has fallen slightly :— 


Car- Wholesale Bank General 


Week ending loadings Prices Clearings _—Index 
Dec. 7, 1935 67-0 72-7 94-7 98-8 
Nov. 5, 1936 71-0 77°4 95-4 112+1 
Nov. 21, 1936 75-0 77°3 99-2 113-6 
Dec. 8, 1936 71-3 77-2 94-4 112-9 


The chief business stimulant continues to be the boom ia 
progress in most of the mining districts. This booms 
creating a tremendous demand for supplies of all kinds 
Purchasing power has also been increased by increases in 
dividends and wages; in one fortnight alone recently the 
aggregate value of the wage increases announced wis 
about $2,000,000. Retail merchants report that, except 
special areas, their sales at the end of the year promise t 
be the highest since 1930 and that their prospects for winter 
business are > 

The F tr nel mae oats by —_ eh 
encouraging gains, and yield for November, 
Sanmendan was roughly $6,000,000 above the bo 
November, 1935. Expenditures, however, mm oo 
1936, amounted to $49,550,755, am increase of $1,750 
over November, 1935. , ? 

The Western grain crop is being rapidly sold, ee 
are tending to rise. On December 4th visible io 
Canadian wheat were reduced to 120,113,569 a om 
pared with 266,546,382 bushels on the parallel date 

Orrawa, December 12. 





SOCIAL CREDIT IN DIFFICULTIES 


: : recent 

Tue failure of the Social Credit candidates at i, 
civic elections—complete failure at ce ae in that 
failure at Calgary—may mark te ee 
’s fortunes. These defeats occurred in sod 
participation in the campaigns by Mr Aberhat 7 appeal 
provincial ministers and members, and in 
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‘al Credit ‘‘ covenants,’’ which entitle the cove- 
Soe socal dividends.” 
applicant for the dividends must sign a covenant, 
provision of which reads, ‘‘ I hereby covenant, promise 
nd agree: (1) To co-operate most heartily with the Alberta 
Government and with my fellow citizens of the Province 
of Alberta in providing food, clothing and shelter for every- 
of us.” When this was criticised as an attempt to 
build up 2 huge party machine by means of wholesale 
ibery of the electors by payment of dividends only to the 
githful, Mr Aberhart was most indignant and explained 
the clause as meaning that the recipient of dividends must 
ate in the new Social Credit economics of using 
credit. If he could ever be got to reconcile his 
ements with the facts or with his own subsequent state- 
ments, he might now be asked to explain the signed appeals 
‘sued by the Calgary campaign committee in the following 
. “ Remember that when you signed the covenant 
with the Provincial Government you agreed to give them 
full co-operation. This is the first opportunity you 
have had to show your sincerity of purpose. Vote, and 
yote a full Social Credit slate.’’ In the result, some 38,000 
covenantors produced less than 13,000 first choice 
votes for their defeated candidate for the commissionership 
_a sort of city manager elected annually. 


The stamped scrip scheme—with its ‘‘ Prosperity Certi- 
ficates ’’—and the attempt at a province-wide co-operative 
enterprise with banking functions—which is ‘‘ Alberta 
Credit ’’—are the main sections of the programme. Pros- 

y Certificates have failed completely. They will not 
mn their course and pay for themselves with the weekly 
stamps, but have been largely presented for redemption 
each month. The Government is now attempting to secure 
a partial re-issue of them as part of the salary of civil 
grvants and to the recipients of relief—both on a ‘‘ volun- 
tary” basis. The original authority was for $2,000,000 
of these Prosperity Certificates. A remnant, probably 
$30,000 to $40,000, of these poor paper imitations of real 
money is now being passed out to civil servants, who have 
the humiliation of getting rid of an unwelcome and possibly 
illegal medium of exchange. The Prosperity Certificate is 
definitely moribund. 


THE ‘‘ ALBERTA CREDIT HOUSE ”’ 


The Alberta Credit House Act has been proclaimed, 
the Credit House Board appointed and some sites for 
branch houses secured. For some weeks now, however, 
there has been rather a suspicious lull in the flood of 
announcements about the details of organisation. Individual 
covenantors with a claim to dividends are asserted to 
number some 380,000, or over 85 per cent. of all the adults 
in Alberta. The hitch apparently is in getting covenantors 
to give manufactured goods and farm products in ex- 
change for Alberta Credit. So far as the farmers are 
concerned, this is quite immaterial, because the scheme 
has been so long delayed that this year’s crop has, in large 
part, been already marketed for good old-fashioned money 
and, fortunately, for more of it than last year. So Mr 
Aberhart has already lost the great bulk of this year’s 

foreign exchange.”’ 


If it be true that Social Credit proper is doomed to ear! 

» the rather anxious question remains, what use will 

be made of the undoubted powers of even a Provincial 
t in being? What further measures will the 

; Government adopt at the next session, probably 
ss , to appease the wrath of disillusioned devotees? 
- collapses, what form will its collapse take, and what 
Wi qucceed it? Will it be physical collapse? Already poor 
gnansing (one of Mr Aberhart’s chief assistants) has 
oe ordered to rest so indefinitely that his portfolios have 
Parcelled out to other Ministers. Incidentally, this 
Government of about half of its religious 
y; and either or Edmonton, but not both, 
its full weekly measure of Bible prophecies and 


berhart, ones speaks often of feeling the 
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LETTERS TO THE EDITOR 


RECOVERY IN HOLLAND 


TO THE EDITOR OF THE ECONOMIST 


Sir,—Allow me to make a few remarks concerning your 
‘* Overseas Correspondence ’’ about Holland in The Economist of 
December 12th, 521. Your correspondent shows a great deal 
of optimism in beginning his letter with the assertion that ‘‘ the 
consequences of the devaluation of the guilder are al] favourable.” 

Having regard to the rather complicated structure of the Dutch 
economic organism, and the course of affairs in the months imme- 
diately preceding the depreciation, it seems to be premature to 
make up a balance so soon. My daily contact with leading men in 
industrial and commercial circles su me in = opinion that 
most of them are still awaiting the development of events before 

ronouncing a definite judgment upon the effect of depreciation. 

he only conclusion we can come to for the present is that the 
depreciation, combined with the Tripartite Agreement of Sep- 
tember 26th, has aroused an optimism which may be welcomed as 
a good thing in itself, but from which we cannot yet draw any 
conclusion about the final economic results. Orders that hitherto 
have been held back under the deadening influence of the depres- 
sion are being placed. I have, however, a feeling that in the 
last few weeks in some circles a reaction is growing. 

The conclusions of your correspondent concerning the influence 
of the depreciation on the port-traffic are a little one-sided. The 
following causes and figures show that other factors must be taken 
into consideration in accounting for the amelioration in the port- 
traffic of Rotterdam. In the first place, there was the increase of 
the port-traffic via Rotterdam resulting from the increasing costs 
at Antwerp following the strike there. In the second place, there 
was the considerable augmentation of the German traffic via 
Rotterdam during the third quarter of this year, which preceded 
the depreciation of the guilder. This increase is evident from the 
greater number of shifts worked by the Rotterdam dock labourers. 
The figures below speak for themselves. Another stimulus to the 
increasing activity in the port of Rotterdam was the reduction of 
the rents for quays, sheds and wharfs granted by the municipality, 
which came into force on June 15, 1936. The effect of these 
measures is clearly demonstrated in the following figures, giving 
the comparison between the numbers of shifts (half-day workin 
time) worked by the Rotterdam dock labourers in the third an 
fourth quarter of 1935 and 1936:— 


: 1935 1936 
Tibrd Quarter: sec sscccscscecnssidavetcaacevevessind 549,775 583,274 
Fourth quarter without December ............ 378,283 400,234 


The depreciation will most probably have the effect of an 
increase of port-traffic in this country. 

Your correspondent also concludes from the following figures, 
mentioned by him, that ‘‘it is obvious that there has been a 
decided change for the better ’’ : — 


UNEMPLOYMENT IN HOLLAND 


1934 1935 1936 
End August cecsesecrccereseseseererees 302,100 353,100 381,427 
End September ........ssessereeereees 309,600 366,000 390,091 
End October ........c.sccsceresereeees 328,900 381,900 394,444 


We all in Holland hope the change in the near future may indeed 
be in a good direction, but to infer already a decided change for 
the better from the above-mentioned figures is too optimistic. 

Yours faith y ii 


. Prate, 
President of the Netherland Society 
for Industry and Commerce and of 
the Shipping Association South. 





P.R. AND EUROPEAN DEMOCRACY 


TO THE EDITOR OF THE ECONOMIST 


Srr,—While not intending to enter the lists for or against 
Proportional Representation, as advocated by Mr Humphreys in 
your issue of November 7th, I would like to draw r attention 
to a significant fact attendant on the multiplicity of parties which 
has been evident in the post-war democracies. 

lenin side of he Hou nile fap men “ 
supporters sit on one side of the House w M parties 
directly face them. In all other countries, to the best of my belief, 
where democracy has existed since the War, the Parliaments are 
constructed in a round or crescent-sha manner, so that all 

tical parties are adjacent to one a Great Britain, with 
ts rectangular Parliament, is the eee which has managed 
to confine itself to a reasonable number of parties. 

‘Is it too far-fetched to that the multi Wer asioones 
is at least encouraged by Continental of adjacent 
benches? ©. Ig it not reasonable to suppose that proximity to one's 
imation of views, and that, in order 


to maintain the itoring waver of political parties. it is 


eA rsp Bale nc 


chat if the French Parlia- 
ment were reconstructed on British lines, within 50 years—if 
democracy can hold ‘out so long—the number of parties in the 
French. ber. would be reduced to manageable 
’ * Yours faithfully, 
~.» Ricnarp, M. Hatpane. 
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BOOKS AND PUBLICATIONS 


JAPAN AND WAR 


OF these five books on Japan the two from Japanese 
sources confine themselves mainly to objective statistical 
surveys of Japanese economics, while the others are almost 
inevitably directed to one set of questions: will there be 
war in the East, and what will be the cost to Japan? 
Mitsubishi’s analysis of the growth of Japanese trade and 
industry is an indispensable book of reference, whose use- 
fulness is limited only by the fact that in Japan a very 
important part of economic activity slips through the 
statistical sieve, and is not measured. 

Messrs Yano and Shirasaki’s book is the English trans- 
lation of a Japanese school text-book, and is therefore 
doubly interesting. The substance of the book consists in 
its statistical review of products and industries, illustrated 
by charts and pictures. Its comments on social and poli- 
tical matters are of a nature acceptable to the authorities, 
as is customary with text-books in all countries. We expect 
to be told that there is no country with a body politic so 
solid and sound as that of Japan. It is more interesting to 
read that there is cause “‘ for fearing that the sense of 
loyalty to the Throne when carried to extremes, as is seen 
on occasions, might ruin the affection through which the 
people turn to the Throne.’’ Is this the cloven hoof of 
criticism appearing in a text-book? At any rate, the 
student must find it encouraging to read that the country 
swarms with unemployed graduates, and the trouble is 
“‘ that there are too many schools and universities.’’ 

Messrs Tanin and Yohan have tried to estimate the strain 
that would be put on Japan by a prolonged war, on the 
lines of the Great War. A schedule of military require- 
ments is compared with industrial capacity and financial 
resources. Inevitably such calculations must be very 
approximate, and cannot justify the pretence of accuracy 
in the estimate that in the first half-year of war Japan will 
need 1,022,337 horses. The authors’ sources for this calcu- 
lation are not too relevant to the actual problem; it is more 
important to compare the industrial resources of Japan and 
her stipulated enemy, Russia, than to demonstrate that 
Japan could or could not sustain the burden of a war on 
the lines of the Great War. But granted their assumptions, 
the authors work through the problem in exhaustive detail, 
and most observers confirm their conclusion that Japan 
can bear the burden of a great war for only a limited 
period, and at the cost of ‘‘ shattering the class basis of 
Japanese Imperialism *’ in the event of defeat. 

To Miss Freda Utley facts are ammunition with which to 
mow down her target: Japan’s bluff. Her attack is that 
of the idealist who hates the social injustices of Japan, ‘‘ the 
acute social antagonisms, the stored resentment and fury 
of the millions of underclothed and underfed workers, 
peasants and artisans and of the desperately struggling 
petty bourgeoisie.’’ Japan, she maintains, is actually as 
politically and socially unstable and as near to revolution 
as was the old Russia, from which Japan differs mainly in 
that she has not yet experienced her 1905. Miss Utley’s 
book should be read for its comprehensive knowledge of 
Japan and for its passionate faith in a cause. But her zeal 
of phrase tends to oversimplify, and her eye to select what 
fits her mental framework. There are, despite ion, 
many Japanese who are as critical of their own affairs as is 
Miss Utley, and social revolution may not be as imminent 
as she suggests. 

As.a journalist Mr Guenther Stein is concerned to show 
what is, and leave what ought to be to look after itself. 
His interesting book surveys the position in Japan, Russia 

** Japanese Trade and Industry.” Mitsubishi Economic 
Research Bureau. Macmillan. O64 pp. ars, 

Sha. beep A Seat SR: ano and Shirasaki. Kokusei- 

“ When Japan Gees to War.” By Tanin and Yohan. Lawrence 

s ans Feet of Clay.” By Freda Utley. Faber and Faber. 


a . ve 
s08. 6d. in Ferment.” By Guenther Stein. Methuen. 244 Pp. 


and China. Under an ever-increasing 

Japan pushes on in the arms race. Russia 
corner, and the Japanese Army has recognised ¢} 

to strike alone is gone. There are signs of 

in China in opposition to Japan. War, if it 
solve nothing for Japan. even in victory, and 

ably spread from the East to the West. Yi 

thin barrier with which to hold back 

feels almost inclined to close his account on 
guised pessimism. As in the West, so j 
chances to build a system of peace with | 
missed, thanks to too narrow a sense of in . 
and the absence of courage with which to 
viction. With this book Mr Stein meets a real need, 


SHORTER NOTICE 


“ Coal: Its Constitution and Uses.” 
and Godfrey W. Himus. With a 
upon Fuel Economy and Heat Transmission 
Furnaces, by Reginald J. Sarjant. Longmans. 691 peg 
25s. net. 

This huge volume takes the place of Professor 
“Coal and Its Scientific Uses ’’ (1918), and is inely toa 
a standard work for just as long. It is an exhaustive treatis: 
on the chemical! constitution of coal and methods of utilising 
this greatest of our raw material assets, to which are prefixed 
certain economic remarks, few in number but thoroughly 
judicious. The cost of getting coal, the authors urge (to gi 
one example), is largely a question of miners’ wages, 
chiefly depend on the cost of food, clothing and housing 
Hence, any policy which aims either at restricting British 
oversea trade or at higher food prices, in the supposed interests 
of agriculture, will undermine, and probably in the long ru 
ruin, our industrial and commercial system. N: i 
some opinions to the contrary, the authors hold fast to the 
dictum, which W. S. Jevons emphasised, that the mor 
economy is practised in the use of coal, the more will its 
consumption increase. An impartial examination of the facts, 
e.g. of the electricity industry’s consumption of coal, certainly 
bears this out. So does a brilliant series of chapters on fuel 
economy in the manufacture of iron and steel from the time 
of the Industrial Revolution. 2 

But that is to anticipate. The book opens with the origin, 
formation and classification of coals, and the authors give 
general support to the peat-coal-anthracite theory. They 
study the geographical distribution of the world’s coalfields, 
and then devote a long section to the chemical constitution 
of coal. Combustion next receives their attention, with chapters 
on the smoke nuisance and smoke abatement. In considering 
the utilisation of coal, they give special attention to the 
carbonising industries. Pulverised coal, boiler design, “¢ 
and-oil mixtures, hydrogenation and the production 
electricity are all studied, and there is a chapter on a = 
in which Professor Bone has no rival—incandescent . 
combustion. This is a monumental work, entirely wanes 
its distinguished authors, and must necessarily hold the 
for many years to come. 


BOOKS RECEIVED 


4 
Economic Development of France and Germany, 1815-191 
sai Fourth Edition. By J Oe Clapham. (Londen) cae 
University Press, Fetter Lane, E.C.4. 420 pagers To 
the Canadian Textile I . . 
4 Graphical Suse of ) “McGill University Resear 
248 pages. No price stated. Ni. M, Joshi. (Poot 
Urban Handicrafts of the Bombay Deccan. ad 
Gokhale ates. of hon Deccan. Zooncesic. 207. pee 
iner. ndon) Rudolf Steiner 
Weel er By R. Steiner. (London) 306 pages. No pric 


: Street, W.C.1. 
ing 
stated 


Reckoner and Wages Calculator. By O. E. Griffith. - 
Gitta cad Noepute, Ltd. 63s. net. Swiss 
Some As of Marine and Other Insurance 1* 
Corporation, 


99 Gresham Street, E.C2. 9 
price stated. 


H. Gestrich. 
Nowe Krediipolitih. Pe 
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ARGENTINE EXCHANGE 


t ition of the Argentine ex lends 

THe ee inticest to the modemsation of the Republic's 
structure, whic n successfully eved 

shin the last year and eer re the IRE 
fnancial reforms in March, 1935, there been no 
mental change in the Argentine monetary system 

‘ane the end of 1899. The reform laws were five in 
er, and all a with = formation and powers of 

new Central ; ey gave unity to certain 
the ions, previously ee such as the aa ane 
ing medium, rediscount operations, and the re. - 
a ee foreign exchange value of the national cur- 

. Emphasis was laid upon Je A csgnic of a Central 

in adjusting the internatio ce of payments— 
po Heconsity in developing an agrarian economy exposed 
to violent fluctuations in exports. | 

The Decree promulgating the financial reform laws was 
signed on March 28, 1935, and on the 13th of the next 
month a pare was ae ee Fl ua Bese a sur- 

of 20 per cent. Oo rate of exchange 
cable by importers of goods from countries which did 
not show a ane balance _ favour of ee am 
exchange control regime then in operation had n 
sdopted. at the end of apne: 1933, when re world 
in market was depressed an gentina was faced with 
erenal and disturbing feature of an adverse trade 
balance. The measures undertaken at that time included 
the formation of a Grain Regulating Board, in order to 
guarantee a ane prices a ee the —_ 
were prepared to purchase grain from native growers. 
funds to repay the Board for any losses were 
to be obtained from the margin between the rates at which 
the Government bought and sold export bills, practically 
all of which became deliverable to the authorities. The 
Government’s buying rate (paid to Argentine exporters) 
. - 15 ge per f or selling me (payable 
ers with priority permits) was, until recently, 
17 pesos or over. Meanwhile, there was also the ‘‘ free ’’ 
exchange rate. This applied only to such foreign exchange 
as had not to be sold to the authorities. It was subject 
to the normal market influences, and until recently stood 
consistently higher than the Government's selling rate. 

The Government’s profit has thus been substantial, 
though its extent has been only occasionally revealed. 
thanks, however, to the recovery in world grain markets 
since 1933, no considerable amounts have been required 
to compensate the grain board and other boards. The 

of Finance’s report, covering the year 1935, 
sated that receipts in the Government’s Exchange Profits 
Account amounted in 1934 to 119.2 million pesos, and in 
1935 to 118.1 millions. The exchange loss on the public 
debt service and other payments accounted for 24.3 
million pesos in 1934 and 31.8 millions in 1935—a total 
of 56.1 millions. The financing of thé various regulating 
boards which obtained their resources from the Exchange 
Fund tequired the sum of 10.7 million pesos in 1934 and 
%5.2 millions in 1935, or a total of 35.9 millions. There 
was thus at the end of 1934 an unutilised balance of over 
& million pesos, and at the end of 1935 a balance of over 

) million pesos. At that date, the Exchange Profits 
‘und totalled 144.9 million pesos (say {8} millions ster- 

distributed as follows: gold, foreign currencies and 


Values Tealisable in foreign currencies, 82.6 million pesos ; 


in the Banco Central, 62.3 million pesos. 
unofficial 


aan reports have suggested that oo 
Testore freedom to the exchange market. How far 


| existing conditions lend colour to this suggestion? 
 qste can be no doubt that the economic situation has 


atgely consolidated. Mainly owing to the devaluation 
& latge gold holdings of the old Conversion Office, 


debt have effected, or will effect, considerable reduction in 
debt services, and will lessen the demand upon available 
exchange. The position of the Central Bank is excep- 
tionally strong, the latest statement showing a ratio of 
gold and foreign exchange to note circulation and sight 
liabilities of over 88 per cent. The Bank is now exercising 
its orthodox functions by regulating the basis of internal 
credit and intervening when necessary to control the 
external value of the peso. 


Further, the reasons for maintaining large Government 
exchange profits have virtually disa , trade 
is booming, and prevailing sentiment is optimistic. On 
December 2nd the Government suspended the guaranteed 
minimum prices for wheat and linseed, and thereby re- 
stored liberty of movement to the grain market, although 
for the time being the basic price of maize is being main- 
tained. The decision was followed on December roth by 
a reduction in the selling rate for official exchange from 
17 to 16 pesos, which halved the Government's profits and 
gave a corresponding benefit to importers and other re- 
mitters through the official exchange market, who need to 
purchase foreign exchange. 

Already the “‘ free ’’ exchange rate is practically at the 
new level of the official selling rate. As heavy maize 
shipments and good wheat and linseed crops are expected, 
the superabundance of export exchange will: make it diffi- 
cult to avoid a general lowering of exchange rates. 
Full relaxation, however, is most likely to take place in 
stages, as circumstances permit—or compel. The Grain 
Regulating Board is still in existence, and official opinion 
believes that if unforeseen circumstances arise, it may 
again have to support wheat and linseed prices. This 
implies that some margin between the buying and selling 
rates of official exchange will be maintained as long as 
possible. An alternative to a further lowering of the 
selling rate would be the raising of the official purchasing 
price from 15 pesos. This would benefit grain exporters, 
but, in view, of present world prices, it is hardly likely to 
come about. 

The omens, generally, suggest that the authorities will 
follow a middle course between raising the buying rate 
and lowering the selling rate for official exchange. So 
long as any system of exchange control remains, the 
priority terms of the new Anglo-Argentine Trade Agree- 
ment continue to apply to the provision of sterling ex- 
change to cover remittances from Argentina to this 
country. The wording of the relevant clause appears 
loose enough to enable this priority to be retained so long 
as there is the slightest vestige of control. From the 
general point of view of all remitters, full freedom in the 
exchange market would naturally be welcomed. But from 
the British exporters’ viewpoint, importance attaches to 
the apparent absence of any intention, so far, to suppress 
the system of priority permits which implies the payment 
by many competitors of a surcharge up to 20 per cent. 

rom the Argentine standpoint, also, this surcharge is the 
most important feature of the exchange control. The 
priority permit system, which gave importers exchange at 
the official selling rate and relieved them from the 20 
per cent. surcharge, has enabled the country to direct the 
course of trade so as to fulfil its trade nts, under 
which imports have been stimulated from various countries 
which have purchased Argentine products. In a. recent 
official report, indeed, the Argentine Minister of Finance 
emphasised the importance.of this control so long as inter- 
national trade remains fettered by high tariffs, quotas and 


The upshot is that so far as her foreign exchange reserves 
are concerned. Argentina could safely abolish “all her 
controls to-morrow. The difficulty lies rather in 
the way in which her control system has become involved 
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"has been a temporary demand for sterling 
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in her commercial treaties with certain countries, including 
ourselves. Furthermore, there is her desire to balance 
imports and exports bilaterally—that is, country by 
country—and while we must condemn this attitude from 
the broad standpoint of economic theory, we must equally 
concede that, if she were to abandon it, she might in practice 
find that she had exposed herself to an indiscriminate flood 
of imports, which in time might swallow up her foreign 
exchange reserves. One of the penalties of restriction and 
canalisation of trade is that freedom can only be recovered 
gradually and with care. In Argentina’s case, the trans- 
formation of her present surcharge into a straight 20 per 
cent. discriminatory tariff against countries with whom 
she has an adverse trade balance might, in conjunction 
with the restoration of exchange freedom, be a practical 
first step. This, however, brings us from the realms of 
foreign exchange to those of international trade, and so 
falls beyond the scope of our present article. 


FINANCIAL NOTES 


American Exchange Control.—Mr Morgenthau 
annouucea only tis week an aiterauon in the mewods of 
tne Ameiican nxcnange Sltaduisauon fund, which 1n effect 
wili make it simular to tae Briush Exchange Kquatisation 
Account. So tar the diiterence has been that when the 
Bnusn Exchange Account was formed its original assets 
consisted of lreasury bius specially issued for the purpose. 
‘1 ne original assets of the American Stabilisation Fund, on 
the other hand, consisted of gold derived from the 1934 
devaiuation of the doliar. 1he distinction was that wnen 
the british Account buys goid it turns ireasury bills over 
to tne money market; waich in reality means that the 
British Account has continual powers to borrow sterling 
at short-term, up to the statutory limit of the Account, in 
order to pay for any fresh acquisitions of gold. So far the 
American Exchange Account has had no such borrowing 
powers, for it never had any American Government securi- 
ties placed originally at its disposal and available for sale. 
All gold coming into the United States has, therefore, had to 
be re-sold to the Reserve Banks, with a consequent expan- 
sion of the internal credit basis, for the simple reason that 
the banking system alone had dollars with which to pay for 
the gold. Hence the stupendous increase in member 
banks’ excess reserves, only partially mitigated by a lesser 
expansion in the note circulation and in Government 
deposits at the Reserve Banks. The Administration is 
now seeking power to follow the British example and to 
issue Treasury bills for the purpose of enabling the Stabili- 
sation Fund to buy and hold gold. This fundamental 
change in procedure suggests several interesting possibili- 
ties, if we can draw upon our own past experience. If 
these Treasury bills are taken up by the member banks, 
then any increase in their deposits due to the inflow of 
foreign funds will be off-set by an increase in their securi- 
ties. This will mean a fall in their ratio of cash to deposits, 
and a reduction in their excess reserves. On the other 
hand, if the Reserve Banks take up the new Treasury bills, 
the only change from the recent experience will be an 
expansion in the Reserve Banks’ ‘‘ governments ”’ instead 
of in their gold certificates; and member banks’ excess 
reserves will continue to grow, as in the past. These are 
matters of practical operation with which the American 
authorities are doubtless conversant. In the meantime, we 
are glad that the United States is following the British 
pavaes. for our methods are the only way in which an 

xchange Fund can be made to serve as an efficient in- 
sulator of the internal credit basis from the sudden pressure 
of international capital movements. 


* ® 


* 
The Foreign Exchanges.—The Lo has 
been very quiet. Dollars have been weak at $4.91}, partly 
e 
ere 
in 


ndon market 
or}, 


because the market over-bought dollars earlier in th 
month. Fe aie ft cmd at the ear th 
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the London money market. Some Amer... ; 
therefore been selling dollars spot and buying am 
and while they incur a small loss on the ‘om 
loans in London into the New Year ae 
margin of profit. There have also 

against gold shipments to New York, 

further covering of previous forward sales 

Swiss francs. The feeling in London is 

dollars will appreciate, but no one wishes to 
betore the ena of the year. Spot guilders 
strong at Fl. 8.973. This week the last t. 
guilder sales made before the guilder went 
tember 28th have been falling due, and 
heavy covering. Next week this special 
guilders will have subsided, and so the rate 
Forward guilders have now strengthened to 
par. The franc is still held at Frs. 105.15. 
— to gold hoarders has met with a v 
and there has been little new repatriation. current 
price is 124-126. Domadbenen who we 
the old parity immediately after devaluation are abl 
presenting their surrender certificates to subscribe 
new loan at par, and they will probably all do so. 
subscriptions are estimated roughly at Frs, 2,000 
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* * * 


The Money Market.—We go to press before. 
week’s Bank return is issued, but there is no dou tat 
the note circulation has risen to a new high record. There 
has been a fair demand for money this week, and whik 
some of the clearing banks have been lending at the norm 
rates, others have been asking rates of } and 1 per cent, for 
loans against bills. Loans into the New Year now cat 
1? and 2 per cent. Borrowing at the Bank was 
to begin on December 24th. On that day there were three 
days’ Treasury bills to pay for, while maturities are now 
mainly on December 29th and 30th, immediately before 
the end of the year. Still, loans from the Bank should 
make money easier until the 31st, especially as next week's 
Treasury bill payments will be dated January 1st and 2nd. 
It is more than likely that the Treasury will have to borrow 
on Ways and Means over the turn of the year: — 


Dec 3, Dec 10 Dec 17 Dee %, 
1936 1936 1936 1936 


% % Se 
2 2 2 2 
Clearing banks’ deposit rate... 4 4 1 / 
"Clearing banks hilt ENT RRIt EET 
eanng be = 
omners i HH Hoe 
iscount rates :— 
Treasury bills 4 
Three neti’ bank bills .... ‘ ay A 
* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 
1 per cent Treasury Bonds and other gilt-edged stocks within sis 
months of maturity. and other collateral respectivelv. 
t This week's rates were }-3; 3-1; and 1-1} per cent., for the 
three classes of loans, respectively. 
The Bank’s gold purchase has caused an easing of di 
count rates. . Lak week the Treasury bill tender = 
dropped from {1 os. 7.41d. to 18s. 1.36d. per cent., 
the result that market discount rates have also fallen. 
® * * 
. ‘ at 
Coronation Insurances.—It is impossible to armivé 
an exact figure of the amount insured against the 
ponement of the Coronation, but it is probably a 
between {100,000 and {200,000. The insurances he 
various forms. Most policies mention pean 
Coronation of Edward VIII, and on these can 
question of underwriters’ liability. Others 
risk of postponement of the Coronation, 
bable that if the Coronation of George VI 
May 12th these policies will bring no claim. 
possible to e that the word ‘‘the : 
tion denotes the particular Coronation which "t 
at the time the risk was placed, but the aaa! | 
ment must be doubtful. Most policies en ere indemnity 
to an agreed sum if a loss occurs, while oth at the age 
policies to pay only the ascertained loss. yet 5 
gate loss will be on them it is impossible a : 


—a— e-snmernrnwreewenun se eae Be Ss BB BSS 





‘a age a rook = ed om 
EE FE rf 


¥ 
= 
a ad 


Fi 


alaiticht 





- 7 5 
or 
7 a 






THE STOCK EXCHANGE 










WHAT ARE EARNINGS? 


ti season is not, by tradition, a time for 
vv nse anvesument activity. Shareholders are concerned 
uj we speuumng racner than ie receipt ot imcome. 
he autumn dividend warrants have mostly been cashed. 
pe DANKS’ stacements will be upon the investor before tne 
twelve days of Christmas have run their course, but he 
must wait another month for the railway announcements 
and at least a couple of months for the reports ot the host 
fj companies which make up their accounts to December 
he end of the year is an appropriate time for balancing 
‘nc and losses, reviewing opportunities accepted and 
forgone, and eae are oe = — 
rise in investment portfolio values during the past year 
yl based, — or ee on sieeuied sddins- 
| earning power. But what are company earnings? 
a is Colas sewer measured? And how should it be 
tanslated into capital eee : 
When a company is first formed, investors supply capital 
(et us Sasoad’ obdinas) ree: by the expectation * a 
rum of x per cent., which wi ow if prospects of 
profits are ne and high if they are not. Af the sub- 
gribers enjoyed Methuselah’s a of life they would 
gek this return in perpetuity. In order to secure that 
return it would be necessary for the company, through all 
of economic circumstances, to maintain its assets 
“intact ’’ and to keep their earning power undiminished. 
This theoretical idea of the maintenance of assets values 
farther than the provision of formal depreciation, and, 
indeed, beyond the categories of ‘‘ fixity ’’ in any physical 
gnse. It involves the ha eee of fundamental risks 
of economic change which, for mere mortals, are more 
asily subsumed in a ‘‘ higher than average ’’ yield during 
prosperity and a prompt sale if sudden technical change 
wcurs. To the layman, however, the adequacy of depre- 
cation allowances is itself difficult enough to judge, for it 
depends on two factors—the rate employed, which is a 
technical matter, and the basic value of the assets, which 
§ even more mysterious. Occasionally, there may be 
dvious anomalies of practice. Suppose that two com- 
panies each value eo fixed assets, which possess similar 
amings capacities, in the one case at {1 million and in the 
= at {2 millions. If the conventional rate of depre- 
were, say, 5 cent., investors would accept 
annual depreciation ieee of £50,000 and ‘eaniets 
spectively, without comment. Yet, when the time came 
ler replacing these assets, Company A's shareholders, des- 
noe nly more —— balance-sheet position, 
much the worse off. 
is usual to consider ‘‘ free’’ reserves as earnings, 
which, but for the board’s caution, could have been distri 
tuted in dividends. But if they are really ‘‘ true” 
amings, can they be hypothecated in later years for deal- 
ug with special circumstancés—an exceptional fall in stock 
for example? Shareholders are taught to regard a 
wae coger policy as a contribution ae 
a ent of rising earnings to come. But i 
oe snatched back in later years to cover what are 
Beto expenses, does the point still hold? 
wi 1901 and 1920 the profits available for the 
en of the United States Steel Corvoration 
med to $2.44 millions. Cash and stock dividends 
uy ed totalled $1,094 millions and $1.250 millions were 
gi memed back "’ into the business. But when depres- 
me. considerable drafts were made. in effect. on 
gelation to meet current depreciation charees. 
ae. the ‘' free’’ reserves were not free. but 
advance provision for future depreciation, and 
earnings of earlier years were, pro tanto, over- 


) **true * earning power, therefore, it may 
‘nec y to question the adequacy of depre- 























ciation provisions over a term of years, or the perpetual 
‘‘ freedom ’’ of free reserves. But the shortcomings of 
the majority of reporis invoive more immediate practical 
dumcuiues. ihe numoer of concerns wnica specifically 
disciose the amounts cnarged tor depreciation is not large, 
and the point at which ‘* profits ’’ are disclosed is whouy 
irregular. here are some holding companies which dis- 
close merely suiticient profits to cover tormal expenses and 
the cost of a dividend decided round the board-room table. 
Until holding companies disclose the full earnings of all 
their subsidiary companies (following the excellent examples 
of Dunlop, Wiggins Teape, Richard Thomas, Turner and 
Newall and others), investors can have no real notion of 
their true profits. And the same generalisation applies to 
companies which make undisclosed transfers to contin- 
gencies before striking their profits—a practice which 
enabled one concern to report identical ‘‘ earnings ’’ for 
three successive years—and to those which credit undis- 
closed amounts from capital profits to revenue. The 
number of companies which thus clothe their earnings in 
the cloak of semi-invisibility is legion. If companies were 
as willing to disclose their essential earnings position as 
they are to publish such trivial details as transfer fees 
received, or to separate small charges for bank interest, 
professional fees and the like, the investor’s lot would be 
happier. 

But even if obscurantism were eliminated from the pub- 
lished accounts of British companies, the investor would 
still have to consider the implications of the fact that he 
shares his equity, to the extent of nearly one-quarter, with 
the Exchequer. Clearly, the treatment of income tax is a 
very relevant factor in the calculation of true earnings. In- 
vestors occasionally write to the financial Press, urging that 
all company reports should be produced in an identical 
format. But no shareholder appears ever to have inquired 
why income tax is treated in so many different ways in 
company accounts. There are many variations on a single 
income-tax theme, all depending on the answer to the 
question: Have disclosed profits been struck after pro- 
viding for the company’s full liability for income tax for 
the year, or has the company’s charge for tax been reduced 
to the extent of the tax recoverable from its shareholders? 
Companies such as F. W. Woolworth show a charge for 
income tax which clearly represents the full liability, and 
in consequence the dividends provided in the accounts are 
calculated at the met total which shareholders will receive, 
after income tax has been deducted at the standard rate 
from the dividend warrants. Others, like Imperial 
Chemical Industries. charge a relatively small proportion 
of the total tax liability, and consequently show the divi- 
dends at their gross total, before income tax has been 
deducted. In this second case, therefore, the total assess- 
ment is made up of two parts: the companv’s share, which 
represents tax on the profits which are not distributed, and 
the shareholders’ proportion, which is deducted at source 
from their dividends. Two consequences immediately 
arise, which have great significance where a substantial 
proportion of earnings is ploughed back. 

For ‘‘ Woolworth ’’ companies the accounts are on a net 
basis throughout; preference dividends are shown after 
deducting tax. and the resultant earnings for the eauity, 
therefore, need only be divided by the total (net) cost of the 
dividend and multiplied by the (gross) rate per cent. 
declared. The resultant figure is the percentage rate of 
earnings for the equity, available if the directors wished 
to distribute profits up to the hilt. But for ‘‘ Imperial 
Chemical ’’ companies, the amount shown as earned for 
the ordinarv shares is a composite total, made un of two 
distinct parts. The first consists of profits which the 
directors have decided to place to reserve. The company’s 
liability for income tax on this sum has necessarily been 
provided, and consequently the sum is included in the 
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ublished earnings on a net basis. But the second part, which 

c to be distributed in dividends, is, ex hypothesi, on a 

basis. To ascertain the ‘‘ true ’’ earnings, therefore, 
it is necessary to deduct the (gross) cost of the dividend 
from the apparent amount earned to pay it. The residue, 
representing the net amount of reserved earnings, must 
then be multiplied by a factor to raise it to a gross basis. 
With the standard rate of income tax at 4s. gd. in the {, this 
factor is 20s. ~ 15.25s., or 1.3115. This gross amount, 
added back to the dividend, shows the approximate ‘‘true’’ 
earnings, i.e. the earnings which would have been shown 
in the accounts if the company had intended to divide all 
the available profits. A simple comparison between this 
sum and the amount of ordinary capital reveals the 
effective rate of earnings. Some companies show both 
earnings and dividends free of (i.e. after deduction of) 
income tax. This method is really another way of repre- 
senting the accounting position of ‘‘ Woolworth ’’ com- 
panies. A gross dividend of 13.115 per cent. (at the 
present rate of tax) would, in this case, be declared as 
Io per cent., tax free, and a 10 per cent. gross dividend 
would be declared as 7.625 per cent., tax free. The 
effective amounts earned are similarly set out on a “‘ tax- 
free ’’ basis, and can be converted to a gross rate, for com- 
parison with those of other concerns, by simple application 
of the tax factor. 

The treatment of the tax problem, altogether, is trouble- 
some rather than obscure. Its difficulty is enhanced by 
non-disclosure of the actual amounts provided for tax in 
many company accounts. But the method adopted for 
setting out the dividend serves as a thread to guide the 
investor through the labyrinth, even where the amount 
provided is itself undisclosed. Finally, adjustments are 
necessary for companies which obtain Dominion income 
tax relief—the South African gold mines, for example. 
This is a factor which some investors are apt to overlook 
in calculating relative yields. 

It is clear that the measurement of earning power is a 
problem worthy of the mathematical skill of a Dr. Rhodes 
and the deductive flair of a Sherlock Holmes. And it is 
equally clear that so long as the investor must work, willy 
nilly, on the imperfect raw material to which alone, in 
the present state of British company law, he is entitled, 
the value of the results will be relative rather than absolute. 
And mathematics have no relation whatever to the mixture 
of conventional regard, sentiment and enthusiasm with 
which the market converts earnings percentages into 
capital values. We are still far from scientific investment 
in any but a Pickwickian sense. But Christmas is not, 
perhaps, the most appropriate of seasons for philosophical 
musing on a problem which has regularly perplexed the 
mind of uneconomic man since the South Sea Bubble. 


INVESTMENT AND COMPANY 
NOTES 


Rising Costs and Profits.—How is the investor to 
view the effect of rising costs and prices on the various 
erprises in which he may be interested? Emphatic 
warnings have been given to him by the spokesmen of 


. 


g concerns, working on 

fairly advanced stage of 

- Much depends also on what the consumer 
a small rise i : : 

in : 

the burden himself. In- 

tering concerns, of which Inter. 

ca concerns, 0 ich Inter- 

Company’s Stores and J. Lyons and Com- 

aken as -_ For concerns in specialised 

manufacture—which we may illustrate by 


W. and T. Avery, Craven Bros eb 
and General Electric—there should be ie 
passing on rising costs owing to the umes 
mechanical equipment. And oY ae 
concerns can immediately adjust so 
substantial stocks of raw materials, Hes 
concerns, a rising trend of material prices ig 
advantage. The reverse case, however, is 
company whose sales must be effected some tine mt? 
firm prices, for seasonal reasons. Unless. time abe 
can meng _" covered "’ in the market, the risk. on 
sequent rise is important. Past reports of Dun. 
have frequently called attention to - inl Rabie 
present phase, indeed, market initiative is * In ty 
to commodity and mining shares, and to pr 
producing countries. Even if labour unrest is aveide 
Marke 


effects of rising costs are bound to assume increasing 
importance next year. 


x * * 

U.S.” Rail Surcharges Expire, — 
optimism was deflated by the wealo-end aa om 
state Commerce Commission had refused to extend ty 
emergency freight surcharges. As recently as Novembe 
14th attention was drawn, in a Stock Veadag 
article, to their expiration on December 3ist, after sr 
months’ extension. Recently, the Class I Railroads askei 
for a temporary extension of sixty days, to give time fy 
general readjustment of freight charges, but it has besa 
refused. Although Wall Street affected ise at thi 
verdict, it was suggested by the Commence Commit 
recent decisions. Certainly informed railroad opinion ani 
those in touch with Washington did not anticipate ; 
‘* favourable ’’ decision. Various scleunene anita 
been made to the “‘ serious ’’ effect of the decision for th 
coal-carrying lines seem equally misplaced. When th 
emergency charges were renewed, coal traffic was spi 
fically relieved of certain of these higher rates. In actul 
practice, such coal-carrying lines as the Chesapeake ani 
Ohio and the Norfolk and Western have parses 
a sharp expansion of net revenue, and have con 
siderable arrears of maintenance. Railroads — the 
Pennsylvania coalfields have been severely hit by the “ 
leg coal getters.’’ As much as 6,000,000 tons of coal ised 
mated to have been trucked away from the anthract 
coalfield in 1935, and it is doubtful if lower rates woul 
divert much of this traffic to the railroads. Broadly, th 
Inter-state Commerce Commission's view, both on fares ani 
rates, is that, under prevailing conditions, a reasonable 
duction of charges will stimulate traffics and net revenue. 
The Eastern passenger fares case was typical, and its 
generally agreed that the Commission was right in ti 
forecast. It was hardly to be assumed that they woul 
take, within a few months, a diametrically or 
point, and for this reason alone our previous aftice 
not even envisage the possibility of an extension of the hig! 
charges. The case is not of considerable im aes 
itself, but for British investors it suggests that Wall ne 
optimism regarding the recovery of rail stocks has, 
time being, lost some touch with quite simple realities 


x * ® 

Textile Machinery Shares.—The in 
bilities of a Lancashire cotton revival were 
length in The Economist last week. It may be 
that event, that - ee ad en the gee 

i elt. In recent articles a 

would make itself fel an crowed that a large pr 
of Lancashire’s machinery could — be Me: 

dvantage. The three concerns er | 
cecpmartial that event would be Platt Brothers (#08" 
Howard and Bullough (Securities), and 
Smalley. The first two are the dominant . 
Textile Machinery Makers group, and — 1 
acquiring shares of that company from 
in the group during recent years. The 
reasonably strong, and a revival 
an i increase in di 
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a cent. against 4 per cent. year. 

ras ooly 24 Per bly reflects current difficulties in export 

It is not, however, relevant to the possibilities 

ne yould open if Lan were itself to a as 

which We market for the machinists. The following 

pot recent earnings shows that the yields now obtain- 

wale Howard and Bullough and Tweedales and Smalley 

able 00 shares (though their maintenance is not assured 

immediate future) should pay for the keep of the 

“2c till more profitable conditions are experienced : — 
a Ordinary Shares 


oO 
Company Profits 


_— for divs. 
Earned | pat |Bécrand] va 
3% aifs. & 
7 4 IS Ol, 9 o 
(£1) 
0 
} tas Nil 


17 6 


it] 45,211 
86,470 
95,053 


22,250 
50,198 
55,418 


Incdudes undisclosed income tax repayments, and reserves not required. * Assuming 
Ss ne Fe cad Sad ptereac Fiona 
piaed from 4 per cent. to 2 per cent.; not io 

a , however, that prosperity for the textile 
es Feeds in general would need to await the 
yeond wave of Lancashire’s recovery. To forecast the date 
d that recovery is difficult, but it is conceivable that the 
market would already be discounting the second wave by 
ihe time the first wave had established itself. | 


* * * 


Property Company Results. — Outstanding among 
ment property company reports, Second Covent Garden 
Property shows an increase of £53,400 in profits. In their 
report, the directors state that more capital will be needed 
fcertain plans mature. In these circumstances it is diff- 
alt to frame an estimate of future earnings, but the 
company has the benefit of experienced management and 
te accounts since its incorporation make the following 
utisfactory showing : — 


Years ended November 30th 
1934t 1935 1936 


THE ECONOMIST 


topical in view 
able include 


Properties Selection, shows practically unchanged pro: 
£18,469, and though a higher dividend of 54 per cent. is 
paid, the percentage earned for the equity remains at 
about 8.8 per cent. The long-established Metropolitan 
Industrial Dwellings is in a somewhat different category, 
for profits over recent years have been unusually steady. 
An increase of 2 per cent. in the dividend to 8 per cent. 
marked the company’s fiftieth year. There is no clear infer- 
ence from these mixed results, but the invitation they 
extend to new property investments at a time when rents 
appear to be falling rather than rising in contrast to build- 
ing costs, is not outstandingly warm. 


* * * 


Brick and Housing Estate Companies.—An 
opportunity to study the present state of housing develop- 
ment has been afforded by recent reports from a brick 
company and two housing estate concerns. No immediate 
recession in building activity is suggested by the results of 
Sussex Brick Company, whose profits have advanced from 
£56,622 to £83,314. These earnings are again distributed 
up to the hilt, although the dividend remains at 18 per 
cent., since both the preferred ordinary and deferred 
capitals have been increased. The position of the brick- 
making po aye has been well summed up by the chair- 
man of London Brick. The inevitable down-turn in building 
activity will probably not be sudden, for demand can 
hardly fall simultaneously in every district. For this major 
concern the surpassing of three output records suggests no 
imminent setback. The position of smaller companies, 
compelled to follow the lead of London Brick Company in 
reducing prices, may be less favourable, for they cannot 
spread their geographical risks so easily. The few housing 
estate companies known to the investor, however, reveal 
certain signs of strain in the residential building industry. 
Morrell Estates and Development, a holding company, has 
published a first report for the period to June 30th, show- 
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f f f ing total profits of {110,845 ae {82,219 for the equity. 

* The latter figure represents no less than 47.9 per cent. on 

EO ON See the eetaniy ee ital, but not a penny is distributed in 

11,645 20,411 dividend. The balance sheet, indeed, indicates how in- 

aaane onaie convenient any large payment would be. Cash stands at 

only £45, while current liabilities amount to about £6,000 

19,375 26,687 (including preference dividend), and {£242,000 out of the 

£522,000 interests in subsidiaries is on loan account. A 

97.359 similar policy is followed by Davis Estates, whose income 

21'390§ 35.456 Of £92,834 shows a substantial increase of {24,665 over the 

‘T7 ‘9-0 previous year. For the second year, however, no 

6§ 74 ordinary dividend is paid, although 18.7 per cent. and 

16.300 23118 19-9 per cent. respectively was earned for the equity in the 

se past two years. Is this determination to continue develop- 

} Period vote ae conte eee 30, 1934. ment out of profits consonant with the general belief that 

uling £8,909 profit on sale of property. some slackening in housing expansion is imminent? Or 

Mamafiustments. § 6 per cent. actual on £300,000, plus 3 per may shareholders feel that the dividend policy of these 

companies must be governed by the rate of disposal of rlew 
houses as they are built? 
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‘at actual on £320,000 for 6 months. 


Tie balance-sheet shows that £40,000 has been spent on 
ture oretties, while investments have increased from 
tae? to £53.2 . In accordance with a note to the 
“nt of November 30, 1935, have been 
se bY Over {119,000 to £16,104, and the bank loan 
ae tee to £64,392, against £31,020, while creditors 
dg “oped £28,175. The position generally 


F 


3 
g 
% 


¥ 2 


yl 


Ss 
= 
po 


The Problem of the Foreign Exchanges 


by L. L. B. ANGAS 


This book right to the heart of one of the most crucial 
economic quaetions confronting os gene mata 
our 'e 

-« written the clear and searching 
citicles of the cold standard which T have ever read." Si 
lournal British Institute of Bankers: “ His summing 
mc aia reciaies of a free gold standard ip masteriy. 
Macmillan & Co., St. Martin's Street, W.C.2. Price finet. | 
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Brazil Bond Outlook.—A recent feature in the 
foreagu bond market bas been a sharp mse mi Brazilian 
bonds. Brazil's trade returns for the past few months have 
shown decided improvement, but the slowness of the 
market to respond may have been due to uncertainty 
caused by local agitation for default on the foreign debt 
when the Aranha scheme ends in 1938. The export trade 
figures up to September, however, were so good that the 
bonds immediately moved up sharply. The favourable 
balance of trade for the nine months, {6,139,000 (gold), 
compares with only {4,223,000 (gold) at end-September, 
1935. Owing to the recent rise in coffee prices, total 
exports of coffee increased slightly this year to {12,062,000 
(gold), against {12,508,000 (gold), while cotton shipments 
have risen sharply to an aggregate value of {5,012,000 
(gold)—a rise of {1,456,000 (gold) over last year’s value. 
There seems no statistical reason for the rise in coffee prices, 
which is due rather to hopes of a definite scheme between 
the producing countries for raising prices as a result of the 
Bogota Conference. But even if the promised quota 
system were also achieved, Brazil's problem of coffee over- 
production would stil] be unsolved. Other signs of 
economic improvement may be found in the steady 
increase in revenue this year over Budget estimates. Mean- 
while, the President has refused to pass the 1937 Budget 
unless public expenditure is drastically reduced. These 
signs, together with the check to currency inflation and 
the creation of a gold reserve, are propitious. From the 
end of March, the proportions of debt service under the 
1934 Debt Plan are increased, for loans in Grade III to 
Grade VII, by a flat 10 per cent. This will increase the 
basic rates to 50 per cent. for Grade III issues, and to 
324 per cent. for Grade VII issues. In view of the improve- 
ment in Brazil’s finances, it is reasonable to expect the 
full satisfaction of the 1934 undertaking. In framing yield 
calculations, investors must consider the prospects of 
revision of the scheme from 1938 onwards. But assuming 
that the final rates are maintained, yields of 74 per cent. 
are obtainable on Grade IV bonds, while among the State 
and municipal loans in Grades VI and VII current yields 
range from 9 to 10 per cent. These valuations are plain 
enough warning for the investor. But there is evidence that 
speculative operators, impressed by rising commodity 
prices, are turning to the bonds of primary producing 
countries. The claims of Brazil for this strictly specialised 
purpose cannot be overlooked. 


* * * 


British-American Tobacco Report.—The disclosed 
profits of this holding company show further progress in 
the slow climb towards the pre-depression level of over 
£6,000,000. Profits and dividends amount to {£5,541,756, 
against {5,469,171, and the dividend is maintained at 20 
per cent., tax free. Of the real changes in the trading 
position it is impossible to judge, as the accounts are still 
presented in the usual form, without consolidated statements 
of earnings or assets. Thus, the profit and loss account is 
merely an appropriation account of disclosed earnings. 
There is reason to presume that a favourable change has 
occurred in the company’s trading prospects, as discussed 
by Sir H. Cunliffe-Owen’s address last January. Sales at that 
time continued to increase above the record year, 1920, 
but the ratio of profit was less, and the rise in total earnings 
was in smaller proportion. But the company, as the market 
recognised on the collapse of the gold bloc, is an inter- 
national trade equity, par excellence, and has a striking 
interest In a recovery of world trade. The balance sheet 
discloses no important changes. rising trend in tobacco 
profits is perhaps indicated by the dividend of one of the 
associated companies, United Tobacco Company (South), 
whose final distribution of 2s. per share plus a 3s. bonus, 
free of South African tax, makes 40 per cent. for the ‘year, 
compared with 30 per cent. But if any opinion is formed 
of British-American Tobacco’s prospects, it must be judged 
on general considerations, and not from a study of the 
yields Ls mn present — of £614, the ordinary stock 
stable dividend record. ramen toe 
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United Molasses Positi - 
United Molasses industrial inmost ae 
F. K. Kielberg’s address last Friday, Ales 
pany’s tanker tonnage has been large 


transport of oil, and recently it re Y . i Oyed ta ty 


in the sugar-refining industry. These say 
markedly in their Nigulieaion The Pit act 3 
investment in Macfie and Sons has yet to be re a 
the due proportion of earnings for the past eee 
share purchase, has been placed direct! wee 
reserve. This Liverpool refinery was investney 
proceeds of part of the United Molasses’ 


with 
Sugar Corporation shares, which was recej in Brg 


for investments in various East Anglian — 
panies acquired only two years ago. Like Sr lan 
Lyle, the directors felt that the holding in British 
Corporation was unnecessarily large, in view of its Suge 
dividend prospects. The chairman pointed out 

the first time, that two-thirds of the company’ ‘eat 
is represented by transport equipment. bane 
carrying, although opportune in view of the short . 
of molasses, is nevertheless something of a pis a 
company formed to concentrate the great part of wai 
trade in molasses into its hands. And it is Significant thy 
although the production of Cuban high-test B 
lieved any actual market shortage, it involved th 
acceptance of a lower trading margin, and required su}, 
normal transport facilities. Two tankers, Constantly en. 
ployed between Cuba and England could carry the equi 
lent of eight handling the ordinary ‘‘ Blackstrap ” 
from the East. The chairman confirmed our ion that 
the directors would continue their cautious iat 
policy while earnings remained favourable. At 25s, 3, 
the 6s. 8d. stock units are a progressive but not high’. 
geared recovery holding. 


* * & 


Gaumont Group Position.—By wielding the hey 
weight of the poll, the directors of GaumontBrita 
succeeded in obtaining the adoption of the accounts ani 
the re-election of Mr S. R. Kent to the board by ove 
whelming majorities on Thursday of last week. Tk 
meeting, however, produced some pointed criticism fom 
the floor and some significant disclosures from the cir 
man’s table. Since shareholders, once seized of the facs, 
can usually interpret their full significance, it may be suf 
cient merely to add the new information to our recat 
discussion (see The Economist of December 12th, 
534) of the consolidated balance sheet. It was 
that the group’s gross profits amounted to {1,296,906 fa 
the year to March last. Depreciation and sinking fant 
took £372,763 (equivalent to only 2.3 per cent. of te 
valuation of the group’s property assets), and debentue 
interest and outside holdings required £526,411. Ate 
providing {178,750 for the corporation's preference divt 
dend, the balance available for the ra {arb 
some {20,000 more than the amount brought into 
parent’s accounts. Analysis of the book value of film pro 
duction (£1,578,908, before deducting the 
special reserve) revealed that released 
£871,619, unreleased films at £101,350, and 
progress, including ‘‘ expenditure in respect 
ductions ’’ at £605,939. Information of great 
also given on the valuing of properties. The 
{16,145,233 for properties taken at valuation ahaa 
excess over book values. In earlier years, book ae 
been written down, and such amounts were being c 
“toa nso pal : i 
apparently valued in excess 0 where BO ' 
ciation had been provided. A request for disclosue 
extent of writing-up was rejected on the grounds shares ol 
figure would be misleading. The 10s. ordinary eters 
stand around gs. 4$d. 1 

* * * 


London Tin Merger are coat 


italilt; 


London Tin and Anglo-Oriental this week J 
ant: without some criticism, the merger ‘The re 
The: -Economist : of: November 28th. °° 
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ne at the last moment, to allocate a further 200,000 
ny 920% the ordinary shareholders of Anglo-Oriental to 
theme fy, shafes holders, and the final share of the two classes 
Y> the ¢ the y’s allotment of London a — will there- 
yed io d 71.1 per cent. respectively. is modifica- 
ol a ini nee 2 1 hod possible by a change of ownership 
opments di, ay tial block of ordinary shares, some way to 
Penelit of , a 2? the comment, expressed in our earlier Note, that Anglo- 
© Tealised, (, meet tal preference shareholders were required to pay a stiff 
Car, before thy ve for the support of the ordinary holders to the 
to inVestney pace Proposals, however, to increase their participation 
ited with ty [Mr 3,000,000 to 4,000,000 shares, leaving the ordinary 
ding in Brits ‘with a mere 500,000 shares, were plainly unaccept- 
d in exchang ible. In the course of the proceedings, it was disclosed that 
et “Sugar con, aceocjation of Investment Trusts, whose approval was 
e Sir Leon MI on to the first proposals, represented 36 members hold- 
British Sue 13} per cent. of the Anglo-Oriental preference capital. 
v Of its liming it the sense of the two meetings suggests that most anne. 
d out, not fy accepted the view put forward in these columns— 
grain that some inequities were created and perhaps were inevit- 
MM be in a scheme of this sort, but that the principle of the 
: short Spi was fully deserving of support. Such considerations, 
pis aller for ; bly, explained the relatively quiet endorsement of 
part of word HM thescheme by London Tin ordinary shareholders. Mr Ivan 
Significant tht HMI spens made no attempt to forecast the London Tin profits 
st _ molasses n. HE for the year to April next, but he expressed the hope that 
Involved th Sed dees would receive a modest distribution. 
| required su} 
constantly en. 
ry the eqn * * * 
rap molasses bis 
suggestion that Apex (Trinidad) Profits.—The preliminary profits 


us depreciatin (iN statement from Apex (Trinidad) has provided excellent 











. At 25s. 91, MM Christmas news, and justified recent activity in the 5s. 
out not highly MH stares. Oil profits have jumped from £300,468 to £369,700 
the highest level since 1929, and the 35 per cent. dividend 
is equal to the best expectations. After a substantial in- 
crease in tax provision, equity earnings show an increase 
from {122,454 to £179,555. As the following table shows, 
ing the hey the 1933-34 level of profits has been restored : — 
ae YEARS TO SEPTEMBER 30TH 
yoard bye 1934 1935 1936 
£ £ £ 
pene - ss), OS reas, 348,700 300,468 369,700 
from the chit HI amortisation of wells ............... 130,973  146,114¢ 132,378 
ed of the facs HI Head Office expenses (net) ........ 7,433 4,011 8,030 
it may be sil ME Taration ............cccccccesceeseee. 21,443 21,013 40,987 
2 a Tecelt IE Directors’ remuneration ............ 8,750 6,875 8,750 
T ’ 
t was H pe Ordinary shares :— 
{1,296,906 for Barmed (gross) ...............00000 180,102 122,454 179,555 
d sinking fund Paid lh agset ocec cb 175,000 137,500 175,000 
sr cent. of the Bapmed (%) ........cccccccccessesees 36-3 24-5 36-2 
and Gebebtee HE PRMD oorneeeeeessccescereesenees 35t 27%t 35} 
ee . Oe 115,611 100,565 —_ 105,120 
ought into the Par re to deduction of tax, after Dominion Income Tax relief, 
Tue of film pro 1-9d., 2s. 3-4d. and 2s. 5-5d. in the £ in respective years. 
: The company is the largest producer working in the Briti 
ritish 
films stood # Empire, and its aoe oe ee the lowest. 5 i 
g t is to finance 
1 productions! Gi) 4 programme of expansion, by issuing 200,000 5s. shares 
t of future pt HE “shareholders at 20s., in the proporti f i 
At 2 proportion of one in ten. 
cat none ‘the present price of 33s., these rights are worth 
The figure * Bl ‘PPtoximately 1s, 2d. per share, and the “‘ ex all ”’ price 
jon incded # Swproximately 30s, 6d. Around this level, the shares offer 
nook values hy yield of £6 11s. per cent., after adjustment 
being reinsat wt. income tax relief. Deliveries have lately in- 
properties ¥e a mased, pending the publication of the full report early 
where ne outlook seems good. 
rounds that fe * 
nay shares il * * 


r + Company Results.—Our summary on 

ae out and loss accounts of 22 compani Patt 
. . Adelaide Electric Supply continues 
Eine gross revenues, and the net profits have 


af their previous small setback, to £35t,x 
47,739. tending profits of Caunmy Pee 
















THE ECONOMIST 645 






a ELECTRICAL POWER FOR ALL 
INDUSTRIAL PURPOSES 
| NORTH-EASTERN ELECTRIC SUPPLY 
| Carliol House, NEWCASTLE-UPON-TYNE 
_Avoly to choos eddrew for perticulers of Sites for Werte _____ 











Foundries are over £3,000 higher at £76,946, and the com- 
pany pays 15 per cent. compared with eee 
the period March 20 to September 30, 1935. The Triumph 
Company rts an increase in the previous year’s loss of 
£89,785 to {115,236 for a fifteen-month period. An inde- 
pendent valuation of assets has, however, been made, and 
a definite scheme of financial reconstruction is expected in 
the New Year. W. Abbott and Sons have experienced a 
severe setback, with a loss of £94,969 against £2,897. Most 
of the loss was due to the disposal of over-valued stocks at 
the best prices available. A capital re-organisation is pro- 
posed. Chappell and Company have earned no less than 
£24,794, compared with £7,246, but the increase is being 
used to provide for repairs and dilapidations of properties. 


* * * 


Company Meetings: of the Week.—On later pages 
of this issue will be found the reports of the following com- 
pany meetings: Mexican Railway, Stoll Theatres Cor- 
poration, Carreras, United Molasses, Low Temperature 
Carbonisation, Raphael Tuck, Agar Cross, Industrial 
Credit Company, Gold Options Syndicate, Scottish 
Australian Company, Kwahu Mining (1925), Thistle-Etna 
Gold Mines, Ariston Gold Mines, Akim (1928), Wiluna Gold 
Corporation, and South-West Africa Company. At the 
Stoll Theatres Corporation meeting, Sir Oswald Stoll 
described the sale of the Alhambra Theatre and pointed out 
that the Alhambra capital would be returned in full plus a 
substantial premium. Colonel W. A. Bristow, at the Low 
Temperature Carbonisation meeting, criticised the policy of 
control adopted in certain instances by some of the coal sales 
committees. Points discussed by Mr F. K. Kielberg at 
the United Molasses meeting are discussed in a note on 
page 643. Mr Henry S. F. Alexander, at the Agar Cross 
and Company meeting, referred to the company’s shortage 
of working capital. At the Carreras meeting, Mr Harry W. 
Danbury said it was felt that the time had arrived for 
another step to be taken in making the capital more com- 
mensurate with profits. The chairman at the Industrial 
Credit meeting gave some figures of the capital issues 
carried through by the company. Mr Gustave Tuck, at the 
Raphael Tuck and Sons meeting, said that the Christmas 
and greeting card departments continued to make progress. 
At the Kwahu Mining Company (1925) meeting, the chair- 
man ventured to predict that the Marlu Gold Mini 
Areas was destined to be added to the world’s im- 
portant gold mines. Sir Godfrey Fell, at the Thistle-Etna 
Mines meeting, discussed the pr made in the com- 
pany’s mines. At the Ariston Gold Mines (1929) meeting, 
the chairman referred to the proposal to increase the com- 
pany’s capital. Mr J. Campbell Inglis, at the Scottish 
Australian meeting, attributed the greatly improved results 
to a favourable rainfall at practically all stations and to the 
recovery in the world price of wool. At the Akim (1928) 
meeting, the chairman discussed the company’s holding in 
Ariston Gold Mines. Sir Edmund Davis, at the South-West 
Africa Company meeting, expressed satisfaction that the 
prediction of a substantial increase in profits had been ful- 
filled on the re-opening of the Abenab mine. At the 
Wiluna Gold Corporation meeting the chairman said the 
chief reason for the fall in monthly profits was the decrease 
in the grade of ore opened up on the East Lode. Mr 
Vincent Yorker, at the Mexican Railway Company meet- 
ing, in ing that the increase in traffics had been 
contributed equally by goods and passenger traffic, reported 
that the poy re ei cae one rer unig soley 
ceipts. At the ran Syndicate meeting, the chair- 
man gave the reasons for the proposed return of 2s. 6d. 
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Brazil Bond Outlook.—A recent feature in the 
foreagu bond market bas been a sharp mse m Brazilian 
bonds. Brazil’s trade returns for the past few months have 
shown decided improvement, but the slowness of the 
market to respond may have been due to uncertainty 
caused by loca! agitation for default on the foreign debt 
when the Aranha scheme ends in 1938. The export trade 
figures up to September, however, were so good that the 
bonds immediately moved up sharply. The favourable 
balance of trade for the nine months, £6,139,000 (gold), 
compares with only {4,223,000 (gold) at end-September, 
1935. Owing to the recent rise in coffee prices, total 
exports of coffee increased slightly this year to {12,062,000 
(gold), against {12,508,000 (gold), while cotton shipments 
have risen sharply to an aggregate value of {5,012,000 
(gold)—a rise of {1,456,000 (gold) over last year’s value. 
There seems no statistical reason for the rise in coffee prices, 
which is due rather to hopes of a definite scheme between 
the producing countries for raising prices as a result of the 
Bogota Conference. But even if the promised quota 
system were also achieved, Brazil’s problem of coffee over- 
production would still be unsolved. Other signs of 
economic improvement may be found in the steady 
increase in revenue this year over Budget estimates. Mean- 
while, the President has refused to pass the 1937 Budget 
unless public expenditure is drastically reduced. These 
signs, together with the check to currency inflation and 
the creation of a gold reserve, are propitious. From the 
end of March, the proportions of debt service under the 
1934 Debt Plan are increased, for loans in Grade III to 
Grade VII, by a flat 10 per cent. This will increase the 
basic rates to 50 per cent. for Grade III issues, and to 
324 per cent. for Grade VII issues. In view of the improve- 
ment in Brazil's finances, it is reasonable to expect the 
full satisfaction of the 1934 undertaking. In framing yield 
calculations, investors must consider the prospects of 
revision of the scheme from 1938 onwards. But assuming 
that the final rates are maintained, yields of 7} per cent. 
are obtainable on Grade IV bonds, while among the State 
and municipal loans in Grades VI and VII current yields 
range from g to 10 per cent. These valuations are plain 
enough warning for the investor. But there is evidence that 
speculative operators, impressed by rising commodity 
prices, are turning to the bonds of primary producing 
countries. The claims of Brazil for this strictly specialised 
purpose cannot be overlooked. 


* * * 


British-American Tobacco Report.—The disclosed 
profits of this holding company show further progress in 
the slow climb towards the pre-depression level of over 
£6,000,000. Profits and dividends amount to £5,541,756, 
against £5,469,171, and the dividend is maintained at 20 
per cent., tax free. Of the real changes in the trading 
position it is impossible to judge, as the accounts are still 
presented in the usual form, without consolidated statements 
of earnings or assets. Thus, the profit and loss account is 
merely an appropriation account of disclosed earnings. 
There is reason to presume that a favourable change has 
occurred in the company’s trading prospects, as discussed 
by Sir H. Cunliffe-Owen’s address last January. Sales at that 
time continued to increase above the record year, 1920, 
but the ratio of profit was less, and the rise in total earnings 
was in smaller proportion. But the company, as the market 
recognised on the collapse of the gold bloc, is an inter- 
national trade equity, par excellence, and has a striking 
interest In a recovery of world trade. The balance sheet 
discloses no important A rising trend in tobacco 
profits is perhaps indicated by the dividend of one of the 
associated companies, United Tobacco Company (South), 
whose final distribution of 2s. per share plus a 3s. bonus, 
free of South African tax, makes 40 per cent. for the year, 
compared with 30 per cent. But if any opinion is formed 
of British-American Tobacco’s prospects, it must be judged 
on general considerations, and not from a study of the 
wade fi a = present _ of ort oe ordinary stock 
stable dividend record. aes toe 


_—— ee 
“Se e re 


United Molasses industrial interests ake 

F. K. Kielberg’s address last Friday, aaa wete of 
pany’s tanker tonnage has been largely mei 
transport of oil, and recently it has acouinat 
in the sugar-refining industry. These deve. 
markedly in their significance. The vents 
investment in Macfie and Sons has yet to be res the 
the due proportion of earnings for the sage, {up 
share purchase, has been placed derect a va 
reserve. This Liverpool refinery was ‘invest 
proceeds of part of the United Molasses’ With te 
Sugar Corporation shares, which was received ‘in Bi 
for investments in various East Anglian beet exchany 
panies acquired only two years ago. Like crus 
Lyle, the directors felt that the holding in British 
Corporation was unnecessarily large, in view of iin 
dividend prospects. The chairman pointed out, 
the first time, that two-thirds of the company’s ‘nt 
is represented by transport equipment. pal 
carrying, although opportune in view of the short g " 
of molasses, is nevertheless something of a pis aller 
company formed to concentrate the great . 
trade in molasses into its hands. And it is 

although the production of Cuban high-test molasses p, 
lieved any actual market shortage, it involved th 
acceptance of a lower trading margin, and required seh 
normal transport facilities. Two tankers, Constantly en, 
ployed between Cuba and England could carry the equi 
lent of eight handling the ordinary “‘ Blackstrap ” 
from the East. The chairman confirmed our ion that 
the directors would continue their cautious iat 
policy while earnings remained favourable. At 

the 6s. 8d. stock units are a progressive but not high 
geared recovery holding. 


* * *® 


Gaumont Group Position.—By wielding the hay 
weight of the poll, the directors of Gaumont-Brits 
succeeded in obtaining the adoption of the accounts ani 
the re-election of Mr S. R. Kent to the board by over 
whelming majorities on Thursday of last week. Tk 
meeting, however, produced some pointed criticism fru 
the floor and some significant disclosures from the chi 
man’s table. Since shareholders, once seized of the fac 
can usually interpret their full significance, it may be suf 
cient merely to add the new information to our reat 
discussion (see The Economist of December 12th, pag 
534) of the consolidated balance sheet. It was disclosi 
that the group’s gross profits amounted to {1,296,906 fa 
the year to March last. Depreciation and fund 
took £372,763 (equivalent to only 2.3 per cent. of th 
valuation of the group’s property assets), and debentur 
interest and pg wp —, £526,411 After 

roviding £178,750 for the corporation s p 
ete the on available for the equity was nae. 
some {20,000 more than the amount into 
parent’s accounts. Analysis of the book value of film pro 
duction ({1,578,908, before deducting the 
special reserve) revealed that released 
£871,619, unreleased films at £101,350, 
progress, including ‘‘ expenditure in respect aes 
ductions ”’ at £605,939. Information of great 7 
also given on the valuing of properties. . 
{16,145,233 for properties taken at valuation or 
excess over book values. In earlier years, book 
been written down, and = Presario el 
“* to a certain extent.’’ In other ins mr 
apparently valued in excess of book wet 
ciation had been provided. A request for dat 
extent of writing-up was rejected on the grounds are 
figure would be misleading. The 10s. ordinary - 
stand around gs. 4}d. A 


* * * 
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shares holders, and the final share of the two classes 
be preferery's allotment of London Tin shares will there- 
ue 28.9 and 71-1 per cent. respectively. This modifica- 
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in Bait, ‘with a mere 500,000 shares, were plainly unaccept- 
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Short spi was fully deserving of support. Such considerations, 
pis aller for , bly, explained the relatively quiet endorsement of 
part of word HM thescheme by London Tin ordinary shareholders. Mr Ivan 
Significant thy made no attempt to forecast the London Tin profits 
it Molasses nH for the year to April next, but he expressed the hope that 
naa te MN gureholders would receive a modest distribution. 
Fequired sup, 
constantly en. 
ry the on * * * 
Tap  Molases gi 
suggestion tha (Trinidad) Profits.—The preliminary profits 
18 Gepreciatin MN statement from Apex (Trinidad) has provided excellent 
_ At 258, 31, Christmas news, and justified recent activity in the 5s. 
yut not highh: i stares. Oil profits have jumped from £300,468 to £369,700 
the highest level since 1929, and the 35 per cent. dividend 
is equal to the best expectations. After a substantial in- 
crease in tax provision, equity earnings show an increase 
from {122,454 to £179,555. As the following table shows, 
ing the heay MM the 1933-34 level of profits has been restored : — 
aad YEARS TO SEPTEMBER 30TH 
oard by ows 1934 1935 1936 
t ea he oy £ £ é 
cceiiaiinin Maisecsdrtscteceteccethis 348,700 300,468 369,700 
Tom the chit Hi} amortisation of wells ............... 130,973 146,114 132,378 
ed of the fact, HE Head Ofice expenses (net) ........ 7,433 4011 8,030 
it may be sift MH Taxation .........0.ccccccceccesceees 21,443 21,013 40,987 
to = o- Directors’ remuneration ............ 8,750 6,875 8,750 
yer 12th, 
{1,296,906 fu MM Barmed (gr088) «0... sseecoees 180,102 122,454 179,555 
d sinking fund Paid MEE Shs. cdecceudeveccceoes 175,000 137,500 175,000 
cent: MME BMRE(%) esssecscccsecsecneenes 36-3 24-5 36-2 
and debestor WI PHA (%) s-+--...ssecsseessessneesee 35t 274t 35t 
bt - On 115,611 100,565 105,120 
was {218,98- [etnies £19,693 special depreciation. 
ought into te I y beret to deduction of tax, after Dominion Income Tax relief, 
ue of film pro ‘Sd., 2s. 3-4d. and 2s. 5-5d. in the { in respective years. 
, newly-creatl Hl The company is the largest producer working in the British 
films stood : Engi, and its costs are among the lowest. It is to finance 
a areumme of expansion, by issuing 200,000 5s. shares 
2 Be it nartholders + 20s., in the proportion of one in ten. 
a r ately . —_ of 335 these Tights are worth 
on included # bap imately 30s. Gh. Aouad this loo tha cteiidi eae 
ook values bl A -egang yield of £6 11s. per cent., after adjustment 
being reinstatl a a Ln income tax relief. Deliveries have lately in- 
ae ae the 2 ae the publication of the full report early 
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Of the v Company Results.—Our summary on page 658 
"lye, 1.204 loss accounts of 22 companies is of season- 
den dimensions. Adelaide Electric Supply continues 
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Foundries are over £3,000 higher at £76,946, and the com- 
pany pays 15 per cent. compared with 7} per cent. paid for 
the period March 20 to September 30, 1935. The Triumph 
Company rts an increase in the previous year’s loss of 
£89,785 to {115,236 for a fifteen-month period. An inde- 
pendent valuation of assets has, however, been made, and 
a definite scheme of financial reconstruction is expected in 
the New Year. W. Abbott and Sons have experienced a 
severe setback, with a loss of {94,969 against £2,897. Most 
of the loss was due to the disposal of over-valued stocks at 
the best prices available. A capital re-organisation is pro- 
posed. Chappell and ae have earned no less than 
£24,794, compared with £7,246, but the increase is being 
used to provide for repairs and dilapidations of properties. 





* * * 


Company Meetings: of the Week.—On later pages 
of this issue will be found the reports of the following com- 
pany meetings:—Mexican Railway, Stoll Theatres Cor- 
poration, Carreras, United Molasses, Low Temperature 
Carbonisation, Raphael Tuck, Agar Cross, Industrial 
Credit Company, Gold Options Syndicate, Scottish 
Australian Company, Kwahu Mining (1925), Thistle-Etna 
Gold Mines, Ariston Gold Mines, Akim (1928), Wiluna Gold 
Corporation, and South-West Africa Company. At the 
Stoll Theatres Corporation meeting, Sir Oswald Stoll 
described the sale of the Alhambra Theatre and pointed out 
that the Alhambra capital would be returned in full plus a 
substantial premium. Colonel W. A. Bristow, at the Low 
Temperature Carbonisation meeting, criticised the policy of 
control adopted in certain instances by some of the coal sales 
committees. Points discussed by Mr F. K. Kielberg at 
the United Molasses meeting are discussed in a note on 
page 643. Mr Henry S. F. Alexander, at the Agar Cross 
and Company meeting, referred to the company’s shortage 
of working capital. At the Carreras meeting, Mr Harry W. 
Danbury said it was felt that the time had arrived for 
another step to be taken in making the capital more com- 
mensurate with profits. The chairman at the Industrial 
Credit meeting gave some figures of the capital issues 
carried through by the company. Mr Gustave Tuck, at the 
Raphael Tuck and Sons meeting, said that the Christmas 
and greeting card departments continued to make progress. 
At the Kwahu Mining Company (1925) meeting, the chair- 
man ventured to predict that the Marlu Gold Mining 
Areas was destined to be added to the wurld’s im- 
portant gold mines. Sir Godfrey Fell, at the Thistle-Etna 
Mines meeting, discussed the progress made in the com- 
pany’s mines. At the Ariston Gold Mines (1929) meeting, 
the chairman referred to the proposal to increase the com- 
pany’s capital. Mr J. Campbell Inglis, at the Scottish 
Australian meeting, attributed the greatly improved results 
to a favourable rainfall at practically all stations and to the 
recovery in the world price of wool. At the Akim (1928) 
meeting, the chairman di the company’s holding in 
Ariston Gold Mines. Sir Edmund Davis, at the South-West 
Africa Company meeting, expressed satisfaction that the 
prediction of a substantial increase in profits had been ful- 
filled on the re-opening of the Abenab mine. At the 
Wiluna Gold Corporation meeting the chairman said the 
chief reason for the fall in monthly profits was the decrease 
in the grade of ore opened up on the East Lode. Mr 
Vincent Yorker, at the Mexican Railwa 
ing, in nally by i 
contributed eq goods and passenger traffic, rted 
that the = : was moe than double that in re- 
ceipts. At the ie te meeting, the chair- 
man gave the reasons ie patient ieena of an 6d. per 
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THE WEEK IN THE MARKETS 
THE STOCK EXCHANGE 


SETTLING DAYS 
TICKET { AccouNT 
January 5 January 7 
Tue markets of chief interest to investors this week deal in 
something more appetising than mere choses in action. The 
Stock Exchange has displayed a firm tone, relatively to the 
approach of the Christmas holiday, and fair business has been 
reported in the week’s “‘ features.’’ In the investment markets, 
gilt-edged have been dull and neglected, as befits the year-end, 
but buying of the Railway Rebates Loan was well sustained 
and took the scrip to a new high. Brazilian bonds lost 
something of their recent tone, and there was little afoot 
among Far Eastern issues. European issues remained nervous, 
with German bonds lower. 

Home rails have shown small movements, although L.M.S. 
ordinary enjoyed some following. Prior charges were feature- 
less. A firmer front, however, was displayed by London 
Transport ‘C.”” Among foreign rails, Cordoba provided the 
greatest interest, for the market was still busy with persistent 
rumour, though no firm fact, regarding the possibility of 
purchase by the Argentine Government. In other Argentine 
stocks, a steadier tone was apparent, with a number of 
fractional advances. 

In quiet industrial markets, a few features made an 
immediate impression. Cable and Wireless stocks, for example, 
improved on the better traffic return, and Triplex Glass were 
stimulated by an impressive output statement, and by hopes 
of a bonus to come. Standard provided the principal feature 
in the motor group. Reduced business was done in iron and 
steel shares, and the aircraft group continued deflated, apart 
from Fairey. Tobacco shares enjoyed moderate support, and 
British American Tobacco improved fractionally on considera- 
tion of the results. Unilever were supported on rising soap 
prices. The miscellaneous leaders, like Murex, Turner and 
Newall and Imperial Chemical, made a few pence, and several 
of the small engineering concerns improved. 

The oil shares market has seen satisfactory business for the 
eve of the Christmas holiday. Attention has been directed 
mainly to Trinidad issues, particularly Leaseholds. Apex 
(Trinidad) were strong on the dividend and new share offer 
discussed on page 644. Rubber shares closed last week on 
their best form, with prices reaching their highest, and spot 
rubber touching 10d. a pound. This week conditions were 
less active, and some prices fell back slightly on profit-taking. 
Interest in the tea shares market was naturally greatest in 
Ceylon tea-cum-rubber issues; dealings in Indian issyes were 
on a very restrained scale. / 

The Kaffir market has been quietening down for / te holiday, 
and there have been no movements of great samportance. 
Prices have remained very firm, and in mid-we x there was 
a substantial demand for Gold Fields, and 
descriptions. The West African section was r 
Rhodesian copper issues saw some profit-ta! 
last week, but this gave way to renewed 
commodity price improved. Rhokana 
shares have been supported on the r' gg commodity price. 

Business on the Paris bourse h- /heen very quiet, but the 
tone was fairly satisfactory. A‘ lin, the week opened with 
an all-round improvement. + 
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NEW YORK STOCK EXCHANGE 


THE decision, at the end of last week, of the 
Commerce Commission not to permit renewal of the 
freight rate surcharges introduced early in 1935 

a sharp fall in railroad issues. This spread over the market, 
which was inclined to be watchful for d ing i 

The Eastern coal-carrying lines were the hardest }j 
the change, but they also serve areas where ae 
is most pronounced. The Commission’s opinion that tix 
emergency period was now over may have a long-term efix: 
more encouraging than otherwise. Government issues on th: 
bond market were also depressed at the end of last week m 
selling by banks, which anticipate an increase in gold reser 
requirements at the beginning of next year. The weaknes 
continued this week, but there was an improvement on Tuesday 
after the plan was announced to isolate gold imports from th 
credit base by the method of financing purchases of gold with 
Treasury Bills, on the precedent of the British 
Equalisation Account. Recovery in prices on Tuesday wa 
fairly general. Copper issues were put higher on the rise in 
the commodity price; oil, steel and railroad issues recovered 
and motor issues were less affected by the fear of labor 
troubles. 


CAPITAL ISSUES 


Tus week’s new issues are seasonably few. The 3} shan 
sterling bonds of The Mortgage Bank of the Kingdom of 

are of chief investment interest, although the issue was not 
accorded a spectacular reception. The issue will provide fe 
the repurchase of building loan bonds issued to the Danish 
Treasury, and appears under excellent auspices. It may 
attract long-term investors who seek a sizable redemption 
premium. Kinemas Limited, a leading concern m the 
African entertainments industry, has issued 5} per cent. 
debenture stock at par, a rate evidently higher than gt 
normally apply to comparable British issues. Although 
earnings cover is satisfactory and rising profits are disclosed, - 
the stock must be accorded a rating which, although ae 
class, is somewhat lower than that of first-class a 
debentures in this country. Vab Products, whose £50) 
capital is divided between £10,000 participating s 
shares and £40,000 in 2s. ordinary shares, offers rt os 
latter at 3s. 3d. Net assets are valued at £20,150 ( ater 
£10,000 consists of patents and designs), and are a0q a 
£41,000 in preference and ordinary shares. a view of 
facts, and an issue price —e me sania y's capital : 
of no more than 11 per cent., the ' 
appears to have been arranged on a somewhat geome 
Statements for information only have been Palit ad 
Zletovo Mines, Bremang Gold Dredging, Y wasams 
Gold, Round Oak Steel Works, Herts and Essex 

and Graham's Trading Company. 
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aceite ractuding Excluding Inclading'  Becluding 
x 
— Conversions Conversions co ae 
1 to date 17,245 494,139,765 | Whole Old 
"Boreas: seasaie Bepme | ee casi mate 
1 , aoe ‘ 700 
Bass) | $46:351,908 296,147,687 | 1983 |. 467,921,800 244,780,500 


1 to date (Old Basis) 168,808,700 | 1932 ... 2,699,684,265a 188,909, 
Janvary aesonsterer® 1 oe 067 244,880,565 1928 ... 683,000,056 soo 0s8073 


e 538,263,908 363, , - 
1928... jure includes £1,920,000,000 for conversion of 5 per cent. War Loan into 


aeseewenene® 
wer 





(a) This 
(Excluding Conversions) 
Debent t Ordinary Total 
184,246,833 41,580,731 998,308,201 404,125,208 
Basis 160,521,116 24,423,647 70,626,230 255,570,993 
167,185,509 48,806,822 115,118,905 357,525,440 
Basis) 167,185,509 31,696,741 37,265,387 236,147,637 
whale Year (Old Ba cece 212,917,900 45,062,600 111,177,600 369,158,100 
—— 222,064,300 12,733,700 9, 500 244,780,500 
1993 ¥ . 102,769,300 21,461,000 44,878,400 169,108,700 
a ‘ . 167,185,509 31,696,741 37,265,387 236,147,637 





PUBLIC OFFER 


Kinemas, Ltd.—(Incorporated in South Africa.) Issue at par of 
475,000 5} per cent. first mortgage debenture stock. Redeemable 
‘ 102 in 1966 or from 1939 by drawings or at 104 on notice. Owners 
‘fcinema theatres (through subsidiaries) and investments in cinema 
theatres and film distribution. Owns 22 per cent. of capitals of 

‘an Consolidated Theatres and African Consolidated Films. 
Proceeds to be applied to repayment of mortgages. Assets £831,088 
(shares in the consolidated companies £300,000). Profits of company 

five subsidiaries, after depreciation, years to June 30: 1934, 
(38,882; 1935, £64,485 ; 1936, £78,397. Company’s profits, years 
to June 30: 1934, £10,422; 1935, £27,058; 1936, £43,828. List 
dosed 10 a.m., December 22nd. 


BY OFFER FOR SALE 


Bank of the Kingdom of Denmark.—Offer for sale of 
11500000 3} per cent. sterling registered bonds 1936 Series XI at 
5}. Redeemable at par by drawings from 1937, or in 1947, or 
thereafter on notice. Rank pari passu with other bonds. Central 
institution for financing issue of certain types of bonds. Limit of 
borrowing eight times guarantee fund, or Kr. 240,000,000; Kr. 
15,977,445 outstanding. Liability of Government limited to 
amount of guarantee fund. Revenue, before exchange losses, years 
to March 31: 1934, Kr. 7,548,880; 1935, Kr. 7,314,487; 1936, Kr. 
7435,854. Reserve fund, Kr. 8,278,335. Proceeds of issue to take 
at par from State of Denmark Kr. 27,000,000 4} per cent. building 
loan bonds issued to Treasury against temporary advances. Ham- 
bros Bank take issue at 93, expenses and commission. 


Vab Products.—Offer for sale of 300,000 2s. ordinary shares at 
3, 3d. The 10,000 6 per cent. non-cumulative redeemable partici- 
pating oe ena shares receive with ordinary shares a further 4 per 
cent. payment of 6 percent. on ordinary. Makes and sells 
patented metal curtain rail and other products; owns also electro- 
sai Profits, after depreciation : 1933, {6,828 ; 1934, £7,832 ; 
1985, £7,811; nine months to September 30, 1936, £6,265. Net 

150 (patents and designs £10,000), purchased for £41,000 

£20,850) payable in 10,000 £1 preference and 310,000 2s. 
shares. Crews and Co. take issue from Barton and Sons 
at 2s. 9d., or 3s. with part of expenses. List closed 9.5 a.m., 
December 22nd. 


§ 


BY STOCK EXCHANGE INTRODUCTION 


Bremang Gold Dredging Company, Ltd.—Issue of 1,750,000 5s. 
dares at 6s. (of which preferential allotment of 1,500,000 shares 
Gold Coast Selection Trust shareholders; Trust takes balance). 
Acquires epee and mining rights in West Africa with area 

Square miles, near Ariston gold mine. Working costs estimated 
to exceed 4d. per cubic yard with two dredges, or maximum 
working costs 3.5d. per cubic yard with four dredges. Operating 
Molt estimated at (2,953,363, or annual profit on a 12.2 years’ life, 
7,680,000 cubic yards annually, £242,079. ~ Purchase 
: ,500 in 1,730,000 5s. shares to Gold Coast Selection 

promoter); £25,000 cash to Ariston Gold Mines; and 

(£5,000 cash and 20,000 shares) to Tintin Exploration. 

pay expenses (say £10,000). 


Trading Company, Ltd.— Particulars of issue of £176,357 

stock and £145,000 54 per cent. first debenture stock, 
redeemable AA = by drawings — /. ne or on notice. 
holding y, Owning capital o est European Industries, 
ltd., manufacturers through subsidiaries of textiles and paper in 
Net assets, £176,357. Guarantee up to £30, on 
to W.E.I., Ltd. (£14,000 used); auditors’ certificate 
to value placed on the investments ” (£337,767 in sub- 
; Profits, before interest, 20 months ended March 31, 
wd to March 31, 1935, £12,741; 14 months to 
mount 936, £13,672. Debenture stock was issued against like 
of 5} per cent. unsecured notes. 


Hots and Ever Waterworks, Ltd.—Particulars of issue of £44,000 
land Company at 100} for + jotenn-seaseiaiiens Seelecsants 
“par 1971, of from 1961 on notice. mhos ot, 7 


dak Steel Works, Ltd.—Issued capital: £500,000 ordinary 
W000 6 per cent. cumulative stock, and 
venture stock, 1965. Robert 
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Yukon —Issued share — 
#1,99,018 Loan captanoud $1,900,000, Debentures redoema by 


or in 1945 at ; they carry right to convert 
each debenture into 500 $1 aoeek. Tacorperased in Canada 
claims, 156 under option 


April 14, 1923. Owns 1,607 placer 
and six leases, all in Yukon territory. reserves : 1933, $857,984 ; 


1934, $959,464; 1935, $912,566; 1936, $1,435,000. Profits, years : 
1934, $171,933; 1935, Dr. $104,283. 

Zletovo Mines, Ltd.—Issued capital 1,430,560 5s. shares. Incor- 
porated in England 1929. Owns mining concession and prospecting 
rights in Soathern a Work has been mainly confined to 
Dobrevo mine ( i ore); steps being taken to mune 
for production. Estimated revenue 29s. 6d. per ton (with lead at 
£16 and silver at 21d.), or 12s. 6d, surplus; on basis of 110,000 tons 
ore, surplus would be £68,500. Total assets £239,126. Total 
expenditure, year to September 30, 1936, £17,818. 


ISSUES TO SHAREHOLDERS ONLY 

Hepworth and Grandage.—Issue of 50,000 ordinary shares 10s. 
at 22s. 6d. per share to ordinary shareholders registered on Novem- 
ber 26th in the proportion of one new ordinary share for every 
complete seven ordinary shares held. 

' Ismay Industries.—In order to finance the company’s expanding 
interests, the directors have decided to issue a further 408,060 
ordinary shares 5s. at 7s. 6d. per share to ordinary shareholders on 
“ _. on December 4th in the ratio of one new share for every 

ve held. 

O.K. Bazaars.—Issue of 240,000 new “ B” ordinary shares 5s. to 
the ordinary, ‘‘ A” ordinary and “‘ B” ordinary shareholders regis- 
tered on November 30th, in the proportion of one new “ B ” ordi 
share for every complete five ordinary or five “ A” ordinary or 
five ‘‘ B” ordinary shares held at 41s. 


OTHER RESULTS OF ISSUES 


Atlantic and North-West Railway.—The offer made to holders of © 


£1,300,000 5 per cent. guaranteed first mortgage bonds to convert 
into 4 per cent. first mortgage redeemable debenture stock was 
accepted by holders of something over 70 per cent. of the bonds. 
The balance will be taken up by an underwriting syndicate. List 
opened at noon December 21st, and closed one minute later. 

George Ward (Barwell).—The lists for offer for sale of 200,000 
ordinary shares of 10s. at 26s. per share were closed at 9.5 a.m., 
December 18th. Oversubscribed. 

K. and L. Timbers.—Lists for offer for sale of 350,000 shares 
5s. at 8s. 3d. per share were closed at 9.5 a.m., December 18th. 


Pease and Partners.—Lists for issue of 1,250,000 5 per cent. 
cumulative preference shares of {1 at 21s. per share were closed 
at 9.5 a.m., December 18th. Heavily oversubscribed. 
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of Business News 
in America « ¢« ¢ 







Dow, Jones & Co., Inc., publishers of 
The Wall Street Journal, gather and 
analyse more news on industrial, financial 
and economic matters than any other 
news source in America. 


. American industrialists, bankers, in- 

= vestors, economists depend on The Wall 

Street Journal for their information as 
to current business developments and 
trends, It is a 54-year-old publication— 
accurate and authoritative. 










To any one who must keep in close 
touch with American affairs, The Wall 
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THE ECONOMIST recall 


COMPANY MEETINGS 


STOLL THEATRES CORPORATION, LIMITED 
EFFECT OF ENTERTAINMENTS DUTY 
SALE OF ALHAMBRA THEATRE 
SIR OSWALD STOLL’S ADDRESS 


The eighth ordinary general meeting of the Stoll Theatres Cor- 
poration, Limited, was held, on December 22nd, at the London 
Coliseum, St. Martin’s Lane, London, W.C. 

Sir Oswald Stoll (chairman and managing director) presided. 

The Chairman apologised for the absence from the board of Mr 
J. Christie owing to illness. 

The Secretary (Mr Rowland J. Bentley) having read the notice 
convening the meeting and the auditors’ report, 

The Chairman said: —Ladies and gentlemen, I rise to move the 
adoption of the report and accounts, which I assume may be 
taken as read. 

I will compare the items of this balance sheet with those of the 
balance sheet of last year. 


BALANCE-SHEET ITEMS—LIABILITIES 


Taking the liabilities side first : — 

The ordinary share capital is the same. 

The management share capital is the same. 

Loans secured by sub-mortgage of mortgages and interest 
thereon is down by £165,211. 

Bank overdraft is up by £6,493. 

Creditors are down by £1,915. 

Subsidiary companies are up by £5,442. 

Profit and loss account is up by £9,529. 


ASSETS 


I now come to the assets side: — 

Investments in and advances to subsidiary companies are down 
by £188,139. 

Lease of Tyne Theatre and interest in Liverpool site are up by 
£43,431. 

Sound projector apparatus is down by £395. 

Sundry stocks on hand are up by £16. 

Debtors are down by £109. 

Cash is down by £465. 

Since the end of this company’s financial year one of our 
subsidiaries, the Alhambra Company, Limited, has sold the 
Alhambra Theatre and the adjoining property, Charing Cross 
House. A substantial amount of cash will come into the coffers 
of this company on the liquidation of the Alhambra Company, 
Limited. 

The Alhambra was a losing property in respect of stage produc- 
tions. As a theatre it has been taxed out of existence by enter- 
tainments duty. Now it can become a cinema, because cinemas 
use celluloid instead of human artistes. 


ALHAMBRA’S DIVIDEND RECORD 


You might like to know my record there. Over the whole period 
during which I was chairman and managing director of the 
Alhambra, 151 per cent. in dividends was paid on its share 
capital. This represents an average of nearly 8 per cent. per 
annum during that whole period. These dividends were paid 
in spite of gaps ; one of the gaps was for three years, when no 
dividend was paid—for instance—through the trade slump in 
1921, "22 and °23. 

The Alhambra capital will now be returned in full with a 
substantial premium. The intrinsic value of the Alhambra pro- 
perty is the reason why we have come well out of a fine theatre 

duty 


Empire, the place has a - 

will in retrospect which taxation can never close down. “— 

So far as this company is concerned, it will be better off 
without the Alhambra. The Coliseum as a 


SS 
work could be done at a moderate cost. nad 
be necessary and the great outlay always site 
lition would not have to be incurred, i 

The Alhambra Company, Limited, wil] re 

voluntary liquidation because it has sold the. ome 
to its business. I should like to stress that in ent ze 
liquidation the whole of the share capital of the COU of 
pany will be repaid to its shareholders plus a sub 


ADVANTAGES OF A FILM REBL asi 1 
In conclusion, I may say that before the Bes, 
Theatres Corporation, Limited, I had foreseen 
entertainment world. In regard to the picture industry 1, 
the Quota Act and proposed a selective Film Reel Tax is 
This would have made the picture industry not pi 
also a friend of the stage industry. It would tee 
cinema realise that so long as the principle of mob & 
existed the cinemas and picture studios should for 
sakes join hands for the exemption of the stage thet om 
On another point I might add that balan shih 
treated films as assets when in fact the films a ee 
Such a system must obviously be unsound because —e 
does lead to the treatment of losses as profits, moral 


ADHERENCE TO SOUND FINANCIAL PRINCIPLES 


These unsound principles which were being followed 
on a great scale warned me of the ouhlp lay ee 
entertainment world. I could have practised those 
myself, made a million or so and cleared out. I ee 
to operate by means of this company which was formed entirely 
through my initiative. 

Now that sound principles are being reverted to and that trade 
is improving, this is not the time to lose patience. . Pictur 
cinemas and the stage, given fair conditions, are bound to 

Entertainment must always be a paying industry. But lows 
must not be called profits, raw material must not be taxed out of 
existence, and products must fit natural markets. In that 
the vast sums now sunk in the entertainments industry will b 
rendered safe and remunerative. 

I now beg to move: ‘‘ That the directors’ report and balan 
sheet at September 30, 1936, and profit and loss account for year 
ending that date, be approved and adopted and that the balance 
of £109,344 178. 2d. at credit of profit and loss account be carred 
forward to the current year’s accounts.”’ 

Mr Douglas McCraith seconded the resolution, which was put 
to the meeting by the chairman, and carried by a large majority. 

The retiring directors were re-elected and the auditors wer 
reappointed. 


SOUTH WEST AFRICA COMPANY, LIMITED 


SATISFACTORY RESULTS 


The annual general meeting of this company was held, on the 
21st instant, in London, Sir Edmund Davis, J.P. (chairman a 
managing director) presiding. 

The Chairman, in the course of his speech, after dealing with the 
balance sheet and having explained their new German investments 
said: Turning to the profit and loss account, there remains 4 
balance profit of £123,138, to which we have added “ Reset 
for income tax not required, £5,948,"" and deducted the percentage 
of profit due to members of the board, £5,556, which leaves a net 
balance of £123,530, which has been carried to the balance sheet. 

At our last general meeting I referred to the reopening of the 
Abenab mine, and stated that I looked forward to a substantial 
increase in our profits ; and it is a matter of great satisfaction to 
my colleagues and myself that this prediction has been fulfilled. 

I am not able, at this meeting, to express such a strong opinion 
as to profits in our current financial year, as a large tonnage 4 
the Abenab output disposed of during the period covered by the 
accounts we now present was due to development previous to the 
closing down of the mine on September 1, 1932. is 

Though development was resumed early in 1936, it was ooly “ 
July that the ore-body was cut on the sixth level. Driving 
crosscutting on this level is still proceeding and it is impossible 
at the moment to express any opinion as to its extent, i. 

I now beg to move:—‘‘ That the report of the dimamt 
gether with the statement of the company’s accounts st Jas? 
1936, duly audited, be now received, approved and adopted, ogee 
that a dividend of 5 per cent. and a bc ccnt., 

38. per 
able, less income tax, on and after 
The report and accounts were unanimously 
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” meemmber 26, 1996 
ysxicAN RAILWAY COMPANY, LIMITED 
UNSATISFACTORY WORKING CONDITIONS 
we VINCENT YORKE’S ADDRESS 


The one hundred and forty-third ordinary general meeting of 
Mexican Railway Company, Limited, was held, on the 23rd 
ei at Winchester House, London, E.C. 

ir Vincent W. Yorke, the chairman, in the course of his speech, 
git: 1 regret to have to say that there has been little if any 
ange for the better in our affairs during the last six months, 
sod that there is very little of a reassuring or encouraging nature 
iat I shall be able to say to you to-day. 

There can be no doubt as to the period of prosperity which 
Mexico 18 enjoying. Every indication points in that direction. 
She has @ favourable trade balance of approximately {£20,000,000, 
ip which can be added a considerable sum in invisible imports 
derived from & constantly expanding tourist traffic; her Budget has 
been more than balanced for the last three years, and the output 
{ail, a very important source of revenue, is increasing. Added 
ip all this she has the advantage of a steady exchange, which for 
the last three years has been stabilised with the United States 
dollar. Complete political tranquillity appears to prevail, and the 
ining industry is being encouraged by the rising prices of all 
metals, while the cotton mills are working more than full time to 
ieep pace with the increased spending powers of the people. 


ATTITUDE OF THE GOVERNMENT 


In fact the time would seem to have arrived when she could 
commence to put her affairs in order and show some consideration 
tp her long-suffering creditors, who have received next to nothing 
for very nearly 25 years. The re-establishment of public credit 
would be to the immediate advantage of a country which is back- 
wai in many material respects and badly needs foreign capital 
for development in many directions. Similarly, a more con- 
listory attitude towards public service companies, such as our- 
gives, who have had to struggle on for many years under appalling 
difficulties, and some consideration for our constituents who have 
shown exemplary patience throughout, would go some considerable 
distance towards the re-establishment, first of all of confidence and 
then of credit. Unfortunately, however, there is little evidence 
othe awakening of a public conscience in these matters in Mexico, 
and though words of encouragement are sometimes spoken to us, 
practical assistance is entirely withheld. 

The problem is only one more of the many with which the world 
is faced to-day—on the one side a country like ‘ourselves seeking 
in vain for outlets of money which is eating its head off at home, 
ad on the other side a country by all standards of political 
«onomy worthy of credit and yet unwilling to show that disposi- 
tion towards the would-be lender which he naturally requires. If 
abridge'can be found to span the gulf between the two so much 
the better, but I do not see at the moment any possibility of 
finding it, and I must content myself with throwing out the hints 
that I have already done. 


GROWTH OF TRAFFICS 


_ The prosperity of which I have spoken is very clearly reflected 
M our gross traffics during the half-year under review. The 
imrease Of $520,000 is almost equally divided between passenger 
tad goods traffic. Passenger traffic, however, shows the more 
tmarkable increase of the two, namely, 14.84 per cent., as com- 
fared with only 5.9 for goods. This is accounted for by a satis- 
latory accession of tourist traffic from the United States and by 
‘tig movement of native second-class traffic. The general public 
sem to be becoming more travel-minded and more anxious to see 
their own country than ever before. 
Poor of foreign goods carried shows an actual decrease 
wa though the increase in revenue is nearly $29,000. 
is due to our having carried nearly 15,000 tons of cast-iron 
Me in the first half of the year 1935, for which specially low 
— quoted. The pipes were for the Mexico City Water 
=. The increase of $236,000 in national goods traffic is 
hidy well distributed over different classes of products ; the only 
“¥* © which I need draw attention being in bananas, which 
‘in larger quantities all rail to the United States, and 
*, which are being grown on a larger scale than pre- 
country to the south of Cordoba. 





















}is more than double the increase in receipts, though 
+ strict comparison a deduction of $308,000 should 


be made from this figure: In ‘the first ‘half of 1935 an allocation 
of 6 per cent. on gross receipts was made to the credit of special 
renewals, which was increased in this half-year to 10 per cent. 
Still, even after this deduction has been made, it will be clear 
that it has cost us $743,000 to earn an additional $520,000, which 
can only be described as a most lamentable result. The same 
causes of which I spoke at length at our last two meetings have 
again been at work, and the payment for the seventh day and 
other privileges we have had to grant our employees, are almost 
entirely responsible for this very regfettable showing. 

As regards the current half-year as shown in the report the gross 
receipts have again shown a satisfactory tendency and reach an 
increase of $225,000 over the corresponding half-year, or rather 
more than 5 per cent. Expenses, however, which have been 
prepared on a strictly comparable basis, show an increase of 
$407,000, or more than 9 per cent., and. I fear that there is no 
doubt that we shall be faced with an attual operating loss at the 
end of this half-year, 

The increase in receipts which has been the most notable 
feature of our reports for the last few half-years has necessarily 
involved more work and thrown an increasing strain on all 
branches of our equipment. Though not much fault can be 
found with our permanent way, our locomotives and both freight 
and passenger vehicles are not now equal to the demands that 
the increased traffic is making upon them. A minimum pro- 
gramme submitted to us by our officials calls for the expenditure 
in the near future of not less than £300,000. 


SOME BRIGHT SPOTS 


To relieve, to a slight extent at any rate, the blackness of the 
picture which I have hitherto painted for you to-day, there are, 
I am glad to say, a few bright spots to which I can draw your 
attention. At our last meeting I spoke with some alarm about 
a case brought against us in the Mexican Courts by some fruit 
companies for the refund of alleged excess charges for carriage of 
their produce. This case was decided in our favour in the 
Supreme Court last October, and we are now, I believe, finally 
relieved of a liability which might have amounted to some 
£50,000 or even £60,000. 

Then we have been successful for the third time in cashing the 
annual coupons attached to the 40-year bonds and falling due 
on January 1st next at a very small discount, and the amount 
received, some {19,000, will be credited to net revenue in the 
accounts of the current half-year. Then, finally, we have at last 
agreed our claims for rolling stock and freight destroyed by fire 
in the accident in April last at Paso Grande with the insurance 
companies for the sum of U.S. $40,000. 

The report and accounts were unanimously adopted. 


en 


KWAHU MINING COMPANY (1925), LIMITED 
IMPORTANT INTERESTS 


The ordinary general meeting of the Kwahu Mining Company 
(1925), Limited, was held, on the 22nd instant, in London. 

Lieutenant-Colonel Frank Johnson, D.S.O. (the Chairman), 
said that probably the most interesting and important item was 
‘‘ Shares in mining companies at cost, £37,387.’ At the date of 
the balance sheet these shareholdings had a market value of no 
less than £448,893, a figure which at to-day’s market values 
would amount to £560,000. It was well to emphasise the fact 
that this very large sum had its sole genesis in mining concessions 
in West Africa, similar—so far as original appearance went—to 
those the company still held and to which he had just referred. 

The directors proposed to follow an active policy, firstly as 
regarded the realisation—or at least examination—of the more 
or less dormant mining properties or mineral areas; and, 
secondly, by acquiring a participation in the development of any 
other properties recommended by the technical staff. 

In this latter connection, within the last few days they had 
been able to acquire a 25 per cent. participation in an option to 
purchase a gold-mining proposition known as the Tokosea on 
which extensive development was carried out from 1911 to 1914, 
but was closed down on the outbreak of the War. The 1oo-ft. 
level, driven for 500 ft. in the oxidised ore, was reported to 
have exposed a lode, averaging for that distance 5 ft. in width 
for 16 dwt. In addition to this one mine, the area was said to 
contain at least two other occurrences of promise. It was hoped 
that work would be commenced on this property within the next 
few months. 

Their principal shareholding consisted of their very large 
interest in the Marlu Gold Mining Areas, Limited. At the 
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second annual meeting of that company held only ten days ago 
very full information of the progress made in bringing the mine 
to production was laid before the shareholders. He ventured to 
predict that the Marlu Gold Mining Areas was destined to be 
added to that very small list of the world’s great mines. 
Of equal importance was their holding in Gold Coast Main 
Reef, Limited. This company was at present developing its 
Bondaye mine in the Prestea district of the Gold Coast with 
distinctly encouraging results. The most recent information 
showed that development had already reached the third level, and 
was being continued to the fourth. The results obtained from 
the driving at the second level showed an average value of over 
8 dwt. for a width of 5 ft. Should equally satisfactory results 
follow the completion of third and fourth levels development, 
steps would have to be taken to equip the mine for production. 
The report was unanimously adopted. 


SCOTTISH AUSTRALIAN COMPANY, LIMITED 


SUCCESSFUL YEAR -- GOOD PROSPECTS 


The annual general meeting of the Scottish Australian Com- 
pany, Limited, was held, on the 18th instant, at Winchester 
House, London. 

Mr J. Campbell Inglis (chairman and managing director), who 
presided, said: When I addressed you just a year ago the state- 
ment of accounts which I then laid before you was not a very 
happy one, the company’s operations during the year then under 
review having been adversely affected, not only by a fall in the 
price of wool, but also by a very serious drought. As the inevit- 
able result of those adverse circumstances there was a loss for the 
year of £62,030 14s. 1d. 

Of the year now under review quite a different picture can be 
presented, for the loss of £62,030 14s. 1d. has been transformed 
into a profit, after paying debenture interest and meeting all 
revenue charges, of {25,451 9s., an improvement of {87,482 3s. 1d. 

For this pleasing turnover two factors are mainly responsible— 
first, that instead of a drought we had, on the whole, a favourable 
rainfall over practically every one of our stations, while the world 
price of wool showed a marked recovery. 

As against this the clip of wool which we had to offer for sale 
was reduced by some 28 per cent.—a shortage which, however, 
was to a large extent offset by the prices realised. 

To the net profit of {25,451 9s. there falls to be added the 
amount brought forward from the previous year, namely, 
£10,975 os. 4d., making a total of £36,426 9s. 4d. This amount 
we have been able to augment by a transfer from taxation reserves 
no longer required of £20,000, thus enabling us, without entrench- 
ing on the general reserve, to recommend the payment, in addition 
to the full dividends on the preference stocks, of a dividend of 
4 per cent. on the consolidated ordinary stock, while leaving a 
balance of £4,426 98. 4d. to be carried forward. 

For the future, all I can tell you is that at the moment the world 
prices of wool remain firm, and that our wool clip for the current 
year is some 15 per cent. larger than that for the previous year. 

If climatic conditions continue favourable and the present firm- 
ness of the wool market is maintained, the results for the current 
year should show a marked ‘ 


improvement 
The report and accounts were unanimously adopted. 


The thirty-third annual general meet; 
was held, on the 18th instant, in London, 
chairman of the company, presiding, 

The Chairman, in the course of his ‘said: : 
year’s trading has resulted in a net profit of £r,2341 The pat 
directors feel justified in making a larger cash distitaa, 2 
classes of ordinary shares. www A al 

For some years past the dividend has ; 

35 per cent., and last year a cash bonus te a 
ordinary and A ordinary, and 1}d. per share on the B 0 the 
shares was paid. This year it is proposed that in wie 
dividend of 35 per cent. a cash bonus of 28. per share 1 the 
ordinary and A ordinary shares and 3d. per ns ae 
ordinary shares should be distributed. Your directors have . 
given very careful consideration to the capital structure 
company in the light of the policy indicated at earlier ™ 
meetings. They to-day feel that the time has oleae 
further step to be taken in adjusting the Capital of the . 
so as to make it more commensurate with the profits a 

There remains an amount of £1,517,472, and the 
propose that out of this amount a sum of £708,626 shall 
capitalised and B ordinary shares distributed by way of bonns ia 
the proportion of 16 B ordinary for every five Ordinary and/or 4 
ordinary shares and two B ordinary for every five B 
shares held by shareholders on January 4, 1937. 

A notice calling an extraordinary general meeting {or 
January 4th next and setting out the necessary resolutions {or 
increasing the capital and authorising the bonus distribution has 
been sent to you. 

You will agree, I think, that the balance sheet before you 
discloses a very sound position, and there is little which Tequites 
special comment. 

I think we may claim that our reserves are adequate. Ih. 
cluding this year’s appropriation, the specific and general reserves 
will total {£1,245,937, and after the proposed capitalisation of 
part of the undivided profits has been effected the carry-forwanl 
will be £808,846. This sum added to the reserves aiready me 
tioned makes a total of {2,054,783 available to meet contingencies 
and reflects the very strong position in which your company 
stands. 


of Bio : 


HIGH QUALITY OF PRODUCTIONS 


The general consumption of cigarettes and tobacco, in common 
with that of many other commodities, has shown an increas 
during the past year, and we have obtained a fair share of the 
additional trade. It may not be out of place to remind yo 
that such results as those submitted would not be possible without 
a very large volume of turnover, and your directors are quite alive 
to the fact that to ensure continuance of the prosperity which 
the company has enjoyed over a period of years they must us 
every means in their power to extend the popularity of ow 
brands among the vast public that consumes cigarettes and 
tobacco. 

In this connection I may say that in our endeavours to make 
permanent the widespread appreciation of the company’s brands 
we shall continue to rely on those factors which have had » 
much to do with the building up of this business—namely, the 
high quality of our productions, which is very jealously guarded, 
and the fullest ible value to the consumer. 

Our inaabbeiig aad factory equipment are maintained at a high 
standard of efficiency, and unremitting efforts are directed to the 
improvement of our manufacturing — and the application 
of every modern development to our machinery. 

Gut avemene Seenteege. do being well maintained, and ia ” 
markets very satisfactory progress has been made. ay 
past year your directors turned their attention to age 
a view to securing a larger share of the trade in that | Mtr 
and I am glad to tell you that we have obtained as 
established manufacturing business in Quebec with a very 
organisation for marketing our products throughout Fpe 
We have every hope that the new arrangements ofthe 
steadily to improve our volume of trade in that part 
Empire. ii 

I am pleased to inform you 
current financial year which has elapsed our trade shows em 
; ; intai if the present favourable 
sign of being maintained, and P hope that the 
of trade should continue your directors have every 
company will be able to maintain the favourable 


which it finds itself to-day. 
The report and accounts were unanimously adopted. 


_ nm aoe eee Se lO ea eee 














your company 


thirty-fifth annual ordinary general meeting of Raphael 
ck and Sons, Limited, was held, on the 22nd instant, in London. 
7 Gustave Tuck (the chairman), in the course of his speech, 
aid: Ladies and gentlemen, asa firm of 70 years’ standing, 
enjoy a reputation built up in the course of time which we have 
* than maintained. You will agree that the name of Tuck 
i as high as ever in the world of artistic production. 
ind ealing, as is my custom, with the various departments of 
your company, I would say that the Christmas and greeting 
cad department, the largest section of our activities, continues 
io make progress, the popularity of these productions being un- 
abated. T uck’s books continue to appeal to the imagination of the 
generation, “* Tuck’s Annual ’’ and ‘‘ Father Tuck’s Annual 
jor Little People ” holding their place in the affections of the 
_ Our calendars bring their full measure of joy for twelve 
months of the year, only to be replaced by new productions of 
val and comparable beauty. 

Tuck’s postcards—the pioneers of picture postcards in this 
country—are being constantly added to with designs of an artistic 
and topical nature, the local view section being responsible for a 

increase in the circulation of these world-famous missives. 

The accession of H.M. King George VI to the throne evoked an 
immediate and natural desire for authentic portraits of their 
Majesties and of T.R.H. the Princess Elizabeth and the Princess 

t Rose. Your company has been in the gratifying position 
of at once being able to meet this demand with reproductions, 
issued by gracious permission, of the charming paintings of their 
Majesties and H.R.H. the Princess Elizabeth by Philip de Laszlo, 
and of the Princess Margaret Rose by Edmond Brock. 

I have, moreover, pleasure in announcing that we have just 
aquired the copyrights of two magnificent Royal paintings of the 
King and Queen by Mr Simon Elwes, from sittings graciously 
acorded the artist, exhibited at the Royal Academy. Reproduc- 
tions of these two Royal pictures, for which we anticipate a 
heavy demand, not only at home but in our Dominions and 
Colonies overseas, will be ready next month. 

I can only conclude with the hope that when next we meet 
for our annual meeting we shall have a happier and a brighter 
report to set before you. 

The report and accounts were adopted. 


UNITED MOLASSES COMPANY, LIMITED 


CONTROL OF MACFIE AND SONS ACQUIRED 


The eleventh annual general meeting of the United Molasses 
Company, Limited, was held, on the 18th instant, in London. 

Mr F. K. Keilberg (chairman and managing director), in the 
course of his speech, said: Two years ago we acquired a substan- 
tal share interest in the Ely, Ipswich, and King’s Lynn beet sugar 
factories, but under the Sugar Industry (Reorganisation) Act, 
passed this year, these three factories, together with all other 
British beet sugar factories, were amalgamated into the British 
Sugar Corporation, Limited. In exchange for the company’s share- 
holding in the three companies referred to we received shares in 
the Rew corporation, of which I am a director. » There was no 
special reason why your company should continue to hold so large 
a investment in what is virtually a Government-controlled cor- 
poration, permitted to earn only a small, although practically 
@aranteed, dividend. Your directors, therefore, disposed of a 
portion of this investment and utilised the proceeds towards the 
cost of acquiring the controlling interest in Macfie and Sons, 

» Sugar refiners, Liverpool. We have reason to believe 
that the return on the investment will prove more than satisfac- 
tary, but I should like to make it clear that, apart from this, there 
ue substantial advantages connected with our owning the con- 
trolling interest in Macfie’s. 

The Sugar Industry (Reorganisation) Act, in conjunction with 
industrial agreement which is being entered into between the 
Pel Tefiners and the British Sugar Corporation, Limited, should 
oe years to come ensure friendly and harmonious collabora- 
Smongst the various sugar interests in the country. The 
‘gement will run until the end of March, 1941, and we should 
least be able to look forward to reasonably stabilised 

Your company is essentially a storage and transportation com- 
Lag, Ad it follows as a matter of course that earnings must be 

rates of freight are remunerative than in times of 
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depression in the tanker market. The c.i.f. selling price of 
molasses is largely influenced by prevailing freight rates, and high 
tanker freights, therefore, affect not only the earnings of those of 
the company’s tankers employed in carrying oil but also those 
employed exclusively in the molasses trade. 

During the past year the company had an unusually large 
percentage of its tankers employed in carrying oil, and this condi- 
tion would most likely continue for the greater part of the current 
financial year. These exceptional conditions were brought about 
by last year’s short supplies of molasses in the Far East and the 
consequent introduction of Cuban high-test molasses. Two of our 
tankers continuously employed would have been sufficient to carry 
the quantity of high-test molasses we imported from Cuba to the 
United Kingdom last year, as against eight vessels which would 
have been necessary to carry the equivalent quantity of blackstrap 
from the Far East. 

Fortunately the advent of high test took place at a time when 
there was no difficulty in obtaining remunerative employment in 
the oil market, and tanker freights continue at satisfactory rates 
and present prospects are encouraging. By the end of the com- 
pany’s current financial year we hope once again to have large 
Eastern supplies available for shipment to Europe. Java will in 
1937 produce approximately a quarter of a million tons more 
molasses than in each of the two previous years. In addition to 
this, there will next year be considerable quantities available for 
shipment from India. These two factors combined make it 
reasonable to assume that if the demand keeps up we shall from 
the autumn of 1937 onwards be able to employ the greater part 
of our fleet in the Far Eastern trade. 

The report and accounts were unanimously adopted. 





LOW TEMPERATURE CARBONISATION LIMITED 
ANNUAL GENERAL MEETING, DECEMBER 21, 1936 


POINTS FROM THE SPEECH OF THE CHAIRMAN, 
COLONEL W. A. BRISTOW 


1. The profit on trading with dividends from subsidiary com- 
panies total {97,686 as compared with £78,480 last year. 

2. After providing for debenture interest, depreciation, etc., 
there remains £61,232, which, with the amount brought forward, 
produces £70,328. 

3. Directors recommend dividend of 6 per cent., less tax, ab- 
sorbing £58,331 and leaving £11,997. 

4. Directors have no hesitation in recommending increased 
dividend as no revenue received yet from new Bolsover Works 
and only a few months’ revenue from new chemical plant. 

5. Cash in hand amounts to £126,945, and this, together with 
Government and other securities held by company, now totals 
£712,205. \ 

6. Further ‘‘ Coalite’’ plant has been erected during the year, 
drawing coal from the Bolsover Colliery Company, Limited. Nego- 
tiations are proceeding in connection with further works and 
erection will commence in January of a coal-oil distillation plant 
five times the capacity of the plant at Barugh. 

7. Demand for ‘‘ Coalite ’’ continues to increase faster than 
company can build the plants. 

8. Home defence squadrons of Royal Air Force for the fourth 
year in succession continue to ply on “‘ Carless-Coalene,”’ the 
company’s coal petrol, refined and distributed by Carless, Capel 
and Leonard. This fuel can now be bought at a large number 
of pumps in London and Home Counties. 

9. The company has already carbonised over two million tons 
of coal. The demand for the coal petrol and coal-oils continues 
to expand, and considerable tonnages are being exported to the 
Continent and America. 

10. Great difficulties are being introduced into the coal trade 
by some of the committees of coalowners set up under Coal Mines 
Act, 1930. It is difficult to believe that the Government, the 
miners or the people will stand for this policy. Sooner or later 
the coalowners will have to realise that they hold their coal in trust 
for the nation, whose lifeblood it is, and if it is not made freely 
available on proper terms to those who need it then drastic changes 
must inevitably follow. The coalowners cannot expect to retain 
their powers if they are misused, and the company consider that 
the recent case in South Wales, and other steps which the owners 
are proposing to take in South Yorkshire and elsewhere, as a 
gross misuse of these powers. The company will continue to press 


for Government action to remedy the defects in the present system. : 


A print of the chairman’s full speech will be sent on applica- 
tion to Low Temperature Carbonisation Limited, 28 Grosvenor 
Place, London, S.W.1. 
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second annual meeting of that company held only ten days ago 
very full information of the progress made in bringing the mine 
to production was laid before the shareholders. He ventured to 
predict that the Marlu Gold Mining Areas was destined to be 
added to that very small list of the world’s great mines. 
Of equal importance was their holding in Gold Coast Main 
Reef, Limited. This company was at present developing its 
Bondaye mine in the Prestea district of the Gold Coast with 
distinctly encouraging results. The most recent information 
showed that development had already reached the third level, and 
was being continued to the fourth. The,results obtained from 
the driving at the second level showed an average value of over 
8 dwt. for a width of 5 ft. Should equally satisfactory results 
follow the completion of third and fourth levels development, 
steps would have to be taken to equip the mine for production. 
The report was unanimously adopted. 


SCOTTISH AUSTRALIAN COMPANY, LIMITED 
SUCCESSFUL YEAR -- GOOD PROSPECTS 


The annual general meeting of the Scottish Australian Com- 
pany, Limited, was held, on the 18th instant, at Winchester 
House, London. 

Mr J. Campbell Inglis (chairman and managing director), who 
presided, said: When I addressed you just a year ago the state- 
ment of accounts which I then laid before you was not a very 
happy one, the company’s operations during the year then under 
review having been adversely affected, not only by a fall in the 
price of wool, but also by a very serious drought. As the inevit- 
able result of those adverse circumstances there was a loss for the 
year of £62,030 14s. 1d. 

Of the year now under review quite a different picture can be 
presented, for the loss of £62,030 14s. 1d. has been transformed 
into a profit, after paying debenture interest and meeting all 
revenue charges, of {25,451 9s., an improvement of £87,482 3s. 1d. 

For this pleasing turnover two factors are mainly responsible— 
first, that instead of a drought we had, on the whole, a favourable 
rainfall over practically every one of our stations, while the world 
price of wool showed a marked recovery. 

As against this the clip of wool which we had to offer for sale 
was reduced by some 28 per cent.—a shortage which, however, 
was to a large extent offset by the prices realised. 

To the net profit of {25,451 9s. there falls to be added the 
amount brought forward from the previous year, namely, 
£10,975 os. 4d., making a total of £36,426 9s. 4d. This amount 
we have been able to augment by a transfer from taxation reserves 
no longer required of {20,000, thus enabling us, without entrench- 
ing on the general reserve, to recommend the payment, in addition 
to the full dividends on the preference stocks, of a dividend of 
4 per cent. on the consolidated ordinary stock, while leaving a 
balance of £4,426 98. 4d. to be carried forward. 

For the future, all I can tell you is that at the moment the world 
prices of wool remain firm, and that our wool clip for the current 
year is some 15 per cent. larger than that for the previous year. 

If climatic conditions continue favourable and the present firm- 
ness of the wool market is maintained, the results for the current 
yeat should show a marked improvement. 


The report and accounts were unanimously adopted. 


APOE SORT, Ta 


The thirty-third annual general meeting aR 
was held, on the 18th instant, in London, Mr Has Uni 
chairman of the company, presiding. Ww. Danber; 

The Chairman, in the course of his speech oki a 
year’s trading has resulted in a net profit of Pryce The pax 
directors feel justified in making a larger cash distribution You 
classes of ordinary shares. “00 On al] 

For some years past the dividend has wi 
35 per cent., and last year a cash bonus of te pean 
ordinary and A ordinary, and 14d. per share on the B 08 the 
shares was paid. This year it is proposed that in dae 
dividend of 35 per cent. a cash bonus of 28. per share ote 
ordinary and A ordinary shares and 3d, per share a 
ordinary shares should be distributed. Your directors — B 
given very careful consideration to the capital structure von 
company in the light of the policy indicated at eatle ot 
meetings. They to-day feel that the time has ae 
further step to be taken in adjusting the Capital of the : 
so as to make it more commensurate with the ontaauant” 

There remains an amount of £1,517,472, and the directors 
propose that out of this amount a sum of £708,626 shall b. 
capitalised and B ordinary shares distributed by way of bonas in 
the proportion of 16 B ordinary for every five ordinary and/or 4 
ordinary shares and two B ordinary for every five B 
shares held by shareholders on January 4, 1937. 

A notice calling an extraordinary general meeting for 
January 4th next and setting out the necessary resolutions for 
increasing the capital and authorising the bonus distribution bas 
been sent to you. 

You will agree, I think, that the balance sheet before you 
discloses a very sound position, and there is little which Tequires 
special comment. 

I think we may claim that our reserves are adequate. I. 
cluding this year’s appropriation, the specific and general reserves 
will total £1,245,937, and after the proposed Capitalisation of 
part of the undivided profits has been effected the carry-forwanl 
will be £808,846. This sum added to the reserves already me- 
tioned makes a total of {2,054,783 available to meet contingencies 
and reflects the very strong position in which your company 
stands. 


HIGH QUALITY OF PRODUCTIONS 


The general consumption of cigarettes and tobacco, in commons 
with that of many other commodities, has shown an increas 
during the past year, and we have obtained a fair share of th 
additional trade. It may not be out of place to remind yu 
that such results as those submitted would not be possible without 
a very large volume of turnover, and your directors are quite alive 
to the fact that to ensure continuance of the prosperity which 
the company has enjoyed over a period of years they must ue 
every means in their power to extend the popularity of ow 
brands among the vast public that consumes cigarettes and 
tobacco. 

In this connection I may say that in our endeavours to make 
permanent the widespread appreciation of the company’s brad 
we shall continue to rely on those factors which have had » 
much to do with the building up of this business—namely, the 
high quality of our productions, which is very jealously guarded, 
and the fullest ible value to the consumer. ' 

Our inashiier 4k factory equipment are maintained at 4 high 
standard of efficiency, and unremitting efforts are directed to the 
improvement of our manufacturing facilities and the application 
of every modern development to our machinery. : 

sheng Basan Seckeniia being well maintained, and ia - 
markets very satisfactory progress has been made. oS 
past year your directors turned their attention to Canada 
a view to securing a larger share of the trade in that 

control of a 
and I am glad to tell you that we have obtained po 
established manufacturing business in Quebec with a very 
organisation for marketing our products throughout the 
We have every hope that the new arrangements ofthe 
steadily to improve our volume of trade in that part 
Empire. 
> a pleased to inform you that in the short period of 
; : trade shows every 
current financial year which has elapsed our conditions 
. . . . . t favourable 
sign of being maintained, and if the presen hope that the 
of trade should continue your directors have every positon 
company will be == maintain the favourable 
which it finds itself y: 
The report and accounts were unanimously adopted. 








The thirty-fifth annual ordinary general meeting of Raphael 
ack and SODS, Limited, was held, on the 22nd instant, in London. 
Mr Gustave Tuck (the chairman), in the course of his speech, 
; ‘es and gentlemen, as a firm of 70 years’ standing, 
wo enjoy a reputation built up in the course of time which we have 
nore than maintained. You will agree that the name of Tuck 
ands as high as ever in the world of artistic production. 
In dealing, as is my custom, with the various departments of 
company, I would say that the Christmas and greeting 
ert department, the largest section of our activities, continues 
ip make progress, the popularity of these productions being un- 
abated. Tuck's books continue to appeal to the imagination of the 
ration, ‘‘ Tuck’s Annual ”’ and ‘‘ Father Tuck’s Annual 
owittle People ’’ holding their place in the affections of the 
. Our calendars bring their full measure of joy for twelve 
months of the year, only to be replaced by new productions of 
and comparable beauty. 

Tuck's postcards—the pioneers of picture postcards in this 
country—are being constantly added to with designs of an artistic 
and topical nature, the local view section being responsible for a 
large increase in the circulation of these world-famous missives. 

The accession of H.M. King George VI to the throne evoked an 
immediate and natural desire for authentic portraits of their 
Majesties and of T.R.H. the Princess Elizabeth and the Princess 
Margaret Rose. Your company has been in the gratifying position 
of at once being able to meet this demand with reproductions, 
issued by gracious permission, of the charming paintings of their 
Majesties and H.R.H. the Princess Elizabeth by Philip de Laszlo, 
and of the Princess Margaret Rose by Edmond Brock. 

I have, moreover, pleasure in announcing that we have just 
aquired the copyrights of two magnificent Royal paintings of the 
King and Queen by Mr Simon Elwes, from sittings graciously 
accorded the artist, exhibited at the Royal Academy. Reproduc- 
tions of these two Royal pictures, for which we anticipate a 
heavy demand, not only at home but in our Dominions and 
Colonies overseas, will be ready next month. 

I can only conclude with the hope that when next we meet 
for our annual meeting we shall have a happier and a brighter 
report to set before you. 

The report and accounts were adopted. 





UNITED MOLASSES COMPANY, LIMITED 


CONTROL OF MACFIE AND SONS ACQUIRED 


The eleventh annual general meeting of the United Molasses 
Company, Limited, was held, on the 18th instant, in London. 

Mr F. K. Keilberg (chairman and managing director), in the 
course of his speech, said: Two years ago we acquired a substan- 
tal share interest in the Ely, Ipswich, and King’s Lynn beet sugar 
factories, but under the Sugar Industry (Reorganisation) Act, 
passed this year, these three factories, together with all other 
British beet sugar factories, were amalgamated into the British 
Sugar Corporation, Limited. In exchange for the company’s share- 
holding in the three companies referred to we received shares in 
the new corporation, of which I am a director. There was no 
special reason why your company should continue to hold so large 
a investment in what is virtually a Government-controlled cor- 
poration, permitted to earn only a small, although practically 
guaranteed, dividend. Your directors, therefore, disposed of a 
portion of this investment and utilised the proceeds towards the 
test of acquiring the controlling interest in Macfie and Sons, 

» Sugar refiners, Liverpool. We have reason to believe 
that the return on the investment will prove more than satisfac- 
tory, but I should like to make it clear that, apart from this, there 
ue substantial advantages connected with our owning the con- 
trolling interest in Mactfie’s. 

= Sugar Industry (Reorganisation) Act, in conjunction with 

industrial agreement which is being entered into between the 

*W@t Tefiners and the British Sugar Corporation, Limited, should 

“some years to come ensure friendly and harmonious collabora- 

Smongst the various sugar interests in the country. The 
on will run until the end of March, 1941, and we should 

Me very least be able to look forward to reasonably stabilised 

= company is essentially a storage and transportation com- 
hip whee {cows as & matter of course that earnings must be 





Fates of freight are remunerative than in times of 
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depression in the tanker market. The c.i.f. selling price of 
molasses is largely influenced by prevailing freight rates, and high 
tanker freights, therefore, affect not only the earnings of those of 
the company’s tankers employed in carrying oil but also those 
employed exclusively in the molasses trade. 

During the past year the company had an unusually large 
percentage of its tankers employed in carrying oil, and this condi- 
tion would most likely continue for the greater part of the current 
financial year. These exceptional conditions were brought about 
by last year’s short supplies of molasses in the Far East and the 
consequent introduction of Cuban high-test molasses. Two of our 
tankers continuously employed would have been sufficient to carry 
the quantity of high-test molasses we imported from Cuba to the 
United Kingdom last year, as against eight vessels which would 
have been necessary to carry the equivalent quantity of blackstrap 
from the Far East. 

Fortunately the advent of high test took place at a time when 
there was no difficulty in obtaining remunerative employment in 
the oil market, and tanker freights continue at satisfactory rates 
and present prospects are encouraging. By the end of the com- 
pany’s current financial year we hope once again to have large 
Eastern supplies available for shipment to Europe. Java will in 
1937 produce approximately a quarter of a million tons more 
molasses than in each of the two previous years. In addition to 
this, there will next year be considerable quantities available for 
shipment from India. These two factors combined make it 
reasonable to assume that if the demand keeps up we shall from 
the autumn of 1937 onwards be able to employ the greater part 
of our fleet in the Far Eastern trade. 

The report and accounts were unanimously adopted. 





LOW TEMPERATURE CARBONISATION LIMITED 
ANNUAL GENERAL MEETING, DECEMBER 21, 1936 


POINTS FROM THE SPEECH OF THE CHAIRMAN, 
COLONEL W. A. BRISTOW 


1. The profit on trading with dividends from subsidiary com- 
panies total {97,686 as compared with £78,480 last year. 

2. After providing for debenture interest, depreciation, etc., 
there remains £61,232, which, with the amount brought forward, 
produces £70,328. 

3. Directors recommend dividend of 6 per cent., less tax, ab- 
sorbing £58,331 and leaving £11,997. 

4. Directors have no hesitation in recommending increased 
dividend as no revenue received yet from new Bolsover Works 
and only a few months’ revenue from new chemical plant. 

5. Cash in hand amounts to £126,945, and this, together with 
Government and other securities held by company, now totals 
£712,205. 

6. Further ‘‘ Coalite’’ plant has been erected during the year, 
drawing coal from the Bolsover Colliery Company, Limited. Nego- 
tiations are proceeding in connection with further works and 
erection will commence in January of a coal-oil distillation plant 
five times the capacity of the plant at Barugh. 

7. Demand for ‘‘ Coalite ’’ continues to increase faster than 
company can build the plants. 

8. Home defence squadrons of Royal Air Force for the fourth 
year in succession continue to ply on “‘ Carless-Coalene,”’ the 
company’s coal petrol, refined and distributed by Carless, Capel 
and Leonard. This fuel can now be bought at a large number 
of pumps in London and Home Counties. 

9. The company has already carbonised over two million tons 
of coal. The demand for the coal petrol and coal-oils continues 
to expand, and considerable tonnages are being exported to the 
Continent and America. 

10. Great difficulties are being introduced into the coal trade 
by some of the committees of coalowners set up under Coal Mines 
Act, 1930. 
miners or the people will stand for this policy. Sooner or later 
the coalowners will have to realise that they hold their coal in trust 
for the nation, whose lifeblood it is, and if it is not made freely 
available on proper terms to those who need it then drastic changes 
must inevitably follow. The coalowners cannot expect to retain 
their powers if they are misused, and the company consider that 
the recent case in South Wales, and other steps which the owners 
are proposing to take in South Yorkshire and elsewhere, as a 
gross misuse of these powers. The company will continue to press 
for Government action to remedy the defects in the present system. 

A print of the chairman’s full speech will be sent on applica- 
tion to Low Temperature Carbonisation Limited, 28 Grosvenor 
Place, London, S.W.1. 


It is difficult to believe that the Government, the © 
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THE INDUSTRIAL CREDIT COMPANY, LIMITED 


The third annual general meeting of this company was held, on 
the 15th instant, at 9 Leinster Street, Dublin, Mr J. P. Colbert 
(chairman and managing director) presiding. 

The Chairman said: Taking first the balance sheet, you will note 
that there are considerable changes as compared with the balance 
sheet which we presented at last year’s meeting. I mentioned 
last year that it was probable that we should have to raise fresh 
capital in order to enable the company to take up new commit- 
ments. In July last we issued a further 500,000 shares of {1 each 
at par. On these 12s. 6d. per share has been paid up, leaving a 
balance of 7s. 6d. per share subject to calls. This issue has raised 
our subscribed capital to {1,000,000 and our paid up capital to 
£812,500. The additional funds have found ready employment, 
our investments being {215,000 above last year’s figure and our 
loans and advances {£78,000 higher. 

The books have now been cleared of the item of {11,250 pre- 
liminary expenses which appeared in the last statement. 

Our profits show a moderate increase as compared with last year. 
The gross profit (£46,478) is £3,836 higher, and the net profit is 
£2,637 up, at £38,927. 

Deducting provision for income tax and Corporation profits tax 
(£9,562), and adding in the balance of {2,213 brought forward 
from last year, we have to deal with a total of £31,330. Last 
year we made a beginning with a general reserve fund by an 
allocation of {10,000 for that purpose. This year we propose to 
make a similar allocation. We propose to transfer a like amount 
(£10,000) to investment reserve. 

Since the date of our last report the company has carried 
through six capital issues, the net cash total involved being 
£1,150,000. This brings our total since the commencement of 
business to £3,968,400. Apart from the issues carried through 
by us there have been other issues by companies in the Dublin 
market since we were established, amounting to a net cash total 
of {2,308,642, which brings the total of capital issues by com- 
panies in the three years to £6,277,042. In the three years pre- 
ceding the establishment of the Industrial Credit Company public 
issues by companies amounted to only £160,750. 

The report and accounts were unanimously adopted. 


AGAR CROSS AND COMPANY, LIMITED 
IMPROVED OUTLOOK 


The thirtieth ordinary general meeting of Agar Cross and Com- 
pany, Limited, was held, on the 21st instant, at Dorland House, 
14-16 Regent Street, S.W.1, when, in the absence of the chair- 
man—Mr William A. Agar—who is at present in the Argentine, 
Mr Henry S. F. Alexander, managing director, presided. 

He said that once again the directors had to present accounts 
showing a loss, although one substantially reduced in amount over 
what had been ruling of late years. 

The year to June, 1936, had been, in many ways, particularly 
difficult and worrying. The action of the Argentine Government 
in fixing higher minimum prices at which they were prepared to 
buy wheat and linseed (December, 1935) and maize (March, 1936) 
gave new hope to the agriculturists, coupled with the fact that 
owing to the maize crop having been late, the latter increase went, 
very largely, direct to the producer. 

Sales from January, 1936, onwards continued more or less to 
show, month by month, increases over the figures for the corre- 
sponding month of the preceding year. Unfortunately the agri- 
cultural machinery sales department of the company was one 
which gave the better percentage of profit, and the effect of the 
loss of harvest sales in this department was never made good. 

With regard to the current year’s prospects, sales to date showed 
a considerable expansion over those of the corresponding period 
of last year. If, by any chance, more favourable exchange rates 
than had been ruling were obtainable it would be an added advan- 
tageous factor, and the assumption was that the Argentine Govern- 
ment expected grain prices to keep up. 

Mr Alexander concluded with a reference to the financial posi- 
tion ; losses sustained over the past six years, as shown by the 
balance sheet, having left the company very short indeed of the 
necessary working capital; reasonable profits being obtainable 
only by an adequate turnover, which, in turn, necessitated carry- 
ing considerable stocks of merchandise. The directors were fully 
alive to the importance of having the whole financial position 
dealt with sa as soon as it was found possible, and 
they proposed to deal with the matter at the earliest date they 
found most favourable. 


The report was unanimously adopted. 


GOLD OPTIONS 


The annual ordinary general meeting of this es 
on the 22nd instant, in London. a 

Major W. A. Wills (chairman and managing 
presided, said that the issued capital of the comnes 
£73,522 10s. and the paid-up capital was almus a 
£73,094 18. 3d. On December 7th last the lionit au.” 
company totalled £76,590 10s. 7d., so that the 


of the shares was much over par. The balance of prog... 
account was £4,083 1s. 8d., in addition to the wits 
£8,000 transferred from general reserve and ‘ a. 
accounts. That was sufficient to pay a5 cent. eso 
they thought, in view of the position te seal oe 
would be wiser to keep this money for a future dd. 
reserve fund now amounted to approximately 10 pi ta 
paid-up capital. In last year’s accounts £8,000 va tae 
from share premium account to reserve for depreciation on than, 
and general reserve accounts. This amoun 


> : t had ow been put 
back into share premium account, and the amount nece 


year for depreciation and general reeervee-f9 Shean maa 


taken out of the profit and loss account. 

With regard to the company’s various assets, the Pluto Pub. 
lishing Company, owning The Gold Mining Record, in which they 
held the whole of the ordinary shares, was doing exceedingly 
well. The Nigel van Ryn Reefs, which was reconstructed by their 
syndicate in 1934, was doing brilliantly. Last year they came 
a realised profit of 30 per cent., but thought it wiser to deckn 


10 per cent. and carry forward 20 per cent. The Present year 
would, he believed, be equally satisfactory. 


They had failed in their endeavour some two years ago to fin 
a sufficient amount of capital to become an investment 
on a large scale. Their present capital was not i 
to warrant their making an application for permission to del 
on the Stock Exchange with any prospects of success, and % 
their business was now more or less confined to agency ani 
secretarial administrations, they could do with less capital withost 
reducing their earning capacity for dividend purposes. If fred 
reconstructions or company formations came along, which had ia 
the past proved most payable (they had paid since the company's 
formation 45 per cent. in dividends) they would not requir 
excessive capital for doing that work. Their business was chiefly 
dependent not on their cash but on their credit, and the cor 
nections of the board and their knowledge of the gold mining 
finance business. They could, he was quite sure, do this busines 
and pay out the same amount in dividend on a reduced capital. 

In the meantime he was deluged every day with applications to 
take over shares at various prices, some as high as 10s. He had 
done so aa far as possible, but as he was not a Rothschild ths 
could not go on for ever. In these circumstances he thought they 
could safely return to the shareholders, if they approved, some 
where about 2s. 6d. per share from the capital. He was sr 
every shareholder would be glad to get back 2s. 6d. per sar 
with a reasonable prospect of receiving an undiminished amount 
dividends. This was equal to a 50 per cent. bonus in the shay 
of a reduction of capital. This, of course, would have to be 
approved by the court. He was glad to say that even while 
the present report was being drawn up they had successfully coa- 
cluded a large and most important business. He could not, how 
ever, disclose the details until the transaction had been throug 
the usual formal and initiatory stages. 

During the year, he was sorry to say, Dr. Cullen had — 
His place had been taken by Major P. R. Peters, who he 
stood was a remarkably good judge of the value of gold mining 
shares. 

The chairman concluded by moving the adoption of the report 
and accounts, which was seconded by Lieut.-Colonel H. Marshall 
Hole, C.M.G. 

A long discussion ensued, during which shareholdevs — 
their approval of the proposed distribution of 2s. 6d. pet 

On the resolution being put to the meeting it was a 
carried on a show of hands. A poll was demanded, aa 
subsequently taken and resulted as follows:—Against wo 
lution, 18,898 votes; in favour of the resolution, 119,225 
The chairman thereupon declared the resolution | 
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Orders for the publication in these columns of the reper 
of Company Meetings should be adéresed to the RHE 
Manager of Tue Economist, 8 Bouverie apie oe 
Street, London, E.C.4. 
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apisTON GOLD MINES (1929), LIMITED 
INCREASE OF CAPITAL 


he seventh ordinary general meeting of the Ariston Gold 
(1929), Limited, was held, on the 21st instant, at River 

eS an London. 
Mr Francis Allen (the chairman) said that the new capital issue 
increase their share premium account by £140,000, so that 
ee ibe future they could further reduce either their property 
Prot cial or their development account. They had spent a very 
aaa 0d tog sum on reconditioning and increasing their plant with a 
Placement a o to bringing their production up to 12,000 tons per month, 
& tation Tere which figure their monthly crushings were steadily grow- 
lividend, ha ig. The development account had been increased by over 
‘ae * fs "6,000 and {102,500 had been spent on buildings, machinery 

Per Cent. of tp 





ot during the year. 
Was trang He did not think they would be long before they were crushing 
iation on din 12,000 tons per month, but they were not likely to exceed that 
DOW been fare by much until the new shaft was finished. 
ead . Last year, speaking of Anfargah, he had said that development 
50 ual bee m that section was proceeding, but that no Anfargah reserves 

gee included in their reserves, and that position still continued, 

the Pluto Pah It was proposed to increase the capital by £100,000, making a 
, in which total of £800,000, upon which sum they would have no difficulty 
ing they in paying substantial dividends. It had taken them a long time 
rected ett ty atrive at their present satisfactory position, but there was a 
ar they cans fat greater future ahead of them when the new shaft was finished, 
viser to declan ay in two years’ time. Their underground work was being 
1e present on so that when once the shaft was down and equipped 

ya there would be no delay in crushing a large monthly tonnage, 
ars ago to find ghich would assure very large dividends to the shareholders if 
ment the price of gold remained anywhere near its present level. 

: ty hy At the recent meeting of the Gold Coast Selection Trust, Mr 
nission os dea Agew had stated that the position at the Ariston mine was 
uccess, and improving rapidly, and there ‘was no doubt that the new ore- 
0 agency ani ody would add very materially to the reserve of ore. At 
-apital withost September goth last those reserves were 799,000 tons, If they 
oses. If fresh took gold at {7 an ounce and an extraction of 88 per cent., that 

which had is showed a realisable value of about 2} million pounds. 
the . The report was unanimously adopted and the increase of 
de fide a capita] approved. 
PSS was chi 
a tole THISTLE-ETNA GOLD MINES, LIMITED 
ee ENCOURAGING DEVELOPMENTS 
duced Pi The second ordinary general meeting of Thistle-Etna Gold 
7 He lat Mines, Limited, was held, on the 21st instant, in London. 
bees “A Sit Godfrey B. H. Fell, K.C.I.E., C.S.I. (the chairman), said 
ge mae they that at the date of their last annual meeting the position 
—— ws in some respects disappointing, but there were encouraging 
main a features, the most important of which was the fact that drilling 
4. oie @emations had established beyond doubt the existence of the reef 
a . beyond the dyke both on the Etna and Thistle mines. The 
e noe values disclosed on the Etna mine warranted the sinking of a 
eae witica] shaft, which shaft intersected the reef in June last at 
Hr 373 feet. The values disclosed were exceptionally high. Steps 
| we were taken to drive on that reef both north and south. 393 feet 
a ‘we lad been driven on that level by the end of September, and 
been tana #5 feet sampled averaged 12.4 dwts. over 29 inches. In addition, 
‘tite on the north drive assayed, for roo feet sampled, 8.5 dwts. 
hed tan oer 29 inches, and a winzs sunk on the south drive averaged, for 
8 ma ye sampled, 17 dwts. over 40 inches. 
geld sale was decided to suspend work on the new Etna incline shaft 
tm{'to concentrate on the reclamation and further sinking of 
steane pa shaft. By the end of the year the latter had reached 
H. Marchal “ depth of 919 feet. Since the close of the period under 

' fwiew that shaft had intersected at 1,020 feet what was un- 
8 Lamy, & section of the reef which had been exposed at the 
: — te of the vertical shaft. Although the full width had not 
yas declared an the values were most gratifying, assaying 21.7 

which was ef new incline shaft on the Thistle mine had reached a 
Pye 2 feet by the end of the period and was connected 
9,205, votes ile shat @ short cross-cut to a ventilating shaft. On the 
4. in, @ cross-cut west at 400 feet advanced 70 feet, and 

™ north and south proved a strike of 96 feet, of which 66 





i 


———— ‘ne sampled and assayed 21.2 dwts. over 17 inches. 
5 + Progress has been made in the equipment of the property 


the reports ewer plant, compressors, etc. The first mill unit was in 
Reporting 71 and was expected to be in operation early in 1937. 

- “fable has just been received from the property which would 
ect, Flat ie in the Press, stating that recent developments were 






and accounts were unanimously adopted. 





The seventh ordinary general meeting of this company was 
held, on the 22nd instant, in London, E.C., Mr Francis Allen, 
J.P., the chairman of the company, presiding. 

The Chairman said: We stated in our report that the year 
under review had not been a very favourable one for business, 
and we were quite right in making that statement ; but this new 
year shows us to be in a very different position. Our main hold- 
ing has always been the Ariston Gold Mines, in which we have 
always held over a quarter of a million shares. Ariston Gold © 
Mines held their meeting yesterday, and, in addition to the 
dividend of 7} per cent. which will come to this company, they 
are making an issue of capital at 6s. per share. The market value 
of their shares is now in the neighbourhood of r1s., and we shall 
receive quite a large number of the new shares as our right at 
6s. a share. 

So much has the position improved that our assets, which 
showed a market valuation on September 30th last of £235,845, 
stood on December 17th at £289,551. That is a very strong 
position to be in. We continue to hold a very large block of 
Aristons and intend to hold them as a permanent investment, 
while as regards the rest of our holdings, our share interesis 
fluctuate very much. At times we think it wise to buy and at 
other times we consider it wise to sell. Our smaller interests, 
therefore, are fluctuating interests, and I think no good purpose 
could be served by going into details. If we hold our Ariston 
shares for another two or three years—which we shall certainly 
do—this company, from that source alone, should enjoy very 
large dividends. The Ariston Company are sinking a new deep 
shaft to the 3,000-feet level, through which they will be able to 
hoist large bodies of ore, and when that shaft is completed 
our dividends from Ariston will certainly mount up to a very 
large figure. 

We have declared an interim dividend of 7} per cent. on 
account of the current year, and I think you can take it for 
granted that that will not be the last of the dividends for this 
year, for our position is now such a good one that I think you 
will see it increased during the current year. 

The report and accounts were unanimously adopted. 





WILUNA GOLD CORPORATION,. LIMITED 
ENCOURAGING DEVELOPMENTS 


Presiding at the ordinary general meeting of Wiluna Gold Cor- 
poration, Limited, held, on the 18th instant, in London, Mr John 
A. Agnew (the chairman), in moving the adoption of the report 
and accounts, said that the accounts of the Corporation showed 
a profit for the year of £159,511, to which was added the balance 
of £12,532 brought forward from the previous year, making an 
available total of £172,043. Out of this an interim dividend was 
declared, which was paid in June last, amounting to £155,901, 
leaving a balance of £16,142, which it was proposed to carry 
forward. Sharehdlders had been advised of the reasons for the 
falling off in monthly profits since the beginning of this year and 
of the steps which had been taken to counteract this as far as 
possible. The principal reason accounting for this fall had been 
the continued decrease in the grade of ore opened up on the East 
lode in the main workings. 

The encouraging results obtained recently in developing the 
East lode on the 1,600 ft. level and in diamond drilling below that 
level seemed to indicate that the ore body might again be 
entering a zone of much better value. 

Diamond. drilling had been carried out in the last few months 
below the 1,600 ft. level, and they regarded the results as being 
extremely important and encouraging. 

In the Bulletin section the ore reserves amounted to 286,400 
tons of an average grade of 22s., all above the 625 ft. horizon. 
At the Happy Jack Leases the shaft had now reached the 275 ft. 
horizon, and a cross-cut from the shaft exposed 25 ft. width of 
ore averaging 48s. per ton. Ore reserves at March 31st last were 
estimated at 2,413,700 tons of an average grade of 238. 2d. per ton. 

Not for the first time in their history were they passing 
through a period of some anxiety, but the confidence they had in 
the mine itself and their knowledge that everyone connected with 
the business was doing everything possible to put matters on a 
more satisfactory footing encouraged them in the belief that before 
very long they would have emerged from the troubles that they 
had recently been experiencing and would be able to look forward 
to a real improvement in developments on the property and a 
satisfactory result from the smelter. 

The report and accounts were unanimously adopted. 
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THE INDUSTRIAL CREDIT COMPANY, LIMITED 


The third annual general meeting of this company was held, on 
the 15th instant, at 9 Leinster Street, Dublin, Mr J. P. Colbert 
(chairman and managing director) presiding. 

The Chairman said: Taking first the balance sheet, you will note 
that there are considerable changes as compared with the balance 
sheet which we presented at last year’s meeting. I mentioned 
last year that it was probable that we should have to raise fresh 
capital in order to enable the company to take up new commit- 
ments. In July last we issued a further 500,000 shares of {1 each 
at par. On these 12s. 6d. per share has been paid up, leaving a 
balance of 7s. 6d. per share subject to calls. This issue has raised 
our subscribed capital to {1,000,000 and our paid up capital to 
£812,500. The additional funds have found ready employment, 
our investments being {£215,000 above last year’s figure and our 
loans and advances {78,000 higher. 

The books have now been cleared of the item of {11,250 pre- 
liminary expenses which appeared in the last statement. 

Our profits show a moderate increase as compared with last year. 
The gross profit (£46,478) is £3,836 higher, and the net profit is 
£2,637 up, at £38,927. 

Deducting provision for income tax and Corporation profits tax 
(£9,562), and adding in the balance of {£2,213 brought forward 
from last year, we have to deal with a total of £31,330. Last 
year we made a beginning with a general reserve fund by an 
allocation of {10,000 for that purpose. This year we propose to 
make a similar allocation. We propose to transfer a like amount 
(£10,000) to investment reserve. 

Since the date of our last report the company has carried 
through six capital issues, the net cash total involved being 
£1,150,000. This brings our total since the commencement of 
business to £3,968,400. Apart from the issues carried through 
by us there have been other issues by companies in the Dublin 
market since we were established, amounting to a net cash total 
of £2,308,642, which brings the total of capital issues by com- 
panies in the three years to 6,277,042. In the three years pre- 
ceding the establishment of the Industrial Credit Company public 
issues by companies amounted to only £160,750. 

The report and accounts were unanimously adopted. 


AGAR CROSS AND COMPANY, LIMITED 


IMPROVED OUTLOOK 


The thirtieth ordinary general meeting of Agar Cross and Com- 
pany, Limited, was held, on the 21st instant, at Dorland House, 
14-16 Regent Street, S.W.1, when, in the absence of the chair- 
man—Mr William A. Agar—who is at present in the Argentine, 
Mr Henry S. F. Alexander, managing director, presided. 

He said that once again the directors had to present accounts 
showing a loss, although one substantially reduced in amount over 
what had been ruling of late years. 

The year to June, 1936, had been, in many ways, particularly 
difficult and worrying. The action of the Argentine Government 
in fixing higher minimum prices at which they were prepared to 
buy wheat and linseed (December, 1935) and maize (March, 1936) 
gave new hope to the agriculturists, coupled with the fact that 
owing to the maize crop having been late, the latter increase went, 
very largely, direct to the producer. 

Sales from January, 1936, onwards continued more or less to 
show, month by month, increases over the figures for the corre- 
sponding month of the preceding year. Unfortunately the agri- 
cultural machinery sales department of the company was one 
which gave the better percentage of profit, and the effect of the 
loss of harvest sales in this department was never made good. 

With regard to the current year’s prospects, sales to date showed 
a considerable expansion over those of the corresponding period 
of last year. If, by any chance, more favourable exchange rates 
than had been ruling were obtainable it would be an added advan- 
tageous factor, and the assumption was that the Argentine Govern- 
ment expected grain prices to keep up. 

Mr Alexander concluded with a reference to the financial posi- 
tion ; losses sustained over the past six years, as shown by the 
balance sheet, having left the company very short indeed of the 
necessary working capital; reasonable profits being obtainable 
only by an adequate turnover, which, in turn, necessitated carry- 
ing considerable stocks of merchandise. The directors were fully 
alive to the importance of having the whole financial position 
dealt with satisfactorily as soon as it was found possible, and 
they proposed to deal with the matter at the earliest date they 
found most favourable. 


The report was unanimously adopted. 


THE ECONOMIST 


GOLD OPTIONS : 
SUGGESTED DISTRIBUTION OF os, 94, 


The annual ordinary general meeting of this 
on the 22nd instant, in London. - 


Major W. A. Wills (chairman and manace. 
presided, said that the issued capital of thé oni 
£73,522 10s. and the paid-up capital was al 
£73,094 18. 3d. On December 7th last the liquid ‘assets of 
company totalled £76,590 10s. 7d., so that the ‘eens 
of the shares was much over par. The balance of esse ®. 
account was £4,083 1s. 8d., in addition to the Gama 
£8,000 transferred from general reserve and depp at 
accounts. That was sufficient to pay a 5 per cent. divides 
they thought, in view of the position he would explain la 
would be wiser to keep this money for a future divides Te 
reserve fund now amounted to approxima: I ne 
paid-up capital. In last year’s acta a ~ eae 


£8,000 was transfers 

from share premium account to reserve for depreciation on thm 
and general reserve accounts. This amount had DOW been 

back into share premium account, and the amount nectimry 

year for depreciation and general reserves—{5,500—bad bee 
taken out of the profit and loss account, ry 

With regard to the company’s various assets, the Pluto Pup. 

lishing Company, owning The Gold Mining Record, in which they 


held the whole of the ordinary shares, was 
well. The Nigel van Ryn Reefs, which was ona 
syndicate in 1934, was doing brilliantly. Last year they ears 
a realised profit of 30 per cent., but thought it wiser to dechn 
10 per cent. and carry forward 20 per cent. The Present year 
would, he believed, be equally satisfactory. 

They had failed in their endeavour some two years ago to find 
a sufficient amount of capital to become an investment company 
on a large scale. Their present capital was not sufficiently lane 
to warrant their making an application for permission to dul 
on the Stock Exchange with any prospects of success, and » 
their business was now more or less confined to agency and 
secretarial administrations, they could do with less capital without 
reducing their earning capacity for dividend purposes. If fred 
reconstructions or company formations came along, which had in 
the past proved most payable (they had paid since the company's 
formation 45 per cent. in dividends) they would not requir 
excessive capital for doing that work. Their business was chiefly 
dependent not on their cash but on their credit, and the co- 
nections of the board and their knowledge of the gold mining 
finance business. They could, he was quite sure, do this busines 
and pay out the same amount in dividend on a reduced capital 

In the meantime he was deluged every day with applications to 
take over shares at various prices, some as high as 10s. He had 
done so ad far as possible, but as he was not a Rothschild ths 
could not go on for ever. In these circumstances he thought they 
could safely return to the shareholders, if they approved, som 
where about 2s. 6d. per share from the capital, He was sr 
every shareholder would be glad to get back 2s. 6d. per share 
with a reasonable prospect of receiving an undiminished amountia 
dividends. This was equal to a 50 per cent. bonus in the shay 
of a reduction of capital. This, of course, would have to be 
approved by the court. He was glad to say that even while 
the present report was being drawn up they had successfully coa- 
cluded a large and most important business. He could mot, how- 
ever, disclose the details until the transaction had been throng 
the usual formal and initiatory stages. 

During the year, he was sorry to say, Dr. Cullen had — 
His place had been taken by Major P. R. Peters, who he 
stood was a remarkably good judge of the value of gold mining 
shares. Y 

The chairman concluded by moving the adoption of the report 
and accounts, which was seconded by Lieut.-Colonel H. Marshall 
Hole, C.M.G. 

A long discussion ensued, during which mere — 
their approval of the proposed distribution of 28. per 

On the resolution being put to the meeting it ee 
carried on a show of hands. A poll was demanded, an 
subsequently taken and resulted as follows: a 
lution, 18,898 votes; in favour of the resolution, 119,225 
The chairman thereupon declared the resolution carried. 


——————————————————— 

Orders for the publication in these columns of the rape 
of Company Meetings should be addressed to the Repost 
Manager of Tue Economist, 8 Bouverie aa . 
Street, London, E.C.4. 
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| ' vember 26, 1996 
;gusros GOLD MINES (1929), LIMITED 
INCREASE OF CAPITAL 


rhe seventh ordinary general meeting of the Ariston Gold 

(1929). Limited, was held, on the 21st instant, at River 

Mines House, London. : 

Piste ‘s Allen (the chairman) said that the new capital issue 
Mt increase their share premium account by £140,000, so that 
the future they could further reduce either their property 

pnt or their development account. They had spent a very 

sum on reconditioning and increasing their plant with a 
view 10 bringing their production up to 12,000 tons per month, 
which figure their monthly crushings were steadily grow- 

ing. The development account had been increased by over 

{116,000 and {102,500 had been spent on buildings, machinery 

during the year. 

He did not think they would be long before they were crushing 
12,000 tons per month, but they were not likely to exceed that 
fare by much until the new shaft was finished. 

Last year, speaking of Anfargah, he had said that development 
oa that section was proceeding, but that no Anfargah reserves 
gee included in their reserves, and that position still continued. 

It was proposed to increase the capital by £100,000, making a 
iptal of £800,000, upon which sum they would have no difficulty 
in paying substantial dividends. It had taken them a long time 
tp ative at their present satisfactory position, but there was a 
fat greater future ahead of them when the new shaft was finished, 
ay in two years’ time. Their underground work was being 

on so that when once the shaft was down and equipped 
there would be no delay in crushing a large monthly tonnage, 
ghich would assure very large dividends to the shareholders if 
the price of gold remained anywhere near its present level. 

At the recent meeting of the Gold Coast Selection Trust, Mr 
Amew had stated that the position at the Ariston mine was 
improving rapidly, and there was no doubt that the new ore- 





ae ae ody would add very materially to the reserve of ore. At 

nailed atin September goth last those reserves were 799,000 tons, If they 

ses. If fresh took gold at {7 an ounce and an extraction of 88 par cent., that 

- which had in owed a realisable value of about 2} million pounds. 

the ; The report was unanimously adopted and the increase of 

d ‘me pany capita] approved. 

require oeeenernsliisaichalaliidlmeame 

ess was chi 

saa te THISTLE-ETNA GOLD MINES, LIMITED 

gros ENCOURAGING DEVELOPMENTS 

duced ~ The second ordinary general meeting of Thistle-Etna Gold 

one He led Mines, Limited, was held, on the 21st instant, in London. 

* . this Sit Godfrey B. H. Fell, K.C.I.E., C.S.I. (the chairman), said 

ria tat at the date of their last annual meeting the position 

| was sd was in some respects disappointing, but there were encouraging 

— = features, the most important of which was the fact that drilling 

-. pal erations had established beyond doubt the existence of the reef 

oe pe . beyond the dyke both on the Etna and Thistle mines. The 

yy es values disclosed on the Etna mine warranted the sinking of a 

eed wetical shaft, which shaft intersected the reef in June last at 

+ aa 373 feet. The values disclosed were exceptionally high. Steps 

) oN were taken to drive on that reef both north and south. 393 feet 

a lad been driven on that level by the end of September, and 
#5 feet sampled averaged 12.4 dwts. over 29 inches. In addition, 


‘tite on the north drive assayed, for roo feet sampled, 8.5 dwts. 
oe (et 29 inches, and a winzs sunk on the south drive averaged, for 
rea — w feet sampled, 17 dwts. over 40 inches. 

Tt was decided to suspend work on the new Etna incline shaft 








gold mining tq to concentrate on the reclamation and further sinking of 
ee a, shaft. By the end of the year the latter had reached 
H. Mental incline depth of g19 feet. Since the close of the period under 

teview that shaft had intersected at 1,020 feet what was un- 
noe Hamm & section of the reef which had been exposed at the 
1 per da tee dinnes, Vertical shaft. Although the full width had not 
oe dali aon the values were most gratifying, assaying 21.7 
~ which was teh of gn” incline shaft on the Thistle mine had reached a 
s dear dae 423 feet by the end of the period and was connected 
9,225 votes wea @ short cross-cut to a ventilating shaft. On the 
4. dia & cross-cut west at 400 feet advanced 70 feet, and 

north and south proved a strike of 96 feet, of which 66 
ee et were sampled and assayed 21.2 dwts. over 17 inches. 

; » Progress has been made in the equipment of the property 
the reports wer plant, compressors, etc. The first mill unit was in 
Reporting 1 _n.and was expected to be in operation early in 1937. 

” Mle has just been received from the property which would 
est, Plast ed in the Press, stating that recent developments were 


ft and accounts were unanimously adopted. 
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The seventh general meeting of this company was 
held, on the 22nd instant, in London, E.C., Mr Francis Allen, 
J.P., the chairman of the company, presiding. 

The Chairman said: We stated in our report that the year 
under review had not been a very favourable one for business, 
and we were quite right in making that statement ; but this new 
year shows us to be in a very different position. Our main hold- 
ing has always been the Ariston Gold Mines, in which we have 
always held over a quarter of a million shares. Ariston Gold 
Mines held their meeting yesterday, and, in addition to the 
dividend of 7} per cent. which will come to this company, they 
are making an issue of capital at 6s. per share. The market value 
of their shares is now in the neighbourhood of r1s., and we shall 
receive quite a large number of the new shares as our right at 
6s. a share. 

So much has the position improved that our assets, which 
showed a market valuation on September 30th last of £235,845, 
stood on December 17th at {289,551. That is a very strong 
position to be in. We continue to hold a very large block of 
Aristons and intend to hold them as a permanent investment, 
while as regards the rest of our holdings, our share interests 
fluctuate very much. At times we think it wise to buy and at 
other times we consider it wise to sell. Our smaller interests, 
therefore, are fluctuating interests, and I think no good purpose 
could be served by going into details. If we hold our Ariston 
shares for another two or three years—which we shall certainly 
do—this company, from that source alone, dhould enjoy very 
large dividends. The Ariston Company are sinking a new deep 
shaft to the 3,000-feet level, through which they will be able to 
hoist large bodies of ore, and when that shaft is completed 
our dividends from Ariston will certainly mount up to a very 
large figure. 

We have declared an interim dividend of 7} per cent. on 
account of the current year, and I think you can take it for 
granted that that will not be the last of the dividends for this 
year, for our position is now such a good one that I think you 
will see it increased during the current year. 

The report and accounts were unanimously adopted. 


WILUNA GOLD CORPORATION,. LIMITED 
ENCOURAGING DEVELOPMENTS 


Presiding at the ordinary general meeting of Wiluna Gold Cor- 
poration, Limited, held, on the 18th instant, in London, Mr John 
A. Agnew (the chairman), in moving the adoption of the report 
and accounts, said that the accounts of the Corporation showed 
a profit for the year of £159,511, to which was added the balance 
of £12,532 brought forward from the previous year, making an 
available total of £172,043. Out of this an interim dividend was 
declared, which was paid in June last, amounting to £155,901, 
leaving a balance of £16,142, which it was proposed to carry 
forward. Shareholders had been advised of the reasons for the 
falling off in monthly profits since the beginning of this year and 
of the steps which had been taken to counteract this as far as 
possible. The principal reason accounting for this fall had been 
the continued decrease in the grade of ore opened up on the East 
lode in the main workings. 

The encouraging results obtained recently in developing the 
East lode on the 1,600 ft. level and in diamond drilling below that 
level seemed to indicate that the ore body might again be 
entering a zone of much better value. 

Diamond drilling had been carried out in the last few months 
below the 1,600 ft. level, and they regarded the results as being 
extremely important and encouraging. 

In the Bulletin section the ore reserves amounted to 286,400 
tons of an average grade of 22s., all above the 625 ft. horizon. 
At the Happy Jack Leases the shaft had now reached the 275 ft. 
horizon, and a cross-cut from the shaft exposed 25 ft. width of 
ore averaging 48s. per ton. Ore reserves at March 31st last were 
estimated at 2,413,700 tons of an average grade of 238. 2d. per ton. 

Not for the first time in their history were they passing 
through a period of some anxiety, but the confidence they had in 
the mine itself and their knowledge that everyone connected with 
the business was doing everything possible to put matters on a 
more satisfactory footing encouraged them in the belief that before 
very long they would have emerged from the troubles that they 
had recently been experiencing and would be able to look forward 
to a real improvement in developments on the property and a 
satisfactory result from the smelter. 

The report and accounts were unanimously adopted. 
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654 THE ECONOMIST Bi ™ 
GOVERNMENT RETURNS, &c. POSITION OF THE FLOATING ae. 


> and ay ,Amenee Outstanding” re 35 Mar, ue 
va $s DY re wer 
NATIONAL ACCOUNTS _, Advances, by Public. Depart ae 
The ‘total ordinary revenue for the week ended December 19, ponmury Sits ontetentiing 

1936, amounted to 11,539,000, against ordinary expenditure of 

£15,800,000. After allowing for a decrease in Exchequer Balances 

of £368,271, the operations for the week, as shown below, decreased 

the gross National Debt by /1,077,000 to approximately {8,041 


ene (000's omitted) Tenders for {45,000,000 : 
£ £ 2 OE amount applied for December 

Public Dep t Advances ... + 1,470 ills . accep ‘or Treasury bi 
24% Funding Loan, 1952-7 + 500 ws at {99 15s. 7d.. and Sane a months ted Mond 
£99 15s. 6d., about 48 per cent. and above in to Thursday 


wey at 
+ 1,970 per cent. was 18s.1°36d. The amount allotted 
+ Including £375 millions on Account of Exchange Equalisation Fund and Borrowing was : 
for Statutory Sinking Fund. _ 


A complete analysis of the approximate position of the National 
or at September 30, 1936, appeared in The Economist of October 3, 
1936. 


Total Receipts into the Exchequer 


Estimate 
for the April 1, April 1, Week 
1935, to 1936, to ended 
Dec. 19, | Dec. 21, 
1936 1935 


NATIONAL SAVINGS CERTIFICATES 


Total Sales of Savings Certificates No. of 
| Cortientes 


| ~ 
Sami oo—| asl 


Week December 5 tees coepncessvocsscocccceceses 
February, 1916, to December 5, 1936 


cna 
At the end of October, 1936, the amount remaining to th 

credit of investors in Savings Certificates, excluding interest, 

€390,178,581. if 


THE BANKERS’ GAZETTE 


PROVINCIAL 
(000’s omitted) 


Week ended 


Total Issues out of the Exchequer 
to meet Payments 


Seow! eafs® 


+4+++4+44+4+ +44 


siehel al Management 
Nationa) Debt S 


to Narthern Ireland 


Post Office Fund .............. 
849, 892,316 
9|11,625,00011 1,650,000 


SOTE—The 
aan November 9, 1935. Open 
12,542,316 Estonia, International 


ugest 15. (o 
mente and Sweden, in December 18. 
Greece, J Java, Netherlands, Portugal, Federal Reserve 
pas, C2. Beg York Federal Reserve Banks, Austria, Reserve, Regattas, 
2,850,000 1,100,000. AUSTRALIAN COMMONWEALTH BANK.—Io 


Total Self-Balaucing Ex- 
penditure .................. | 95,844,000) 54,743,000) 56,931,000) 2,939,000) 1,100,000 


e+ {$91,426,701 619,918,522 18,413, 13,642,316 


t Retimated Expenditure as per Financial Statement (H.C. 77) 797,897,000 


ene sashae 


aggregate from April 
The revenue i : 
; helen. pril 1 to December 19, 1936, is 












yore AFRICAN RESERVE BANE.—In {'s (000’s omitted) 
Bes, 15, Nov. 18, Nov 20, Nov. $7,) Deo. 4, Dec. 11, Dec. 1 
1935 || 1996 1936 

esse | 23, 


THE ECONOMIST 





Aeest® 25,729 | 22,931 146 23,282 ioe 
caiein 208 bullion vn. | 11,096 | 7,862] 8667] 9,653] 9,802 | 10,672 
po deonted : Po 1726 | 1,745 | 1,745] 1,745| 1.748] 1,745 
cia aeabiees 13,690 | 11,220 | 10,816 | 21,429 | 13,300 | 11;260 

a 13,199 | 14,390 | 13,907 | 15,201 | 15,484 | 14,899 
sens reponlts sone 1,941 | 1,711 | 2,205] 2647] 1,221 | 1,688 
ae 30,353 | 22,210 | 21,442 | 21,171 | 22,987 | 24/055 





— Des. 13, » Nov. 27, Dec. 4.) Dec. 11, 
See 1 1998 1938 1996 

44,42,17 | 44,4217 | 44,42,17 
67,1900 | 66,52'34 | 65,97,12 
11,1280 | 11,6019 | 12,81,26 
67,3171 | 67,81,71 | 67,3171 

23,41,28 | 23,4102 | 23,40 
vest | e2i20 | “607-29 
Ss ABtER cacrsoennesceseesene 1,64,65,05 | 1,74,83,41 | 1,79,30,44 | 1,81,40,28 
a 13,9334 | 9,15,31 | 7,55,67 | _7,65,63 
I arscsmenaeeseoe ‘50,78 | 24,98,02 | 25,38,90 | 23,67,11 





TARDS 


OTA 


THE BRANDY WITH A PEDIGREE 








Socressevesesccoecoes 


79-4% | 87:5% | 87:0% | 873% | 88.4% | 88°5% 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted) 
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(thet ANNES on eceerrceecerseceressenseeecenee 780,111 626 661,614 702,217 
LiaBILitizs 
Baio neninedoocoeccocoosocecosecors 471,184 473,561 473,561 473,561 
Hotes in circulation ...........sserseceeenes ee re iss “Oiaee bro 
Othe daily maturing obligations ...... x 1 931 
dessnoroccroocccccescseosscece 290,829 ee 287,411 300,712 
. . 1 . . 


Dec. 19, , Nov. 19, | Nov. 





! 
[ld wesesseeserserreesee |9,462,342 7 ae 717, = 5,710, 206 722, 771 |3,730,426 
Siver and coin | 67,960 57,1 55,397 5,694 58, 138 
Seeuritles srccscocseeses |1,299,203 1,398,394 1,367, 296 1,352,078 |1 (338,927 1,363,061 
MBVABCES wervcecseversee | 89,447 68,600 65,762 75,869 72,214 74,899 
: tates in dreulation... |4,108,555 |4,448,839 |4,446,076 |4,480,422 — 4,452,042 
gaits: Govt. ...... | 36, 38,267 34,000 58,285 31,859 53,511 
) Other ...... | 967,843 | 889,523 916, 219 | 843,234 897, 636 | 909,825 
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210,162 
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eed “083% from October 7, 1836. 
BANE OF NORWAY.—In k.oner (000's omitted) 
“T6, 





. 3, 





48,680 
209,359 210,577 








EATIONAL BANK OF BELGIUM.—lIn belgas (000’s omitted) 


SWI8S NATIONAL BANK.—lIn francs (000’s omitted). 





96,211 
49,057 


1 | 343,248 214 545 
sat | at | 
167,437 | 167, 


Bei 


10, ; Dec. 17, 
936 













besaciashilda 079, 6,613,419 
and en advances | 2,740,099 | 2,434,097 | 2,438,597 





losses on credit ............ §,033,230 | 5,749,070 | 5,762,918 | 5,765,115 | 5,787,766 
State debt advances to 
Treasury. ........-..ceceeeses 5,644,552 | 5,633,095 | 3,633,095 | 3,633,005 | 3,633,095 
LiaBILITIES 
Notes in circulation ......... 22,328,661 (24,861,552 (24,843,557 {24,670,227 |24,541,637 
ee Se sien 8,611,206 | 8,908,404 10,836,282 11,068,855 |11,111,285 
Fe 5,578,303 | 4,715,501 | 4,604,299 | 4 253 





Face alana oe bine toe Bae a aie od Won 4 
+ First return showing effect of these changes. 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted) 





Dec. 7, } Nov. 15, ; Nov. 23,; Nov. 30 | Dec. 7, 

1935 1936 1936 1936 1986 
Oot and ee 5 hagas 1,582,875 | 1,618,134 | 1,618,134) 1,618,134 |1,618,134 
drapiteacsiesaadhguoee 558, 654,163 711,7 707,958 | 741,282 
Discounts and advances ...... 1,281,219 | 1,708,271 | 1 644,942! 1 490,372 {1,464,310 
Advances to the Treasury 2,671,279 | 2,671,279 | 2,572,182] 2 572,182 2,572,181 
pabatindabiheonacnsvorta 1, 1,242,428 | 1,243,271} 1,243,139 |1,243,261 
Bank notes in circulation .. 2,316,511 5 2,550,885) 2. -—— 2,633,813 
Sight Mabilities ...............+++ 9,090 | 2,393,388 | 2,476,207) 2,215,658 |2,215,484 
Sheccbineddoessecnebabesese 126,284 119,154 116,791' 116,791 ' 116,673 








CENTRAL BANK OF TURKEY—In {T (000's omitted) 


Oct. 24, t. 31, ov. 7, lov. 14, ‘ov. 21, 
ASSETS 1936 1936 1936 1936 1936 
GARG ik... vdaistntitduinassacenaidenciae 222 30,222 30,223 30,223 30,223 
Foreign Exchange®................4+ 13,681 15,708 18,200 508 22,873 
Treasury Bonds ........0..cseceeeses 146,684 | 146,684 | 146,684 | 146,684 | 146,684 
TRE ckidevcc<sicvbdicidess estsnetcdeseses 24,844 24,700 24,834 23) 183 23,997 
SQOPEIES ons seccsciivns cas cse decdinvess ,663 38,548 38,548 38,549 
DROUIREB 60. Weivdeiicesicnisrsesiceses 17,345 17,391 17,597 16,469 16,550 
LIABILITIES 

Note Circulation :— 
QUOT a eecsince vec tscravscccccsess 146,684 146,684 146,684 146,684 146,684 
Ss MENCATY 60... se ccseeseeees 25,000 25,000 25,000 25,000 500 
a. 3g guscieutardsines sounbioienes 14,087 14,021 14,042 14,306 15,656 
oe ae Liabilities* 24,600 | 24,766 | 24,830] 24,937] 23,051 
Miscellaneous ...........ssecseseeeees 70,240 71,377 73,180 75,413 74,478 


* Includes outstanding clearing balances. 
BANK OF LATVIA.—In lats { (000’s omitted) 


$ Gold francs up to and including September 28, 1936, only. 

BANK OF LITHUANIA.—In It. (000’s omitted) 

Dec. 15, ) Oct. 15, Oct. 31, | Nov. . 15, 
935 1996 1996 1936 1936 1936 





Assets 1 
ON i a .. | 96,114 | 71,181 | 71,188 | 71,160 70,664 
Silver and other coins ........ | 5,165] 6492] 6428 | 6,366 e2 6.335 
Dione """""""" | go'494 | 73,028 | 78.607 | 80,905 147 | 87.916 
AAVOMOES .....cccccceccesoseees *: | 11,420 | 12,508 | 12,377 | 12,423 | 12,505 | 12,710 
in circulation .... 107,703 | 111,980 | 110,513 | 112,637 | 110,293 
_—— a conceisisiibdal Mraee — $2,611 cae wis 45,487 
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BANK OF DANZIG.—In Danzig guider (000’s omitted) 


936 

29,013 
4,092 
4,951 
498 

14,372 
31,470 ,034 | 31,557 | 28,986 | 30. (0) sap 
11,630 11,970 . fe 
| tal > 

MONEY AND EXCHANGE RATES —— at el] 

LONDON MONEY RATES 3 A A 


Pa Pe 17,/Dec. Pa 19,|Dec. 21, 
1936 1936 1936 | 1936 | 1936 


te (changed from ° % 
# 


1 |e , 
Hy} i i 
rinljiialaa| 2 
Ei] bh] ba] Bi 


| 


Central and South American Exchange Rates a in 
- December 5th and 12th. South Africa acheien soaeei 
| - Bank Bills Trade Bills were given in the issue of December th 7 Rats 
Loans| § Months | 4 Months | 6 Months | 3 Months | 4 Months 6 Months The Norwegian Bank Rate is now 4 per cent, For other Overseas Ba 


% a Y i 3 % Rates see page 497 of December 5th issue 
-1 # 2- 
Ae La] H | 


a 


fh 


woe 
wok 


i 


on EE os roge 


(4) Premium, Le. “ unders pot.” 


THe Bank oF Lonpon anp Soutu : 
telegraphic advice from the Valencia Branch thar ten pola ae and 
ayment of Spanish customs duties has been 
Dasnaber 2st to 3Ist at 143-07 cent, 
as from December 11th at 143- per cent. 


Tree 
TEE sermons 


— 
oe 


i —=—=—=aEa=7Cx=x%“"*x{"]*=__=_=. 
COMPANY NEWS 


— Rates f the day’s 
Se ee NEW CAPITAL IN 1936 
1936 | 1936 (See Leading Article on page 625) 


Par of 
Dec. 17, | Dec. 18, | Dec. 19, | Dec. 21, | Dec. Dec. 23, 
London oa | coe | 1936 1936 | 1936 1936 - 


4-90§-01414-903-913 14-91 4 DESTINATION OF NEw CaPITAL 
4° 4-90-91 1 


29-08-05 {29-08-08 [29:06 


54-50; | 54-50j | 54-50; 
110-11 110-1103 96}-074 
aes 


+ |8-953-973) 8-96-97})\8- 
12-19-22 |12-19-22 |12-1 


36,201 
14,677 
852 


35,515 
165,483 
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| eenber 28, 1936 


or New CAPITAL APPLICATIONS (EXCLUDING CONVERSIONS) 
ysis 














New Basis 









Year 1935 | Year 1936 | Year 1935 | Year 1936 























£ 

bie 20,249,900 | 23,040,000 | 60,265,800 
or 375,000 | 3,171,500 | ‘884.900 
Government LOADS.-.-+---+; Nil 519, 3,460,100 
fee coxporations, ees 79,462,200 | 54,909,400 | 82,090,500 
le Boe 1,980,000 |" Ni 1,980,000 
cai oxperatiOn  o Nil 690,500 |” 27,300 
SI RAAT Nil | 270.100 | 512,000 
poss Ralays woven 1,172,500 | 8,351,400 | 1,408,200 
Mesrlasads MIRES..vovsss-00-=770°" 11,063,000 | 8,418,500 | 15,231,600 
so aan pan ~- 2,659,800 9,758,100 
pepation, Fiaancial and Invest- 12,989,400 | 27,762,100 | 27,340,800 
pent THE wwwseessose ss 3,549,800 887,900 | 15,800,900 
prec and Dito CHC. sosveeees 644,700 50,000 | 893,100 
Meee Trading aneeeee-seessseeeees 2,169,400 | 10,205,500 | 78,505,800* 
SI Land ssssssnssveesereeesenee 1,302,600 | 4,588,000 | 1,660,500 
poate and Land 401,200 | 1,261,700 | 1'980,200 
abbetaccessnsvvnnsennenseeee® 1,870,600 | 1,363,600 | 2,243,000 
Ohi and Bngineering 21,758,500 | 15,280,900 | 36,695,200 

ferric Light, Power, Telegraphs 5,892,200 | 12,181,900 | 10 
Se a enaned ' ’ ’ , 727, 100 
as er Omnibes s+: 9,803,400 | $014,700 | 7,611,700 
ber ton oer 2,659,200 | 10,597,700 | 10,870,800 
fs, Theatres and Entertain: 2,657,100 | 2,139,800 | 5,114,200 
se sa prpriciasyArtcis 275,800 | 2;217,200 | 1'891;400 
= Slaten xn 62,500 | 14,585,000 | 4,092,900 


3,920,900 


paufacturing and Miscellaneous . | 32,025,600 | 36,080,900 | 70,865,000 | 95,836,600 


493,887,500 























' @ Includes £67,500,000 Bonus Share of F. W. Woolworth and Company. 


SomE NoTEWORTHY IssuES DuRING 1936 














a , , 
Month Description of Issue aes — Dec. 22, 
S Jesued a 1936 
— Offers £ 
Australia 3% Reg. Ste 1955-58 ......... 21,657,000 - 96 
tanita! he 
36 WPT OS ds cccccccroeces-.. | STOR O00 97 97} 
av of London Electric 3% Deb. 
cia ,500,000 par 101} 
5) Sept. | London County Council 3% Stk. 1956-61 | _ 10,000,000(6) | 99 100 
Kor, | British Govt. 23% Funding 1952-57...... 100,000,000(a) 98} 
Nov. Small Arms 4% Deb. Stk, 1,576,811f 102 102} 
De. | Railway Freights Loan 2% 1937-52 ... 9,300,000 94 96 
Dec. | Pease and Partners 5% Cum. Pref. £1 1,250,000 | 21/- 22/tt 
Dec, Bank of Kingdom of Denmark 
94% Ster. Bds. .............ecee0e. e 1,500,000 95} 
Foreign County May | United Steel] Companies + Codinary 2,200,000 25/ 30/9 
. Oct. | Stewarts and Lloyds {1 Beened iia 1,042,910 26/- 4 
a De. | Dorman Long and Co. {1 672,167 35/- 50/-xr 
By Stock Exchanze Introduction 
Investment 44% Deb. 1,500,000 993 yy 
Do. do. 1 2,500,000 nt) 54/6x 
Marks and Spencer 34% Deb. ............ 2,500,000 mt ) 108x 
Morris Motors (5/- D Side cvecben 670,000 42/-(d) 41/3 
ov, ted £1 Ord. 1,599,640 | 34/9(d)|  37/- 
By Permission to Deal 
Ra | Cammell Laird and Co. 825,000 5/- Ord. 206,250 | 9/1} 16/9 
+ Metal Industries {1 “ B  Ordinary...... 1,130,000 42}. 48/3 
Edmundsons Electricity £1 Ordinary ... 800,000 46/- 6 
De, | Woolworth (F. W.) 5/- Ordinary ...... 3,750,000 fst iat 
De. | Anselis Brewery {1 Ordinary ............ 997, a) 
All for conversion purposes. 196,063 for version purposes. 
Wy gooo.000 rae ea purposes. “ id) Price at which dealings commenced. 








WEEKLY TRAFFIC RETURNS 


RAILWAYS OF GREAT BRITAIN AND IRELAND 
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Dec. 20, 1936 
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Psmiops, 1934 and 1935 









em Deseees 50. 1936 oy pare Pn 
Reongies 2 yaein December 12, «ee £14,071,600 


explanation of the manner in which the figures are made up, see 7 Ae 





1936 | 
| so 142519 633 176,748,189) +11 
eecee rete |S deed sense ses areal tees 


SOUTH AMERICAN 


ee ee 
alesSeheseuas 
seeeedeescas 


3 
eeeEe 
+++4++ 

$22... 
eesceese 





rate during week 19, 16-71 pesos to the 4. 
Recei: in Argentine pesos, 

« Converted at official rate. ’ v aeumead a con’ free ” rate, 
Converted at the “ free ” rate as a result of a decision of the High Court. 


OTHER OVERSEAS 

Cee Oe ag a nah anal <A rretal kv eee Achaea, tage 
t Railwa: Shea 621 ho 1 1 It 1,466 

Ge Southa-ot Spats 34 jAug. 104] Ps. 14,208'— 732) aera 
Mexican Railway... | 50 [Dec. 14! 483° $298,200 + a ae 421,100 








TRAMWAYS WEEKLY GROSS RECEIPTS 





: ! 
wn | 50 16, 325]  $674,551|+ 32,034,468 + 407,127 
B. Airs Eacsooe- 23 a $71,669|+ 10, 1,490,263|— 69,381 
Nelson Ja Jt. Trapt. 1 12] 76 & - “@ is 
Casotie feueios 50 19] ... [Rs. 1,26,192/+ 5,41 — 1,14,888 
Isle of Thanet Elec. 49 9 Fe Ob + 1,650 
edt Ehcahe’” 48 'Nov. 30! |” | Rs. 45,455/-+ 2, i = eo? 


MONTHLY TRAFFICS 
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THE ECONOMIST 


Net Profit as 

After oun 

. Balance | payment | Available 
Account ture bution 


_ seem oany Baat-ae ween 


Interest 


Banks £ £ 
Bank of New South Wales... | Sept.30} 119,996) 470,454 
Breweries 
Leney (Frederick) and Sons | Sept. 30 37,512 52,683 
Electric Lighting, etc. 
Adelaide Electric Aug. 31 109,602} 351,193 


Financial, Land, 
London and Westcliff Pro- 
perties Sept. 30 10,901 
June 30 13,365 


Oct. 31 1,561 


Sept. 30 8,865 
Motor Cycle and Aviation 
Matchless Motor Cycles Aug. 31 4,530 
Triumph Company Oct. 31 
Rubber 


Sept. 30 


ops 
Abbot (W.), and Sons Aug. 31 
Tramways and Omnibuses 
United Electric Trams of 
June 30 35,191|Dr. 11,86 


Trusts 
Army and Navy Investment | Nov. 30 27,645 39,394 
Second British Steamship | Dec. 1 16,342 24,718 
Other 


Associated Brick and Tile... | Sept.30|Dr. 1,341|Dr. 8,733|Dr. 10,074 


British American Tobacco... | Sept. 30 

Chappell and Company 1,087 24,794 
Ford Paper Mills . 35 4,071 
Leeds Fireclay ‘nil 35,644 
Marcus Clark and Company , 18,269 43,681 
United Match Industries .... | Oct. 31 8,077 13,018 


* After placing to reserve £30,893 profits earned before Purchase Agreement. 


REPORTS AND NOTICES 


" Sir Abe Bailey, Bart., K.C.M.G., Mr John A. Agnew, M.Inst.M.M., and 
Mr Carl R. Davis, M.Inst.M.M., have been elected to the board of 
Amalgamated Banket Areas, Ltd. 


The directors of Peter Walker (Warrington) and Robert Cain & Sons, 
Ltd., announce that their General Manager, Mr Thomas Walker, has 
been elected a director of the company and its subsidiary and associated 
companies. 

Mr, Algernon Denham, J.P., a director of the Halifax Building Society 
has been appointed a director of the Yorkshire Board of the Union Bank of 
Manchester, Ltd. 


BANKS 
THE CANADIAN BANK OF COMMERCE.—The Bank's seventicth 
annual statement to November 30, 1936, shows : total assets $637,737 ,903, 
of which ae a are $394,791,367. Cash, including deposits with 
Bank of $67,671,968. Cash items, including cheques of and 
balances with other banks, $51,357,883. Total security holdings 
$4,850 7 127. Total call loans $52,141,387. Of liabilities, note circulation 
$24,559,751 ; total ts and bank balances $542,808 
,585,000; but decrease in Government 
$13,000,000, interest-bearing its ee $15,234,000, and balances 
,000, et profit, after app riation to 
after deductions for taxes,’ $2,909,154; from which 
, transfer to pension fund $259,003, and written off 
. Balance forward $715,516. Net profits shown 
Go t taxes of 919. For arative 
$ statement, taxes $600,000 should be deducted 
as net profit. . 


MANCHESTER, LTD.—Mr Allan Heywood 


'ACTRIC, LTD.—Report for to September 30, 1936, shows profit 
with 44,368 for previcus year The ordinary di 

sercen, to heen Transferred to reserve accounts 

» against £10,028. ~ increased from {£3,221 to £3,512. 

Debtors, Aedes, salons 'sen700 Stocks at, 508 

. . 2/98. a ’ 

. The number of Vactric Vacuum Cleaners sold during the 

Ee tee ne A new model will be introduced early 


ae iF 
150,000/2,428,281115,469,171 
23,352; 2,526 7 


(6) 15 months. 


respect of each {1 share held, or, at the shareholder's option, one 
wile share if Wiggins, Teape (to be allotted at a premium of 
credited as fully paid both as to nominal value and jum in 
of every three {1 shares held, odd shares to be paid for in cash on the 
of 13s, 4d. per share. 


LOW TEMPERATURE CARBONISATION, LTD.—The profit on 
with interest and dividends amounts to £97,686 for year to October 
1936, as compared with {78,480 last year. After providing for 
interest, depreciation and other charges there remains the sum of {6128 
which, with amount brought forward, makes £70,328 available. y 
dividend 6 per cent. less tax, absorbing £58,331, leaving {11,997 tobe 
forward. No revenue has been received in the year 
new Bolsover Works and the company has only had the 
months’ trading in connection with the new oil and chemical at 
Cash amounts to £126,945 and this, together with Bri Governmes: 
and other securities and investments held by the company now 
to £712,205. The new works at Bolsover commenced a 
November 12th and 144 retorts are already in operation. at last, on 
and chemical plant at Barugh commenced operating in April 
has been most successful. 


CAMBUHY COFFEE AND COTTON ESTATES, LTD. (Scheme of 
ment).—The scheme provides for : (1) The reduction of ae, ae 
all of which will be written off the ordinary shares, 

capital of £420,000, (2) The cancellation of all arrears of preferences my 
(3) The conversion of all shares into one of ordinary shares 

(4) The surrender of 28,000 ordinary shares to the preference bel 
by the Brazilian Warrant Agency and Finance Comments ’ te 
all the ordinary capital, which will permit of the ; a ae 
preference shareholders of eight ordinary shares for every preference 


shares now held. len alll — 
COW AND GATE, LTD.—For year to Septemb , 1996, prof 

£00785, ee iontene of £26,994. Present figure is after by 

for losses of subsidiary and associated companies ee 

reserves, while 1 rofits were after charging £3,500 for esti yal, 

of Italian company. Dividend 8} per cent. This rate = 

but absorbs more owing to capital increase. bey 

doubled at £30,000, and carry-forward increased se 

Net premium of £73,346 on ordinary shares issued 

to general reserve. 





THE . ECONOMIST... 
WIRELESS, LTD.—Traffic index for November, 1936, is 
AND vith 75.9 for October, 1936; November, 1935, 72.7, For TRANSVAAL GOLD OUTPUT 


wo5 compares since 1930 and method of construction, see The 


eetioas July 3, 1998, page 208. STATISTICS FOR NOVEMBER 1936 
jones, LTD.—R. E. rel ero show a ott of £47,638, 
tober 31, ; 
14823 for the ¥rere is a total of £49,198, from which £2,193 is (Revenue calculated on basis of {7 2s. Od. per fine ounce) 
, 10,000 transferred to property reserve. The dividend 

rf cent. on ordinary shares, less tax, the balance 


forward. 


CROSSLEY AND SONS.—A preliminary statement shows profits 
udit) of £86,615, compared with £56,587, for the year to 
” ne The balance brought in was £3,389, making a total 
the usual amounts have been allowed for depreciation 
mend a final dividend of 5 per cent., making, with the 
cent., less tax, for the year, against 6} per cent. It is also 
Praise the allocation to reserve by £20,000, to £30,000, 
OXYGEN DEAL (Purchase of Turner and Newall Subsidiary). 
of the shares in the Quasi-Arc Company, Ltd., previously 
r and Newall, have been acquired by British Oxygen, in 
shares in that company issued to Turner and Newall. 
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OIL OUTPUTS 


Aycto-IRANIAN OTL Company, Ltp.—Production in Iran for the month General Mining 
October amounted to 672,000 tons, making a total of 6,829,000 tons Van Ryn Gold 
a first ten months of 1936. West Rand Cons. 
Tue Mexican EaGLe O11 Company, Ltp.—Production for the week _ Goldfields 
ended December 12, 1936, was 615,000 barrels. arene and Jacks 
IDINSO! 

Barish CONTROLLED OILFIELDS, Ltp.—Production for week ended Sub-Nigel 7 
Deember 19th: Venezuela, 6,710 barrels; Trinidad, 27,813 barrels. Luipaards Viei 
he Note-—Decrease in production due to general strike of oilfield 


in Venezuela from Monday last, December 14th. Rast Champ Soe 


Government Areas ... 
Langlaate Estate 
New State Areas ...... 
Randfontein Estates 
Van Ryn Deep 


DIVIDEND ANNOUNCEMENTS Witwatersud ae 


1,513,146 | 


take 


Soria ocet Aenccbitatetanetneemnems singin atl ere SON ap ae et eB 


icin ocenaes 


OO eR BLN RS me BPH 


MaDe EN WORST IIE ABET IE! EAN A TT CNITO IN, Se ANOS LT ONES NEE CTEM EE NE ME RE ILRI EINES LANG IE OS ALE TLR. TST ELE OEE AIOE LIN TIES rua A 
4 r : ~ gos > 4 a weg capenteneaareasi 


Si, 4@Aocunren 


Rate % per Annum, except where marked % or Stated in Cash 


34,230 | 243,006 | 102,749 
Total . 27,039 | 192,628 75,541 
© Interim} Date of | Comparison 46,000 7,377 | 52,701 37,562 
Name of Company or Pay- with : era 
¢ Final | ment | Last Year | Latest | Previous Other Mines 
¥ Year Glynn’s Lydenburg ... 2,620 18,614 il 
New Kleinfontein ... 65,601 
Transvaal Gold sie 
Witwatersrand Deep 53,206 


23%* Jan. 8 ( op one --- 


rent Sa 


Oe NE SE RENT RT ATG LEI IIT ct TOR BOLD GE FATT a LR ANDO LL YD Tie EIDE DS EL 
Sinn“ mts ND GEAR IR Sis ech trata: lc ae Mea tani aennontn nnn amma aati 5 
i a haa giles es ik ; : 
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as AND RUBBER 


inte 


oe “ss WITWATERSRAND DEEP.— Results adversely affected by accident in 
4%°* Jan. 15 ? ees one shaft; operations are now proceeding normally. 


249°} Jan. 8 ‘ wes sae TRANSVAAL OUTPUT, EMPLOYMENT AND WORKING PROFIT.— 
3%°*} Jan. 30 ass oe Gold output, November, 1936, Witwatersrand, 922,490 fine ounces; outside 
swe Jan, 15 «= : districts, 22,293 fine ounces; total, 944,783 fine ounces, Value for purposes 
to . ss om of declaration, £7 2s. Total output, October, 1936, 977,425 fine ounces. 
= we - The number of natives employed at end of November was: Gold mines, 
10% +t}... Sy 295,402; coal mines, 15,059; total, 310,461. Total estimated working 
5° ¢} Jan. 28 907 4 2 profit for November, 1936: Witwatersrand, {2,693,854; outside districts, 
Ss pie as £12,145; total, £2,705,999. Comparable figures for October, 1936: 

Witwatersrand, £2,782,029; outside districts, £12,131; total, £2,794,160. 


V\VVVVVVVIWe 
BANK or LONDON 
m & 


del ae [at | 

tis “le | ft)! SOUTH AMERICA 
ej) wr als LIMITED 

“Tneatgedl Bec 24] Sas an an Affords a complete international banking service 

ies ) + a through its branches in 


ARGENTINA, URUGUAY, PARAGUAY 

Messssesesissesresreeeseseee |(@)5/-p.st| Dec. 31] (a) 4/-ps.t]  ..- sa CHILE, COLOMBIA, ECUADOR 
Wie a, yO & Set. 86, 1957 @) dps Dec. 31 Same ae a GUATEMALA, NICARAGUA, PERU 
SRR ee . a % SALVADOR, VENEZUELA, BRAZIL 


Wah eh Normal soe Ta Hise mae Ts SPAIN, PORTUGAL, FRANCE 


 SSERIDAD GELFIELDS, LED.— Final dividend 25 per cent., less tax, compared Head Office : 
prodit £229,202, kn incrcase’ 2c (30087. it wo proposed to thake 6,748 YARD, LONDON, E.C.2 


we offer of one share for each ton at 20s. cach. Agencies in : New York, Manchester, Bradford 





Paris New York London 
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Statistical and financial information 

covering countries, arent - | proche ame — o . a 
industries, having a world - wide ear read throug 
scope, is available at three of the | sine kd foe te up-to-date ant 
world’s most important financial 

centres. This published informa- 

tion is supplemented by personal 

service provided from all three cities. 


an ever-growing demand in England toy 4 
FULL PARTICULARS | Frankfurter Zeitung and its various 
OBTAINABLE FROM | lements. | 


MOODYS = Economist | — 


Dr. Johannes Lothar 


SERVICES LTD. 25, Boelyn Mansons, Cartle Pac, 


aes 7 
ine ptm 42 od 
o— o~ “ <ciitalierpseaeihiiti 18 grime a ye eee 


London, S. W. 1 7 Tel. Vict. 1196. 


*5 Rue Louis-le-Grand, King William Street House, 
PARIS 2e LONDON, E.C.4 


* To which inquiries outside the United Kingdom 
should be addressed. 


A SELF-BINDER for The Econom ‘ 


“aa 


Week by week you keep your copies of “‘ The Economist,” and ultimately you : 
file them or bind them. Doubtless you are accustomed to the annoyance Wi 


attaches to thé ordinary binder—the difficulty of reading half the left-hand page : 
the unwieldiness of the device generally. 


Odwe J 


al a 


We are able to offer our readers a binder which overcomes these irksome diff 
tT pan F- the most efficient contrivance for the purpose we have yet se 


It holds thee months’ leans and index, it has no wires, clips or metal cont 


and each issue can be bound up in an instant in such a way that it can be rade ih 
as a well-bound book. : 


(IN Furt CLorn, LETTERED ON SPINE AND FRONT) 
Price 5/- each, post free (Overseas 6J-) from a 
THE ECONOMIST, 8 Bouverie St., London, © 
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